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FINANCIAL STATEMENT AS OF DECEMBER 31 


Cash in Banks & Trust Companies 
United States Government Bonds 
Other Bonds and Stocks 
Mortgage Loans on Real Estate 
Real Estate 
Premium Balances Receivable 
(Not over three months due) 
Bills Receivable, Not Due 
Interest Accrued 


Other Assets 


Total Admitted Assets 


| 
Reserve for Unearned Premiums 


Reserve for Losses and 
Loss Expenses 


Reserve for Taxes and Expenses 
Other Reserves 

Capital 

Net Surplus 


Surplus to Policyholders 


*Securities in statements include amounts deposited with various states, as 
required by law, in the following amounts: United States Fire, $3,819,401; 
North River, $2,569,216; Westchester Fire, $2,248,110; Allemannia Fire, 
$245,000; Western Assurance, $680,066; British America, $678,031; South 


ern Fire, $275,724. 
Statutory Deposit. 


A 5S 


UNITED STATES NORTH RIVER 


FIRE INS. 
$10,035,963 


35,762,969 
25,666,979 


4,600 


4,414,270 
649,604 
164,963 

1,478,096 


$78,177,444 


$30,240,155 


8,548,169 


2,287,700 


1,651,024 


2,000,000 


33,450,396 


35,450,396 


$78,177,444 


co. 


INS. CO. 
$ 4,954,825 


21,292,812 
19,560,073 
21,720 
1,000 
2,854,427 
236,125 
75,729 
437,187 


$49,433,898 


$17,729,980 
5,577,007 
1,535,200 
801,861 
2,000,000 
21,789,850 


23,789,850 


$49,433,898 


> & Fa 


WESTCHESTER 
FIRE INS. CO. 


$ 6,705,107 
21,265,597 
18,619,444 

171,873 
37,000 
2,898,668 
383,533 
72,811 
1,076,006 


$51,230,039 


$19,237,605 


6,472,817 


1,699,500 


949,700 


2,000,000 


20,870,417 


22,870,417 


$51,230,039 


| 


$323,177; 
Assurance, $38,055; British America, 


ALLEMANNIA 


FIRE INS. CO. 


$ 1,717,361 
5,263,351 
2,769,271 

33,647 
117,683 
582,469 

4,845 

18,514 

120,761 


$10,627,902 


$ 4,157,074 
1,056,559 
301,752 


215,143 


1,200,000 


3,697,374 


4,897,374 


$10,627,902 


| 


On the basis of December 


U.S.BRANCH 
WESTERN 
ASSURANCE 
$ 854,023 


6,213,755 


1,028,566 


629,038 
50,022 
12,362 

233,831 


$ 9,021,597 


$ 3,392,933 
1,271,793 
358,400 
189,658 
+500,000 
3,308,813 


3,808,813 


$ 9,021,597 


31, 


United States Fire, 
Westchester Fire, $349,186; Allemannia Fire, $98,916; Western 
$17,759; Southern Fire, $48,568 


U.S.BRANCH 
BRITISH 
AMERICA 

$ 554,032 


3,250,010 


1,114,761 


351,655 
4,252 
7,551 

51,542 


$ 5,333,803 


$ 1,871,667 
655,648 
185,200 

87,103 
+500,000 
2,034,185 
2,534,185 


$ 5,333,803 


a 


$509,253 


1950 


SOUTHERN 


FIRE INS. CO. 


$ 845,219 
1,745,721 


1,610,577 


422,875 
3,372 
10,116 
35,696 


$ 4,673,576 


$ 2,119,101 


432,582 


128,880 


73,146 


500,000 


1,419,867 


1,919,867 


$ 4,673,576 


1950, Market Quotations for all Bonds and 
Stocks owned, the Total Admitted Assets and Surplus would be increased 
by the following amounts: 


North River, 


ND FORSTER, Manager 
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GENERAL TRANSPORTATION 
CASUALTY & SURETY COMPANY 


A PARTICIPATING STOCK COMPANY 


HOME OFFICE: 1790 BROADWAY, NEW YORK 19, N. Y. 





Annual Financial Statement 


DECEMBER 31, 1950 





ADMITTED ASSETS 


Cash on Hand and in Banks.................... 
et ee ence eeeekeebebeeeae 
ELE ee ee 
Premiums in Course of Collection 


Ee re 


ee ID cic ccecencesceivcesoes 


Total 


Reserve for Losses and Loss Expense.............. 


LIABILITIES 





Reserve for Unearned Premiums................ 
Reserve for All Other Liabilities................ 
CED (60. 0db eb eceeeeeese ees eteese cs 4eele ee 
PTC Te Te TOTO TET ETETTTTTT Us 


Surplus to Policyholders...... (itbaeahes bedpatekens« 3,130,288.00 


Total 


-... $ 1,525,618.36 
deus 9,143,543.60 
or 33,707.92 


ee 688,478.23 
eae 21,181.39 


++ $11,412,529.50 





.ee++ $ 6,431,673.47 
Kanes 1,347,837.28 
ereer 502,730.75 





*\mortized Value of Bonds 





RENEE TET OTT PELSTET ET IOTOT ON. 


Securities carried at $438,211.06 in the above statement are deposited as required by law. 
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OK of Two Plans of 
Rating Multi-unit 
Risks Recommended 


Commissioners Group 
Calls for One Cost 
Study Program 


NEW YORK—Approval of two rat- 
ing plans for multiple location fire in- 
surance risks was recommended by the 
committee on rates and rating organiza- 
tions of National Assn. of Insurance 
Commissioners. Prepared following the 
April 3rd and 4th meeting in New York 


City, which followed the committee’s 
meeting here last week, the report 
compares the two plans and reaches 


the conclusion that while they are “dis- 
similar in important respects, neverthe- 
less the committee . feels that each 
plan represents a_ sincere effort to 
achieve equity between classes of in- 
sureds and to comply with the reason- 
able needs of insurance buyers.” 

The report was signed by Stone of 
Nebraska, chairman; Graves of Ar- 
kansas; Christie of Florida; Forbes of 
Michigan and Bohlinger of New York. 


W.C. Offers Choice 


The committee felt that approval of 
these alternate plans did not represent 
a departure from previous rating prac- 
tices. It pointed out that buyers of 
workmen’s compensation for some years 
have had the privilege of selecting 
among various rating plans. 

The independent plan developed by 
the America Fore group, was submitted 
originally to the committee last De- 
cember. At the same time amendments 
to the Multiple Location Service Office 
Plan, previously known as the Escott 
plan, were submitted to the same com- 
mittee. The committee deferred action 
on both of these submissions until it 
had had an opportunity to study them. 

The committee also considered the re- 
port of a technical subcommittee ap- 
pointed last December to review meth- 
ods of cost finding in connection with 
multiple location risks. The principal 
recommendation of the subcommittee 
had been that any cost study should 
be undertaken as a joint effort by all 
segments of the industry. The commit- 
tee concurred with this position and 
recommended that efforts be made with- 
in the industry to agree upon participa- 
tion in such a cost study. 


Encourages Rodda 


the committee’s 
agenda included efforts of the Trans- 
portation Insurance Rating Bureau to 
obtain broadened license powers in con- 
nection with the filing of all-risk forms. 


Other topics upon 


W. H. Rodda, bureau manager, ap- 
peared before the committee last week. 
The committee concluded that efforts 


to provide rating and servicing facilities 
for risks not within the jurisdiction of 
established bureaus should be en- 
couraged. 

The committee, after reviewing the 
present statistical plan for water dam- 
age, sprinkler leakage, riot, civil com- 
motion, explosion and aircraft coverages 
recommended that statistical reporting 
requirements be amended to allow filing 
of countrywide experience on these lines 
in all states. Exception is that statistics 
on sprinkler leakage and water damage 
be kept separately for New York City. 


Cleveland Board Answers 
Justice Dept. Allegations 


Insurance Board of Cleveland, through 
its attorneys, Hauxhurst, Inglis, Sharp 
& Cull, has filed an answer to the De- 
partment of Justice anti-trust suit, de- 
nying that it “is violating, has violated 
or intends to violate” the provisions of 
the Sherman act “in any respect.’ 

The answer also denies that the 
3oard members are engaged in inter- 
state commerce, that it is monopolizing 
or attempting to monopolize the fire in- 
surance business in Cuyahoga county, 
that it is boycotting or attempting to 
boycott non-board members, and asks 
that the government petition be dis- 
missed. 

In its 11-page answer, the Board ad- 
mits that the government action pur- 
ports to be brought under section 4 of 
the Sherman act but denies that it is vio- 
lating, has violated or intends to violate 
the provisions of said act in any respect. 

The defendant (Board) admits the an- 
swer continues, that its activities are 
conducted in Cuyahoga county in the 
northern district of Ohio, eastern divi- 
sion. 

The defendant (Board) admits, the an- 
association of fire insurance agents and 
solicitors, incorporated as a nonprofit 
corporation under the laws of Ohio. 

Defendant admits that its members 
are organized to promote the purposes 
set forth in its articles of incorporation, 
but denies that in so doing the defendant 
or its members have become “conspira- 
tors,” as charged. 

Defendant says that it is wholly in- 
accurate and misleading to refer to fire 
insurance as a “commodity” and avers 
that the words properly understood have 
no such meaning or connotation. 

Defendant admits that the properties 


covered by fire insurance written by its 
members, includes all of the various 
types of insurable physical properties 


within Cuyahoga county, O. 
Not in Interstate Commerce 


Defendant denies that the types of 
fire insurance written by its members 
are essential to or affect the flow of in- 
terstate commerce, and denies that it or 
its members are engaged in interstate 
commerce. 

Defendant admits that all fire insur- 
ance companies doing business in Ohio 
are licensed by and are subject to super- 
vision by the superintendent of insur- 
ance, and admits further that the major 
portion of the fire insurance business in 
Ohio is written by stock companies and 
by mutual companies. 

Defendant admits that its membership 
includes approximately 452 agents, rep- 
resenting in the aggregate 175 different 
stock companies. Defendant does not 
have available figures showing accurately 
the relative proportion of the business 





Copies of the answer may be obtained 
from the Cleveland Board on request. 





written in Cuyahoga county by its mem- 
ber agents and by non-member agents, 
but it believes the proportions set out 
in paragraph 14 of the complaint to be 
substantially inaccurate. Defendant ad- 
mits that its member agents collected 
from policyholders for transmittal to 
their respective companies approximately 
$10,318,109 in premiums in the year 1948, 
but denies that the member agénts paid 
out $4,434,690 in losses as stated. De- 
fendant says that fire losses are cus- 
tomarily paid by the fire companies di- 
rectly to the assureds after the losses 
have been adjusted, and they are not 
paid out of premium balances in the 
hands of the agents. 

Defendant admits 


the allegations of 


paragraph 18 of the complaint and in 
supplement thereto says: It is essential 
to the successful operation of a fire in- 
surance company that it be represented 
by skilled, reliable and _ responsible 
agents, and to the end that this may be 
made increasingly possible in Cuyahoga 
county the defendant sponsors educa- 
tional courses in the fire insurance busi- 
ness for the benefit of all agents or pros- 
pective agents, whether Board members 
or otherwise; and it likewise maintains 
vigilant surveillance to discover and to 
bring to the attention of the superin- 
tendent of insurance any deviations from 
legal or ethical standards, whether by 
Board members or others. Defendant 
admits that the control of the business 
written by independent agents of stock 


companies (as distinguished from mu- 
tual companies) rests largely with the 


independent agent who is the producer 
of said business; and the successful op- 
eration of the agency therefore depends 
upon the industry, loyalty and vigilance 
exercised by the agent to protect the 
interests of his policyholder in all situa- 
tions, and especially in situations where 
there may be a divergence between the 
interest of the policyholder and the in- 
terest of the insuring company. 

The successful operation of the agen- 
cy likewise depends, in large measure, 
upon the skill, the ability and vigilance 
of the agent in selecting from the many 
forms of policies the coverages appro- 
priate for the policyholder’s needs, and 
in continuously servicing the risk after 
the policy has been issued. Defendant 
says that it has been demonstrated by 
long experience that the interests of the 
policyholder and the public are better 
protected when the policyholder is able 
to look primarily to the loyalty and the 
integrity of the local agent for his 
counsel and protection, rather than to 
the multitude of office personnel em- 
ployed by the insuring companies, whose 
home offices are usually in some remote 
city, and with whom the policyholder 
can have no direct contact or ready 
means of communication. 


} 


Put Trust in Agent 


The insurance buying public has be- 
come so convinced of the desirability 
of looking primarily to the independent 
local agent for counsel and guidance 
that fire insurance policyholders rarely 
trouble themselves to investigate, or 
even to remember the names of, the 
fire insurance companies by whom they 
are insured; but they look to the local 
agent in whom they have placed their 
trust. It has likewise been demonstrated 
by long experience that the interests of 
the policyholder are better served by 
the independent local agent than by 
salaried employes of insurance com- 
panies maintaining local branch offices 
for the reason that such employes by 
the discipline of their employment are 
required to submit without question to 
the business policies and practices laid 
down by their superiors, whether such 
business policies or practices be in the 
interest of the policyholder or other- 
wise. 

Defendant further says that it is im- 
portant to the maintenance of the inde- 
pendence of the agent, and it is 
important to the ability of the agent 


to exercise effective vigilance for the 
interest of the policyholder, that the 
agents be joined in association with 


other agents representing the same com- 
pany or companies, so that the com- 
panies represented by them will have 
their agencies exclusively among the 
members of the association and not 
otherwise. Such association gives 
(CONTINUED ON PAGE 12) 


John P. Young, Jr., 
fo Continue as 
W. U. A. President 


Calm Deliberation 

Marks Discussions of 

Big Problems of the Hour 

By LEVERING CARTWRIGHT 
AUGUS 


U ri 


TINE, 


Assn. is 


FLA. — Western 
having its annual 
meeting this week in the oldest city in 
the land. The quiet atmosphere of the 


city and the Ponce De Leon Hotel is 
conducive to a lei- 


surely deliberative 
pace and the ques- 
tions of the hour 


are being discussed 
without pressure. It 
is a family type 
gathering, as many 
of the members are 
accompanied 
by their wives and 
some by their chil- 
dren and are work- 
ing in a vacation in 
the sun at this time. 
The W.U.A. group 
is returning north 
with a bronzed and healthy face. 

In a sense this is a period for marking 
time for W.U.A. and, incidentally, for 
all of the regional organizations, due 
to the revisionist program that is ahead 
for Insurance Executives Assn. Until 
a new path is outlined for I.E.A., the 
regional units will lack a sense of direc- 
tion but the feeling prevails that once 
there is a clarification of I.E.A. aims 
and status, all hands will be able to 
move forward with confidence. 





John P. 


Young, Jr. 


Present Officers to Continue 
The 


Tuesday 


nominating committee reporting 
recommended reelection of the 
officers, including John P. Young, Jr., 
western manager of American, as presi- 
dent; M. E. Peterson of Springfield 
F. & M., and Leonard Peterson of 
Home, vice-presidents, and E, H. Born 
manager. 

The governing committee reported 
that 17 states in the middle west have 
been approached on the question of the 
so-called one-write policy. Eleven states 
have given approval of it and three 
others have commenced correspondence 
on it. 

Most of the group arrived here in 
special cars Saturday. On Monday was 
held a meeting of the governing commit- 
tee in the morning and the annual meet- 
ing of Oil Insurance Assn. in the after- 
noon. The first session of the W.U.A. 
membership came Tuesday morning, fol- 
lowed by a separated session to receive 
a report from the subscribers actuarial 
committee by E. A. Henne of America 
Fore. On Wednesday there was the 
meeting of the committee on order of 
business and the. final session is sched- 
uled for Thursday morning. 


Young’s Message Statesmanlike 


Mr. 
sage that was statesmanlike. 
for courageous tackling of problems 
with an absence of despair and fore 
bodings. The organized strength of the 
business constitutes a mighty and en- 
during factor and far outbalances weak- 
ness and _ shortcomings. Progressive 
leaders in the first half century, he em 

(CONTINUED ON PAGE 34) 


Young gave a presidential mes 
He called 





2 


HieNATIONAL UNDERWRITER 


April 12, 1951 








Southern Agents 
Elect Woodbury at 
Palm Beach Rally 


Gillis in Second 
Slot, Variety of 
Subjects Discussed 


With 400 registered, Southern 
Agents Conference of National Assn. of 
Insurance Agents wound up its three 
meeting at Palm Beach last Satur- 


Woodbury, Wil- 


over 


day 
day by electing L. 
mington, N. C., chairman. He succeeds 
A. Bolton, Jacksonville, who has the 
distinction of having served a term and 
a half, the having decided 
last year to transfer the election from 
fall to spring. Mr. Bolton conducted 
both this year’s and last year’s meet- 
ings ably and energetically and was 
given a rousing hand when he bowed 
out of office. 
G. E. Gillis, 


conference 


New Orleans, is the new 


vice-chairman and G. D. Fairleigh, At- 
lanta, secretary Georgia Assn. of Insur- 
ance Agents, was made permanent sec- 


retary. Next year’s meeting city has 
not been definitely settled, but it will 
probably be Charleston, S. C., and New 
Orleans is tentatively scheduled for 
1953. 

No Controversial Resolutions 


controversial 
subjects were discussed, including the 
new automatic reinstatement rule in 
most southeastern states and the pro- 
posed additional extended coverage en- 
dorsement, the southern agents avoided 
taking a position on any of them. The 
only resolutions were one of sympathy 
and good wishes to Roger Clarke, Fred- 
ricksburg, long a Virginia association 
stalwart, who has been ill, and one call- 
ing upon Congress to impose the same 
federal taxes on mutuals as on stock 
companies and generally to equalize the 
burden between cooperatives and pri- 
vately owned industry. This resolution 
was passed after the final address of the 
conference by E. J. Bachman, St. Paul, 
president Insurance Agents of St. Paul 
and chairman Insurance Men’s Com- 
mittee for Tax Equality. Mr. Bachman 
was introduced by W. E. Webb, Jr., 
Statesville, N. C., vice-chairman of the 
conference, who recently testified before 
the house ways and means committee 
on this subject. 

The additional extended coverage en- 
dorsement was explained by Arthur M. 
O'Connell, Cincinnati, chairman N.A.I.A, 
property insurance committee and im- 
mediate past chairman Midwest Agents 
Conference, and discussed by a panel, 
with considerable audience participation 
Thursday. The new unearned premium 
and automatic reinstatement rules were 
discussed both at that session and at 
the discussion of problems peculiar to 
states in Southeastern Underwriters 
Assn. territory by W. W. Sampson, 
Atlanta, manager S.E.U.A. 


Although a number of 


Proposed Changes 


Mr. Sampson explained that the rule 
put in force last winter was done so 
rather hurriedly to correct the discrimi- 
nation as to reinstatement between poli- 
cies written on an installment basis and 
those written on the regular advance 
premium basis. It was modeled on the 
language of the Texas optional coverage 
policy, because that was the only similar 
provision which had been in actual use 
and no difficulty had been reported with 
it. It provides that in case of loss the 
insurance company has the option within 
60 days either to reinstate insurance 


without charge or to refund the pro rata 
premium on the amount of loss for the 





unexpired time. The proposed new rule, 
Mr. Sampson said, provides for rein- 
statement as the damaged property is 
repaifed or replaced. He asked agents 
representatives in S.E.U.A. states to 
discuss this rule with the S.E.U.A. 
committee. 

On the last day of the conference, 
J. L. Ebaugh, Jr., Birmingham, chair- 
man negotiation committee, said that 
Alabama and Georgia favored a resolu- 
tion asking that filings be withheld pend- 
ing further study and discussion on all 
sides, while Florida was opposed to the 
resolution. Through confusion of hours, 
South Carolina was not represented at 
this session. At Mr. Bolton’s sugges- 
tion, the resolution was not put to a 
vote, so no action was taken on this 
matter. 


New Chairman’s Career 


Mr. Woodbury, the new chairman, is 
the youngest man to be president of 
North Carolina Assn. of Insurance 
Agents and the youngest chairman of 
any territorial conference. He started 
as a life insurance agent in 1933 and 
still represents Mutual Benefit Life, 
starting his own’ general insurance 
agency in 1939. He _ served several 
terms as secretary of Wilmington Local 
Board of Underwriters and was elected 
vice-president of the North Carolina as- 
sociation in 1949 and president last year. 
He has been very active in Wilmington 
civic affairs, receiving the “man of the 
year” award of that city in 1948. His 
activities included top posts in the Civi- 
tan Club, Y.M.C.A., Boy Scouts and 
Community Chest and he has been 
given the Silver Beaver award for Boy 
Scout work. During the war he served 
for four years on the War Housing Ad- 
ministration board for Wilmington, 
which was a crucial housing spot, of its 
shipyards. 

Two other items of business were 
brought up at the final session by W. O 
Thomas, Birmingham, chairman confer- 
ence committee. He said the committee 
had studied the report of the N.A.LA 
committee on commissions and a dissent 
from it and was of the opinion that any 
action or position should be left to each 
state association. He also suggested that 
no position on commissions on property 


insurance in southeastern territory be 
taken without a thorough study of 
agency costs and rate trends, so that 


agents will have facts to back up their 
stand. 


Taxation Discussion 


In introducing Mr. Bachman, Mr. 
Webb said he had thought he would be 
only one of a number of witnesses be- 
fore the house ways and means commit- 
tee and he was surprised to find him- 
self carrying the ball alone for equal 
taxation of mutuals. Being designated 
as “public enemy No. 1” by American 
Mutual Alliance and National Assn. of 
Mutual Insurance Agents is decidedly 
flattering, he said. He explained the 
present difference in tax bases and said 
that, if a 55% corporate tax should be 
enacted, as proposed in Congress and 
mutuals should be subject to the same 
tax liability as other corporations, mu- 
tual dividends would be cut 50%. 

Mr. Bachman reviewed the history of 
the mutual tax situation, pointing out 
that the original 1916 law exempted farm 


marketing and fruit growers coopera- 
tives, which then represented people 
very ‘low in the economic scale. It was 


not until 1926 that the law was amended 
to exempt cooperatives owning property 
in their own names. Since then coopera- 
tives enjoying tax exemption have 
grown to an annual business of $10 bil- 
lion in 1946, $17 billion in 1950 and 
have a goal of $25 billion in five years. 
The treasury department has been liberal 
in interpreting exemptions for coopera- 
tives and mutual fire and casualty com- 
panies got their original complete ex- 
emption through an interpretation in- 
tended for farm mutuals, as an aid to 
farmers. It was not until 1942, under 
the stress of war financing, that mutuals 
were given their present federal income 
tax of 1% of gross income or regular 
(CONTINUED ON PAGE 14) 


Excellent Year for 
Home; Record Wind 


and Hail Loss 


NEW YORK—Of 546,577 losses re- 


ported under Home policies in 1950, 
251,834 resulted from wind and _ hail 
storms, President Harold V. Smith re- 


ported to stockholders at the 98th an- 
nual meeting. Approximately 150,000 
claims arose from the gale of Nov. 25 
in which 11 eastern states were wind- 
lashed. 

The geographical extent and uniform 
severity of property damage throughout 
the area, the number of losses suffered, 
and the high percentage of properties 
fully insured against just such destruc- 
tion were unprecedented. 

In no single property loss since the 
San Francisco fire of 1906, in which 
28,000 buildings burned, have so many 
property owners had so much protection, 
he said. The Home’s payments ap- 
proximated $15 million, the reported 
total of all insurers exceeded $150 mil- 
lion. The wide-spread reimbursements 
for losses to several hundred thousand 
property owners, proved the great eco- 
nomic value of extended coverage. 


Area Not Storm Country 


Without that additional protection, 
which was originated by a Home official 
and which was worked out and volun- 
tarily offered to the public by the insur- 
ance business, probably less than 5% 
of the policyholders in an area not 
usually considered subject to tornadoes 
or other such severe storms, who suf- 
fered so greatly, would have had any 
insurance protection, he added. Total 
extended coverage premiums for all 
companies increased from $81,536,318 in 
1944 to $228,890,459 in 1949. While re- 
sults for 1950 have not yet been re- 
leased by National Board, some author- 
ities predict a total in excess of $260 
million. 

The results for last year, he noted, 
reflected a number of unusual events, 
including South Amboy, N. J., explosion 
on May 19, the severe eastern wind- 
storm, and other damaging storms 
throughout the country. 

Mr. Smith reported that in the face 
of rising fire losses in 1950, as estimated 
on a country-wide basis by National 
Board, Home’s losses in all categories 
of business, excepting those caused by 
acts of nature, were considerably re- 
duced. 


New High Records 


New high records in the amount in- 
surance and total assets were reported 
to stockholders. Owners of approx- 
imately 71.28% of Home’s outstanding 
capital stock attended or were repre- 
sented by proxy. 

Mr. Smith called attention to the loss 
suffered by the company as a result 
of the deaths during the past year of 
six directors and a senior vice-president. 

A sidelight was the appearance of a 
lady proxy for James Fuller, the noted 
attender of stockholder meetings who 
for many years raised a generally critical 
voice at such affairs. The lady brought 
greetings from Mr. Fuller, who has re- 
tired to Florida after selling his cafeteria 
in Hartford. Mr. Fuller was reported 
to have liked the annual report of Home, 
and sent other favorable comments. 

At one time or another Mr. Fuller 
has made a number of suggested 
changes, including the presence of a 
woman on the board. But he has steadily 
grown less critical and more com- 
mendatory of Home and its manage- 
ment. He has been known to say that 
he wished he had invested more money 
in Home and less in some of the cats 
and dogs he did. 

Following the meeting, Mr. Smith in- 
vited the stockholders to lunch in 
Home’s handsome cafeteria. 


Robert G. King, Hutchinson, Kan., 
local agent, has been elected to the city 
commission there. 


Important Changes 
Are Made in Fire 
and Casualty Blank 


NEW YORK—tThe report of the 
commissioners’ subcommittee on the fire 
and casualty blank, which was O.K.d 
by the blanks committee, contains sev- 
eral proposed changes, including a new 
schedule F which deals with ceded, port- 
folio and unauthorized reinsurance. The 
personal property floater is eliminated 
as a separate line of business and in- 
cluded in inland marine. Casualty in- 
surers writing the P.P.F. but not having 
full inland marine powers may write in 
P.P.F. to show the business is limited 
to that policy. 

Perhaps the most important change 
is in parts II and V of the insurance 
expense exhibit, covering allocation of 
expenses to primary lines and secondary 
lines of business, respectively. On these 
pages the summary has been eliminated. 
The purpose of the summary was to 
show ratios to earned premiums by line. 
This would now be accomplished by 
moving the ratios to the major exhibit 
directly above the summary and the 
addition to that exhibit of two lines to 
show total expenses and gain from un- 
derwriting, formerly found in the sum- 
mary. The heading of this portion has 
been changed from “premiums” to “pre- 
miums, losses, expenses and underwrit- 
ing gain or loss on total business and 
ratios to earned premiums.” 


Direct Business Portion Expanded 


The direct business portion of these 
pages, formerly consisting of three lines 
at the bottom, has been expanded into 
a new section B dealing with adjusted 
direct premiums and expenses. The pur- 
pose of this is to eliminate the distort- 
ing effects of reinsurance commissions. 
Where pooling or similar arrangements 
exist between companies in a group and 
also where companies participate in 
pools or associations on the basis of a 
fixed percentage, each company’s direct 
premiums would now be adjusted to 
produce its participation in the aggre- 
gate direct premiums of the group and 
similarly with association business. Com- 
missions are to be adjusted to corre- 
spond with adjusted premiums. 

The new reinsuranace schedule F re- 
flects some of the recommendations made 
by the 'N.A.I.C. reinsurance subcommit- 
tee. In view of practical difficulties, 
certain modifications were made in these 
recommendations and the blanks sub- 
committee notes that further study may 
be advisable. 

Schedule F calls for showing of ceded 
reinsurance as of Dec. 31 on premiums 
in force and unearned premiums esti- 
mated. Portfolio reinsurance effected 
in the last three months of the current 
year is to be shown with name of com- 
pany, date of contract, amount of orig- 
inal premiums and amount of insurance 
premiums, both ceded and assumed. 
Funds withheld on account of reinsur- 
ance in unauthorized companies are to 
be shown, including name of reinsurer, 
debited unearned premiums, debited paid 
and unpaid losses recoverable, plus cred- 
its of deposits by and funds withheld 
from reinsurers and miscellaneous bal- 
ances credits. 


Big Boost in E. C. Premiums 


Extended coverage premiums in many 
companies during the past several 
months have been running about 35% 
ahead. This is attributable to the loss of 
the Nov. 25 eastern storm. Much of this 
represents new business, such as insur- 
ance on contents, and then there is, of 
course, the emphasis on insuring to 
value. 


Movies Take Deductible 


According to a report from Atlanta 
a chain of movie theaters that hereto- 
fore has been self-insured has purchased 
fire insurance on the deductible plan. 
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| } | IN K FI RST T is good business to think first of the Aetna— 
for unusual coverages and prompt nation-wide 
insurance service on all lines of fire, casualty, 


marine and bonding insurance. 


OF THE 


AETNA 


at Home and Abroad 


For coverages outside the continent of North 
America, the Aetna Insurance Group is a member 
of the American Foreign Insurance Association. 
This organization is especially well qualified by 
over thirty years’ experience to render complete 
insurance service and issue policies meeting the 


insured’s individual needs in foreign countries. 





FOUNDED IN 1819, the Aetna Insurance Company takes its name 


from the famous volcano, which “though surrounded by flame and smoke is 
itself never consumed.” From that day to this—through wars, conflagrations 
and depressions—no policyholder has ever suffered loss because of failure of 


an Aetna Company to meet its obligations. 


AETNA INSURANCE GROUP x. 


(J 
PY Standard 
AETNA INSURANCE COMPANY « THE WORLD FIRE AND MARINE INSURANCE CO. or) 
o> 
THE CENTURY INDEMNITY COMPANY «¢ STANDARD INSURANCE CO. OF N. Y. saree 
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Chicago Insurance 
Day Attracts 900 


Concentrated Program 
Makes Big Hit 
with Producers 


lhe record attendance of more than 
900 producers who attended Chicago In- 
surance Day gave evidence: to the 
popularity of the departure from normal, 
which saw the entire program fitted 
into one afternoon. There were three 
concurrent consisting of three 
speakers, with a surprisingly equal num- 
ver of producers hearing each talk. The 
banquet, addressed by Insurance Direc- 
tor Day and Edgar O. Stoffels, president 
ot the Chicago Board of Underwriters, 
sponsor of the affair, was followed with 
a program ot professional entertainment. 


sections 


J. S. Perry, marine superintendent in 
the western department of Fireman’s 
Fund, said that while most producers 


are aware of the application of marine 
insurance to individual or personal ac- 
counts they often leave exposed the 
commercial operations of their clients. 
He mentioned as a marine necessity 
cover on the equipment of the road or 
building contractor. According to Mr. 
Perry, every distributor or dealer should 
be sold a parcel post open contract. 
Every employer hiring salesmen needs a 
salesmen’s floater if his men are sent out 
with valuable samples and an exhibition 
floater if the salesman sells at con- 
veiutions. 

He termed a marine processing floater 
the answer to the manufacturing account 
which has properties spread around at 
processors and finishers. He said the 
manufacturer cannot depend on truck- 
er’s liability cover with unknown limits 
and excepted perils in regard to incom- 
ing haw materials and outgoing finished 
stock. The all-risk transportation policy 
covers such stock. 

Many a manufacturer, even a smaller 
one, is exporting today, Mr. Perry said, 
and needs the help of the ocean under- 
writer to cover such shipments. Rather 
than to have such insurance handled 
through a forwarder or another agent, 
the local agent should write it. 

Mr. Perry mentioned the smaller mo- 
tor cargo carriers as good prospects for 
insuranée as well as the larger operator. 
Too many times the smaller motor car- 
rier is protected with the statutory cov- 
ers, but the producer will overlook the 
potentially great cargo liability. The 
owner’s form of cargo cover is a neces- 
sary coverage for the merchant or dealer 
whether he has only one delivery truck 
or a whole fleet, he declared. 


Reviews Multiple Location Plans 


\ review of the mutiple location 
rating problem was given by Carl J. 
Reutter, assistant vice-president W. A. 
\lexander & Co. He explained the 
workings of the Escott plan, mentioning 
its various amendments, and made refer- 
ence to the plan recently made available 
by the America Fore group and other 
companies opposing the Escott plan. He 
also told what other companies have 
done to meet the multiple location prob- 
lems, explaining briefly the Aetna output 


policy, and North America and Chubb 
& Son plans. 
Pointing out that actually the per- 


ventage of errors found in policies dur- 
ing an adjustment is small, J. F. Boeh- 
ner, Cook county manager of Western 
\djustment, stated that this small por- 
tion in many cases is the basic reason 
for criticism by the insuring public, 
inasmuch as they usually result in the 
insured being penalized after a loss. 
Mentioning specifically some of these 
errors, Mr. Boehner said that the named 
insured should always be the owner or 
owners, with all parties having an in- 


terest in the property named in the 
policy. Close attention also should be 
paid to policies when a pro rata con- 


is attached, Mr. Boehner 
With today’s spiraling costs, it is 


tribution clause 
said. 


HteNATIONAL UNDERWRITER 


difficult to keep abreast of values, he 
added, going on to say that continued 
checking and analysis of values is neces- 
sary to comply with the contribution 
clause requirements. Errors found in 
values are usually traced to a wrong 
conception of value determination, such 
as original cost less depreciation. In the 
event of loss, he observed, replacement 
value less depreciation must be con- 
sidered. Book values, he stressed, are 
not a proper basis for determination of 
values. 

According to Mr. Boehner, one of 
the most difthcult problems involves con- 
tents policies where insured has an in- 
surable interest in improvements and 
betterments attached to the building in 
which he is a tenant. From an adjust- 
er’s point of view, the ideal arrange- 
ment is to have improvements and bet- 
terments insured in_ specific policies 
naming lessor and lessee as the insured. 
He expressed the hope that forms soon 
will be changed to more clearly set 
forth the insurer’s rights of recovery 
for improvements and betterments. 


Mr. Boehner also brought out that 
coverage under business interruption 
policies frequently is insufficient. He 


said that a recent survey in the midwest 
indicated that on the average, there is 
a penalty of 30% 

Another error, found in reporting 
form policies, is the failure to report 
values promptly in accordance with the 
provisions of the policy. More important 
though, he said, is insured’s failure to 
report actual values. 


Can Further Public Relations 


It is the producer’s job, Mr. Boehner 
said, to eliminate as many of the errors 
as it is humanly possible. To do this 
a continuous program of evaluating an 
assured’s needs is necessary and will 
go a long way to eliminate errors in 
adjustment problems. By properly in- 
suring the customer and by a prompt 
and satisfactory adjustment when a loss 
occurs, good insurance public relations 
are established, Mr. Boehner concluded. 
John Dimatteo, manager First Ban- 
credit Corp., presented insurance pre- 
mium financing as the answer to 
collection problems. Pointing out that 
uncertain conditions make many men 
reluctant to commit funds to prepaid 
insurance, he observed that by budget- 
ing premiums insured is able to buy 
more types and higher amounts of in- 


surance. Budgeting premiums helps 
meet price competition, he said, and it 
conserves for insured needed capital 


and credit. Besides consolidating in one 
(CONTINUED ON PAGE 19) 
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SOUTHERN AGENTS 
Donald A. Bolton, Jacksonville, 


New England Agents 
Voice Opposition to 
New Farm Form 


Agent leaders in New England are 
showing strong opposition to the new 
debit-credit rating system for farms 
slated to go into effect in that territory 


May 1. The officers of six state associa- 
tions met at Boston, and some were 
outspoken in their criticism, charging 


that the agents had not been sufficiently 
consulted. 

The new plan calls for inspection re- 
ports to be completed by the agent for 
each risk. 

Some of the association officers charge 
that the conference procedure between 
agent and companies in New England 
is in danger of breaking down. While 
the conference committee was given an 
advance look at the rating plan, it was 
argued that there was not an oppor- 
tunity to take the plan back to the asso- 
ciations for full study. 

The new rating plan has been de- 
signed as a competitive measure to that 
of Liberty Mutual Fire for choice farm 
risks, and much of the criticism came 
from states where Liberty Mutual’s plan 
is not yet in use. 

For example, the Maine agents, where 
Liberty Mutual is not yet operating, 
brought forth a resolution asking for a 
system of credits for superior features 
without debits for deficiencies. 

G. Burgess Fisher, Hartford, has filed 
an appeal with the Connecticut depart- 
ment, objecting to the new farm rating 
system, arguing that the charges and 
credits to be applied to the base rate 
depend on the judgment of the agent. 
He says this is in effect making the 
agent a rate making body, which is con- 
trary to law. He also questioned the 
equity of allowing credit for superior 
construction features on risks under pro- 
tection without giving similar credits for 
unprotected risks. 


Neb. Legislation Passed 


The Nebraska legislature has passed 
a bill to permit assessment companies 
writing property damage coverage to 


contribute up to 20 cents per $100 of 
insurance in force to a pool for catas- 
trophes. 

Another bill permits anyone with an 
insurable interest to apply for, own and 
policy. 


es. 


receive benefits on an A. 


CONFERENCE LAST WEEK AT 


outgoing conference chairman; Mel- 


National association; B. D. Cole. West Palm Beach agent. 


and George Du R. Fairleigh, secretary of the Georgia association. and secretary for 


the Palm Beach conference. 
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Far West Agents 
Ask an End to 
Group Writing 
SAN FRANCISCO—The Far West 
Agents Conference meeting here last 


week adopted a 
resolution charging 
that group writing 
of insurance is 
“inimical and de- 
structive to the 
American agenc 
system.” The 
agents look with 
“extreme alarm on 
the growing men- 
ace of so-called 
group writing of 
insurance.” 

The _ resolution 
put the agents on 
record as viewing 
group writing, it is understood, as de- 
structive to public confidence in agency 
forces and in legally constituted rate 
making bureaus. 

Other resolutions adopted urged the 
Assn. of Casualty & Surety Companies 
to appoint a full-time coordinator of 
safety education for the territory; asked 
National Automobile Underwriters 
Assn. to adopt the operational type 
rule on rate changes that is used by the 
National Bureau of Casualty Under- 
writers, and requested the National 
Board to try to abolish standard form 
371, a mortgage clause form. ‘ 

About 75 attended the meeting at 
which Ralph D. Callister, Salt Lake 
City, was reelected chairman. All other 
officers were reelected, they being: Vice- 





R. D. Callister 


chairman, Frank P. Middleton, Phoe- 
nix, secretary-treasurer, W. F. Wil- 
liams, Oakland. Named as_ directors 
were J. A. Ottenheimer, Salt Lake 
City; Kenneth Nehring, Tucson, and 


Edward Heidel, Bozeman, Mont. 


Needn’t File in Mass. on 
Some Excess of Loss Covers 


BOSTON—Commissioner Sullivan of 
Massachusetts has suspended the re- 


quirement of a filing with respect to 
rates on certain types of excess of loss 
coverage. The ruling points out that ade- 
quate or reliable tests for passing on 
such rates are not available and cannot 
reasonably be made available. Nothing 
is therefore accomplished in way of pro- 
tection to companies or policyholders by 
requiring rate filings. 

The regulation is applicable only if 
under the cover insured retains a min- 
imum of $100,000 and warrants it will 
not be insured, cover must relate to spe- 
cial situations as to which statistical 
justification for the rate is not reason- 
ably obtainable, the rate must be ob- 
tained from special analysis of the par- 
ticular situation and not from applica- 
tion of a regular scale of rates, and a 
copy of the agreement evidencing cover 
is to be filed with the department in 15 
days after issue. Separate records and 
statistics are to be kept on this business. 


R. W. Cook to Indianapolis 
Safety & Inspec- 
Cook Indiana 


National Bureau of 
tion has named Ralph W. 
manager at Indianapolis. Mr. Cook is 
the son of the late Walter E. Cook, Ft. 
Wayne local agent. He is a graduate of 
the fire insurance course at Northwest- 
ern University and was for some years 
with London & Lancashire at Chicago. 
He is a member of Alpha Chi Epsilon, 
professional insurance fraternity. He 
was in military service and for three 
years has been with National Bureau 
of Safety at Chicago. 

Capt. James V. Westling spoke on 
“Fighting Fire with Fog” at the April 9 
luncheon meeting of Insurance Club of 
Minneapolis. Fire Chief Malmquist and 
six members of his staff were guests. 
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Southall Wens Sens 3 Group "7 
Competition, War, Inflation Dangers 


Spalding Southall, Kentucky commis- 
sioner, addressing the zone 3 meeting of 
National Assn. of Insurance Commis- 
sioners at New Orleans this week, dis- 
cussed the question of how far the com- 
panies should go in assuming war risks, 
warned the department men against ef- 
forts to restrain competition, and men- 
tioned the problems the companies face 
as a result of inflation. 

Although the S.E.U.A. decision re- 
quires a change in some practices, it has 
not changed the fundamental desire of 
those who want to bring about a restric- 
tion of competition, Mr. Southall said. 
The devices of greatest utility to those 
of this mind would be the ones which 
state supervision under public law 15 
could provide an apparent cloak of im- 
munity. Much of the machinery by 
which restraints were enforced in pre- 
S.E.U.A. days is still around. There are 
boards and bureaus and associations, 
and Mr. Southall said that because of 
P.L. 15, the commissioners are given the 
big responsibility of seeing that the 
right to compete is preserved in sub- 
stance as well as in form. 


Use Law to Restrain Trade 


“We are especially obligated,” Mr. 
Southall observed, “to make sure that 
the machinery of rate supervision could 
not come, through lack of insight or at- 
tention on our part, to be appropriated 
by those who may still prefer restraints 
upon trade, thereby securing for them- 
selves the great advantage of having 
their desires backed by the force of law.” 
He added that there was no implication 
that such appropriation has actually oc- 
curred, but that there is a temptation 
and danger to which the commissioner 
is the key. If the commissioners can 
consistently be convinced that existing 
forms, formulas, theories and ways of do- 
ing business should not be changed un- 
less “generally approved by the indus- 
try,” or that new ideas and approaches 
are to be discouraged as “disturbing in- 
fluences” or for similar reasons that no 
one should be permitted to go ahead 
with an idea, a commissioner is con- 
sciously or unconsciously enforcing re- 
straints on competition which are as ef- 
fective as the “old school monopolies.” 
Mr. Southall said that much of insur- 
ance progress has come about through 
struggle, a good deal of which “is un- 
warrantedly difficult.” It has been nec- 
essary to surmount or push aside bureau 
rules almost by the score, and the land- 
marks of recent insurance progress such 
as the extended coverage endorsement, 
PPF, comprehensive liability, deductible 
collision, etc., all met with bitter opposi- 
tion from those in the business who did 
not wish to change their ways or meet 
competition on the new basis. “Other 
new ideas, some of which may also be- 
come landmarks of insurance progress, 
are engaged in similar struggles,” he 
said, adding, “uniformitv of product or 
price, the glorification of status quo, the 
reign of peace and quiet within a kranch 


of the industry—are not the earmarks 
of competition, and we should become 
suspicious of efforts to bring them 
about.” 


Efforts Made Piece-Meal 


Such efforts always come piece-meal, 
he warned, and the commissioners must 
have a firm grasp on a certain attitude 
of mind, and be willing to look for merit 
in new ideas aS to policies and ways of 
doing business and not condemn them 
because they are new or because they 
do not meet with the approval of some 
friends in the industry. Great care 
should be used in evaluating the “advice” 
of the privately conducted rating bu- 
reaus as to matters beyond “the narrow 
sphere of the statistical and technical 
surveying and rating services as to 
which our protection should extend un- 
der P.L. 15. We should be especially 


careful in evaluating objections to filings 


desired by minority members or sub- 
scribers, or rating bureaus to which they 


must belong by practical force of cir- 
cumstances.” 

Mr. Southall characterized inflation 
as the greatest danger presently con- 
fronting insurance, and the entire coun- 
try. In the past 10 years insurance has 
already suffered from inflation, and he 
mentioned the life insurance estates 
that were once deemed sufficient which 





Spring is here...and youngsters soon will 
be crowding playgrounds, vacation camps 
and swimming pools all over the country. 
They are innocent candidates for the deadly 
poliomyelitis that last year struck 32,000 
victims and wrecked the finances of many 
families with tremendous medical bills. 
While polio knows no season, it will be a 
greater menace in the months ahead. So, 
now is the time to furnish your clients with 


the protection they need. 


Coencatcy Feared 
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have melted into inadequacy with the 
devaluation of the dollar, carrying with 
them lifetime savings and plans for a 
self-reliant old age. “Paying 100 cents 
for a dollar worth only 60 cents on de- 
livery does not build confidence. Con- 
fidence in insurance must to an impor- 
tant extent rest upon confidence in the 
dollar. Damage has been done to that 
basic confidence and greater damage 
will yet follow unless inflation can be 
brought sharply to bay.” He urged that 


all support be given to measures taken 
to control inflation. 


Mr. Southall said that insurance is 
already in the war risk business. The 
only choice left is how much further 
and on what basis the industry will as- 
sume the hazards of war. He com- 
mented that insurance “should and will 
assume the risks of war. A denial of all 
responsibility would be both unrealistic 
and impossible.” 

war risk, he re- 
marked, no matter how stringent in its 
terms, could screen out added 
which most certainly would be borne by 

(CONTINUED ON PAGE 19) 
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Family and individual polio expense 
coverage is reviewed in the April number 
of FIREMAN’S FUND IDEA INDEX. 
Issued monthly to all of our producers, 
the IDEA INDEX has been so useful in 


boosting their sales that we are now mak- 
ing it available to any agent or broker, re- 
gardless of whether or not you do business 
with us. Mail the coupon today— see how 


the FIREMAN’S FUND IDEA INDEX 


can be used to increase your income. 


Advertising Department, Fireman's Fund Group 

401 California Street, San Francisco 20, California 
Without obligation, please send me the April issue of 
FIREMAN’S FUND IDEA INDEX. 
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Ne A S. R. Worthington, Camden, chairman legal practice. “Legal practice” is not 
ew ersey gents membership committee, reported 1,209 defined. Some agents reason that such 


members, a gain of 68 over the annual a ban could well render illegal the inter- 


Meet at Camden meeting last September. Camden county viewing of witnesses to auto accidents 


membership is up 29 since that time. or even the issuing of an insurance con- 
Other increases were reported for Es- tract. 


Outcome of Many sex, Hudson, Middlesex and Monmouth 


counties. 


Legislative Proposals 


Insurance Bills Before Assembly 


Explores Contractual Liability 


The intricacies of contractual and fire 
legal liability were detailed by T. Y. 


Is Still Uncertain In the absence of J. C. Conklin, Hack- Beams, vice-president of Royal-Liver- 


ensack, chairman of the legislative com- pool, featured speaker at the morning 


By THOMAS J. GARTLAND mittee, C. J. Unger, 


Newark, executive session. Many agents, he said, sell 


secretary, gave a progress report on in- comprehensive general liability contracts 


CAMDEN—The midyear’ meeting surance bills in 
iere of New Jersey Assn. of Insurance Of which involve 


the legislature, most with the promise that all of assured’s 
temporary disability liability is covered. First of all, the 


\gents, the first. general association benefits and workmen’s compensation. policy is restricted to damage or injury 
meeting ever held at Camden, brought One measure would increase from 26 to caused by accident. While the contract 


tut an excellent attendance, in spite 30 the maximum 


% the difficulty in reaching here from receiving disability 


number of weeks for covers certain contractual liability de- 


benefits. Another fined in the policy, such as liability as- 


some parts of the state, which resulted would eliminate the waiting period of sumed under a written lease or an 


in many delayed arrivals and got the eligibility for temporary disability ben- easement agreement, assured must seek 
meeting off to a late start. The final efits. Still another would raise weekly liability protection for property in his 
ittendance figure was 192, with each benefits for cash sickness benefits from care, custody or control by an endorse- 


county well represented. R. E. Stevens, $26 to $40. 


ment or separate contract designed to 


Newark, president of the association, One bill sponsored by Jones of Ber- contemplate this additional hazard. 

officiated and W. H. Paul extended gen would establish a security type auto Mr. Beams said that the phrase “per 
ereetings on behalf of the Camden coun- financial responsibility law with 5/10/1 accident’ was first inserted in liability 
ty association. limits modeled after those of New York contracts to fix the risk as to time and 


In his report, Mr. Stevens congrat- and Pennsylvania. 


Mr. Unger thinks location. Stating that the word “oc- 


ulated companies and agents for the the bill will not pass this session. He currence,” if defined in the contract as 


skill and speed in which they handled also alerted agents ; é U I : 
insurance which is cited a hypothetical case involving in- 
quarters. When the jury to several persons consecutively 


claims arising out of the Nov. 25 wind- compulsory auto 
storm. Most claims in the state have favored in many 


to the specter of a single event, can be troublesome, he 


been satisfactorily disposed of, he said. time comes for agent action, he said, from one hazard. He gave as an ex- 

C. H. Frankenbach, Westfield, state members will be informed. ample a series of liability suits stem- 
national director, urged closer relations Although not discussed publicly at ming from an uncovered manhole into 
with state hospital associations so that the meeting, some agents showed con- which six ‘persons consecutively have 
local agents will be assured of securing cern over an irksome bill, aimed at some fallen and been injured. Assured’s com- 
their share of hospital risks. Some years realtors who allegedly have been en- prehensive general liability would cover 
wo, he recalled, a large benevolent croaching on lawyers’ ground by draw- him to policy limit for each individual 


rganization bypassed agents by insur- ing up wills, etc., 


which can have far- suit if the policy were written on a per 


ng its local chapters on a nationwide reaching effects. It would fine $200 any- accident basis. If the contract was issued 
basis. : one not an attorney who engages in on an occurrence basis, it might be in- 
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Sure it is. And you can’t give it the cold shoulder. Not 
when your client says — 

“My meat-packing firm employs a direct system of 
cooling, with ammonia as the refrigerant. I have a Boiler 
and Machinery policy covering the refrigerating system. 
When a rupture occurs in the refrigerant piping in one 





of the cold storage rooms, the ammonia gas escapes and 
comes in contact with the stored products and contam- 
ination results. I know the loss of the piping and the 
refrigerant are covered under the policy, but do I have 
coverage for the meat products spoiled by contact with 
the ammonia gas?” 

It’s a meaty question! Know the answer? Or are you 
just by-passing plenty of profitable Boiler and Machinery 
prospects because you think it’s too technical? It isn’t! 
Not if you bone up with our latest “True or False.” Write 
the Advertising Department for your copy. 
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ferred that his contract would cover him 
against the suits collectively. Few com- 
panies are issuing comprehensive gen- 
eral liability contracts on an occur- 
rence basis, he said. 

Mr. Beams has no grievance against 
occurrence contracts but warned against 
the possible restricted coverage in a 
series of suits arising out of a single 
hazard. Be careful it the word occur- 
rence is defined in the contract, he 
advised. 

Never Recommend Specific Limits 


Never recommend specific limits for 
liability contracts, he advised. Instead, 
quote the premium charge of five or six 
sets of limits and let ‘assured choose. 
Assured then assumes the responsibility 
of inadequate limits in the event of a 
loss. 

In an analysis of fire legal liability 
endorsements issued by fire and casu- 
alty companies, Mr. Beams said the 
coverage contemplates protection for 
property in assured’s care, custody or 
control. Other fire legal liability cover 
is provided by the underlying casualty 
contract. The exposure is principally 
casualty while the adjustment procedure 
tends more to the fire line, he said. 

The minimum premium on either fire 
or casualty forms is $100, except for 
dwellings where the minimum is $10 on 
the fire form and $2.50 on the casualty 
form, he explained. Limits on fire legal 
liability endorsements are independent 
of parent contracts. He suggested the 
casualty form where assured occupies 
part of the building and the fire form 
where assured is the sole occupant. 

In enlarging on the merits of munici- 
pal fire inspections, which had been 
discussed earlier in the program by 
George Martin, New York Underwrit- 
ers, Newark, he asked how the govern- 
ment would have handled the flood of 
claims resulting from the Nov. 25 
windstorm. No government system 
would do the job as agents and com- 
panies did, he asserted. 


County Vice-Presidents on Hand 


On hand at the luncheon were most 
county vice-presidents including J. R. 
Haines, Burlington; H. F. Neumann, 
Hudson, and W. H. Paul, Camden. 
Members of the executive committee 
present included: S. K. Howell, Mor- 
ristown; R. H. MacBean, Cranford; J. R. 
MacNeille, Whitehouse Station; F. J. 
Siracusa, Atlantic City; A. L. Zimmer- 
man, Newark, and H. E. Munz, Pater- 
son, immediate past president of the 
association. F. W. Doremus, secretary 
Eastern Underwriters Assn., was also 
present but gave no talk 

B. Gallagher, insurance manager 
of Philco Corp., was featured luncheon 
speaker. 

An unscheduled talk was given after 
Mr. Gallagher’s address by D. W. Bar- 
tholomew, Perth Amboy, who warned 
agents that they may have to fight to 
retain garage dealer business now on 
their books. According to Mr. Bar- 
tholomew, an out-of-state reciprocal has 
seoemanelly wooed an auto dealers’ as- 
sociation to recommend to all its mem- 
bers that they channel their insurance to 
the reciprocal. Although it boasts of 
lower rates and better service, he said, 
one insured auto dealer has admitted he 
actually paid more for identical protec- 
tion with the reciprocal than he former- 
ly did when a well known stock com- 
pany carried his insurance. Incidentally, 
he added, the reciprocal failed to in- 
clude malicious mischief and vandalism 
coverage. Mr. Bartholomew _  recom- 
mended a committee be formed to inter- 
view the auto dealers’ association and 
try to salvage lost business and keep 
present business. 

It was announced that Miss Barbara 
Ann Hurd, assistant secretary of the 
association, has become engaged to 
M/Sgt. F. P. Preston. They will be 
married May 5 but Miss Hurd plans to 
continue in her present post for an 
indefinite period. 


Creighton W. Seybold has joined 


.Planet at San Francisco as a fire under- 


writer. He attended San Jose State 
College. 
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Explain Expense Factors 
in Independents M. L. Plan 


NEW YORK —The discussion by the 
independents of their plan for writing 
multiple location risks, before the com- 
missioners’ committee on rates and rat- 
ing organiations, here, brought out sev- 
eral points relating to expense charac- 
teristics of that plan. At the same hear- 
ing, Multiple Location Service Office 
put in a considerable amount of mate- 
rial on its plan. 

The independents made a study of 
statistical data for 1947-48 of expense 
factors involved in the conduct of the 
general cover department of a group of 
fire companies. This revealed that com- 


missions paid on forms one and five 
came to 14.22% of premiums received. 
The percentage varies slightly from 


year to year but remains in the neigh- 
borhood of slightly less than 15%. Com- 
mission expense for a specific coverage 
approximates from year to year. 
For 1948 the precise difference found 
between the coverages was 8.02%, and 
it is believed that 8% would be a con- 
servative estimate of predictable differ- 
ence. 

The independents trace this difference 
directly to the fact that insured buys 
cover under forms 1 or 5 rather than 
insuring specific. But there are expense 
savings other than the difference in 
commission level (and it is the expense 
savings which underlie the adjustment 
factors used in this plan). The amount 
of adjustment for such risks under the 
plan is graduated, increasing in direct 
proportion to the increase in size of 
premium. Not only are the expenses of 
selling a large volume less when that 
volume is embraced in one sale, but pro- 
duction costs decrease per unit as the 
volume of units produced increase. 


9-Of 
25% 


Certain costs measured by percentage 
of premium, such as commissions and 
most taxes, are constant at a percentage 
figure regardless of the size of premium. 
They increase dollar wise as the pre- 
mium increases and consume the same 
proportion whatever the volume. Other 
expenses tend to remain constant at a 
dollar figure, regardless of premium 
size. Virtually all expenses of handling 
and servicing multiple location forms 
are of the latter variety, consuming an 
increasingly smaller proportion of pre- 
mium as it increases. These are feceiv- 
ing, checking and filing monthly reports 
of value; maintenance of location cards; 
securing rating data for verifying calcu- 
lations of rates; and mapping. Whatever 
the premium produced from the value 
present at a location, the expense in- 
curred in maintaining the necessary 
records remains the same. In_ this 
category also are executive salaries, rent 
and maintenance of office facilities, med- 
ical, personnel and cafeteria. 


One Falls Between 


Another class of expense falls in be- 
tween the two groups above. This in- 
cludes cost of maintaining a field force, 
special agents and their supervision 
and inspection costs. Time spent by 
personnel in performing functions in- 
cidental to risks producing large pre- 
miums is generally greater and tends 
to vary with the size of the premium 
but does not pro rate itself proportion- 
ately to the size of the premium. 

If a multiply located contents policy 
produces a premium of $1,000, generally 
$500 of it is allocated to cover expenses. 
If the premium is $10,000, $5,000 is the- 
oretically for expenses. But it does not 
cost $4,500 more to handle the $10,000 
premium than it does to handle the 
$1,000 premium. The precise amount of 
percentage cost reduction per unit in- 
crease of premium varies from one 
policy to another. For example, $1 mil- 
lion of insurance at a rate of 40 cents 
produces a premium of $4,000, $2,000 of 
which might be allocable to expenses. 
At 15% commission and 2% for pre- 


mium taxes, there is $1,320 left for other 
expenses. If this same insurance had a 
rate of 80 cents, it would produce a 
premium of $8,000 or $4,000 for expenses. 
At the same commission and _ taxes, 
there would be left $2,640 instead of 
$1,320 for other expenses. 

The independents claim that their 
plan recognizes all of the expense char- 


acteristics of the coverage. The first 
$1,000 of premiums is preserved invio- 
late because of the recognition that a 
greater proportion of the smaller pre- 
miums is absorbed by expenses. In se- 
lecting the $1,000 breaking point, the 
independents made a test check of 384,- 
118 daily reports. In this number only 
249 or 6/100 of 1% carried premiums 
amounting to $1,000. The 249 dailies in- 
cluded policies covering buildings and 


buildings and contents combined and 
contents only, coal mining properties, 
utilities, etc. Only a handful covered 


contents in classes of property cover- 
able under forms one or five 


7 


The adjustments of the independents’ 
plan are based on size of premium, num- 
ber of locations and maximum liability 
at one location. They place much em- 
phasis on dispersion of risk. They 
point out that the distribution of value 
reduces the need for ceding reinsurance, 
and this enables the insurer to retain a 
greater proportion of the premium than 
would otherwise be the case and also 
eliminates the cost of reinsurance. The 
credit for size of premium ranges from 
five to 15% of the premium above 
$1,000. The amount of adjustment for 
the other two factors ranges from zero 
to 10% of the premium above $1,000. 
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The lowly nickel appears on its way out. A Senate committee 
recently found it “non-essential” and urged that no more be minted. 
It is scorned even by subways and phone booths. With careful shop- 
ping, cll it will buy today is a candy bar, crayons, thread, picture post- 


While the value of the nickel and money generally continues to 
shrink, the value of real and personal property continues to grow 
The alert producer would do well to keep his policyholders 
posted as to this upward trend in values. 


You will remember the under-insurance situation which de- 
veloped during World War II and made for unhappy public relations. 
To avoid the possibility of a similar situation developing it might be 
prudent for producers to tell policyholders about values, now. 
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Detroit Wins Nat'l 
Fire Waste Contest 


WASHINGTON—Detroit has been 
declared grand winner in the 1950 Na- 
tional Fire Waste Contest conducted by 
National Fire Waste Council and spon- 
sored by U. S. Chamber of Commerce. 

The year’s competition, in which 234 
cities participated, was the most closely 
contested in any of its 29-year history, 
according to Harry F. Ogden, president 
Fidelity & Guaranty, council chairman. 

“The hundreds of reports received this 
year,’ Mr. Ogden said, “were the finest 
and most complete in the history of the 
contest, which is very tangible evidence 
that these communities are determined 
to do their part to reduce the calami- 
tous loss of 10,000 lives and nearly 
$750,000,0800 worth of tangible prop- 
erty annually.” 


Population Winners Listed 


Besides the grand award, population 
group awards went to Houston, Atlanta, 
Hartford, Bethlehem, Parkersburg, W. 
Va., and Fort Collins, Col. In addition, 
honor recognition was awarded to the 
10 leading cities in each population 
group. Large’ bronze plaques will be 
presented to the seven winning cities 
by Arch N. Booth executive vice-presi- 
dent of the chamber, at its annual meet- 
ing at Washington, May 1. 

Awards are made on the basis of the 
year-round program of community fire 
prevention and protection carried on 
under the sponsorship of the fire pre- 
vention committee of the local chamber 
of commerce. Scoring is based upon 
the fire loss experience of the city dur- 
ing the year as compared with its pre- 
ceding five-year average; the quality of 


its fire department, water supply, build- 
ing code and other protective facilities; 
and upon its educational program, in- 


cluding its observation of Fire Preven- 
tion Week and its annuai paint-up, clean- 
up campaign, as well as education in the 
schools and of the public generally. 

The committee of judges in the contest 
included Eugene Arms, manager Mill 
Mutual Fire Prevention Bureau; Percy 
Jugbee, general manager National Fire 
Protection Assn., and John A. Neal, 
chief engineer National Board. 





Winners and honor cities in each pop- 
ulation class follow: 

Over 500,000 population — Houston, 
Cincinnati, Chicago, Milwaukee, New 


Orleans, Baltimore, and St. Louis. 

From 250,000 to 500,000 — Atlanta, 
Memphis, Rochester, Indianapolis, Kan- 
sas City, Louisville, Columbus, O.; Dal- 
las, San Diego, Fort Worth, and Port- 
land, Ore, 

From 100,000 to 250,000 — Hartford, 
Dayton, Providence, Grand Rapids, Fort 
Wayne, New Haven, Chattanooga, Wich- 
ita, Reading, Staten Island, and Allen- 


town, Pa. 

From 50,000 to 
Pa.; Alameda, Cal.; 
land, Me.; Lakewood, O.; 
Pittsfield, Mass.; New 
Hammond, Ind.; Lexington, 
Topeka, Kan. 

From 20,000 to 


100,000—Bethlehem, 
Orlando, Fla.; Port- 
Lansing, Mich.; 
Britain, Conn.; 
Ky., and 


50,000—Parkersburg, 
‘ .: Moline, IIl1.; toe ra.; 
tichland, Wash.; Mansfield, O.; Talla- 
hassee, Fla.; Oak Ridge, Tenn.; " Ander- 
son, Ind.; Fargo, we EAS Billings, Mont., 
and Elmira, NM. Xe 

Under 20,000—Fort Collins, 
ens Point, Wis.;: Port Angeles, 
Mount Clemens, Mich.; Naugatuck, Conn.; 
Atlantic, la.; Newport Beach, Cal.; Boul- 
der, Col.; Cedar Falls, Ia.; Salisbury, 
N. C., and Atchison, Kan. 


Col.; Stev- 
Wash.; 


Urge Defense Consideration 


National Fire Waste Council adopted 
a resolution urging government defense 
control agencies to give full considera- 
tion to the needs for fire protection and 
prevention, in allocation of material, 
manpower and fire equipment. 

New members of the executive com- 
mittee elected are Clifford Penland, ex- 
ecutive vice-president Memphis chamber 
of commerce, and E. A. Palmer, man- 
ager of the Schenectady chamber. Hold- 
over members are A. Bruce Bielaski, as- 
sistant general manager of the National 
Board; H. L. Shearer, Detroit Board 
of Commerce, and H. L. Miner, Phila- 
delphia. 


Harry Ogden in Chair 


Harry F. Ogden, president of Fidelity 
& Guaranty, council chairman, presided 
and addressed the meeting, as did Hovey 
T. Freeman, vice-chairman; Percy Bug- 
bee, general manager National Fire Pro- 
tection Assn.; Mr. Bielaski, S. A. Aber- 
crombie, National Education Assn.; 
John J. Ahern, Illinois Institute; George 
T. Wahl, Factory Mutuals; Richard E. 
Vernor, Western Actuarial Bureau fire 
prevention manager. 

A. L. Kirkpatrick, U. S. Chamber of 


Commerce, council secretary, in his an- 


REINSURANCE TREATIES 


—_ 


United States Branch 
Established i910 


United States Manager 
J. K. BATTERSHILL, INC. 
J. K. Battershill, President 





Tiennonance 


250 Park Avenue, New York 17, New York 


A enemnaer 


of ZURICH, SWITZERLAND 


Organized 
1863 








FIRE and ALLIED LINES 





April 12, 


1951 





nual report, gave full credit to Mr. 
Vernor and 48 state chairmen for their 
work in connection with fire prevention 
and the fire waste contest. 

A mass of literature was distributed 
in behalf of various speakers and or- 
ganizations, in the interest of fire pre- 
vention, protection and safety. 

“Industrial Fire Extinguishers” was 
title of a movie sponsored by Factory 
Mutuals. Feature of a luncheon which 
closed the meeting was a talk by Melvin 
R. Freeman, N.F.P.A., on the advertis- 
ing council’s fire prevention educational 
program. 


Introduce “Rewrite” 
Endorsement for 
Chicago Rate Change 


Eliminates Cancellation 
and Rewrite Problem: 
Saves Time, Money 


Cook county agents are watching 
with interest developments on the “re- 
write’ endorsement introduced recently 
by W. A. Alexander & Co. which is de- 
signed to save time and money under 
the rules promulgated by Cook County 
Inspection Bureau in connection with 
its rate reduction last Dec. 20. Bureau 
rules state that for an insured to take 
advantage of the rate reduction the pol- 
icy must be cancelled on or after the 
next anniversary date to get a return 
premium. The policy must then be re- 
written for a new term of not less than 
the original, or for a term one year be- 
yond the expiration date of the old 
policy. 

This means that the agent or broker 
has to get the policy from the insured 
and a new policy must be issued by the 
company. 

L. H. Schaper, fire department man- 
ager of W. A. Alexander, assisted by 
Will S. Ellis, fire manager of the Chi- 
cago metropolitan department of Royal, 
are the authors of the rewrite endorse- 
ment. It is filled out by the agency, 
mailed to the insured, with copies kept 
on file and sent to the companies. It is 
not necessary to cancel and rewrite, 
which is often expensive if the amount 
involved is small. 

The endorsement reads as follows: 


REWRITE ENDORSEMENT 


PS ae SR ae ee Company 
Policy Number. ....006000 

IE Geils Gv pakke ntaw aes onions ives 
Endorsement as made and agreed to 
ee a eer ee _. ae 
It is understood and agreed that the 


expiration date of this policy is hereby 


SIMENECE tO TORE 565k os ccc sdcers , 1961, 
and a pro rata return premium of 
_ ae is hereby granted. Simul- 
taneously, this policy is reinstated for 
4 mew term Of....<..: ..years from 
Pe Terre ere ee a ee eee ee ee 

and a new premium of $...... charged. 

Return New New Net 

Peril Prem. Rate Prem. Difference 
PMS Gouiad: wate sueade) Meee en oe 
Bec Goceee Ate. Pitches « Sxlesumneen 


Total additional premium.......... 


All other terms and conditions of this 
policy remain unchanged. 

This endorsement eliminates a good 
deal of the work and expense involved 
in rewriting, and still gives the insured 
the benefit of the new rate. It shows 
the return premium for the unexpired 
term, the new premium, the new term, 


the new expiration date. It is not nec- 


essary to ask the insured to return the 
policy. For the companies, the endorse- 
ta saves the expense of issuing new 


policies. It is necessary to re-calculate 
reserves—eliminate the reserve on the 
old policy and set up a new one for the 
new policy term. However, in other 
departments the work is far less. For 
example, the map clerk simply has to 


change the expiration date. 

A. Alexander figures roughly that 
it costs $4.50 to write a policy and $2.50 
to cancel. It cost about $2.50 or less to 
apply the rewrite endorsement, so that 
there is saved $4.50 to $5 on each change. 

It is necessary to get the insured’s 
permission to rewrite, and when he is 
being contacted for this, it is often 
possible to increase the amount of in- 
surance. 

The plan has worked successfully, and 
W. A. Alexander intends to use the re- 
write endorsement in the future when 
rate changes are put into effect that 
call for no rebates. 


Weber, Stempel Are 
Advanced by A.I.U. 


Alfred E. Weber has been appointed 
treasurer of the American International 
Underwriters. Ernest E. Stempel has 
been elected secretary. 

Mr. Weber succeeds Howard W. 
Miller who continues as a director. Mr. 
Stempel succeeds L. C. Richardson who 
continues as vice-president in charge of 
casualty operations. 

Mr. Weber joined A.I.U. in 1931 and 
was chief accountant from 1937 to 1941. 
He went to Havana to help organize an 
affiliated company of which he became 
treasurer and director, and later was 
vice-president in charge of fire and cas- 
ualty underwriting for Latin America. 
He established A.I.U. affiliates in Mex- 
ico and Brazil, returning to New York 
in 1950. 

Mr. Stempel started with A.I.U. in 
1938. After 10 years in brokerage and 
underwriting, he was appointed fire loss 
manager, then assistant to the executive 
vice-president and later assistant to the 
president, a position he still holds. In 
1950 he was appointed assistant secre- 
tary. 


Fire Cover Now Offered for 
Cuban Sugar Cane Crops 


Fire insurance on growing 
sugar cane crops in Cuba is being offered 
for the first time. Anglo-American Agri- 
cultural Underwriters of Havana is act- 
ing as exclusive sales agent and under- 
writing manager for the new coverage. 
Frank Gabor, Miami local agent, is pres- 
ident, and William Fuller, Miami attor- 
ney, will be resident manager. Luis J. 
Botifoll, publisher of El Mundo, leading 
Havana daily newspaper, is secretary 
and general counsel. 

Although fires in cane fields have been 
considered a leading hazard to Cuban 
growers, lack of statistical information 
and other problems have deterred com- 





panies from offering coverage. Mr. 
Gabor has spent more than a year in 
research on the hazards and risks of 


sugar growing. As a result of his study, 
rates have been set at 24%% of the 
amount of the insurance, and there will 
be a $1,000 deductible clause. 

Policies will be issued by 
General de Seguros, La Comercial of 
Havana. Lloyds of London and other 
companies in England will reinsure 90% 
of each policy. Coverage protects the 
grower for loss of his crop by fire and 
for the cost of reconditioning his fields. 
Amount of compensation is based on 
average weight yield per cab on the 
plantation and is in accordance with a 
schedule of insurable values appearing 
on each application. 


Cor npania 


American Names Two 


American has promoted J. Lee Magar- 
ity to assistant superintendent of losses 
at Philadelphia, and has named Andrew 
J. Barker special agent there. 

Mr. Magarity has been with the claims 
staff for the past year. During the war 
he served in army counter-intelligence 
work. Mr. Barker has had 13 years’ ex- 
perience both as an underwriter and 
special agent. He served in the last war. 


Mell D. Smith, 68 


, vice-president of 
Southern F. & M., died at Nashville. 
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N. A. I. C. Zone 3 
Meeting Is Held 
at New Orleans 


important topics now before 
departments were taken up at 
the Zone 3 meeting of N.A.I-C. at New 
Orleans, with an excellent attendance. 

The welcoming address was given by 


Many 


insurance 


Southall of Kentucky, followed by a 
discussion on fire legal liability by W. 
O. Owen, Missouri deputy commis- 
sioner. 

Package policies were discussed by 
Carl Baugh, Kentucky deputy commis- 
sioner. He favors such policies and 
took up the handling of various cover- 


ages and perils under the package policy. 
He brought up the question of filings, 
saying that there might be an over- 
lapping of the filings by the bureaus— 
that is, the casualty people’s filings 
might overlap with the fire bureau, but 
he didn’t think that should be a deterrent 


and that companies shouldn’t hold up 
the program because they personally 
do not have the facilities to handle it. 


He thinks they should go ahead and do 


the best they can. 
W. H. Rodda, Transportation Insur- 
ance Rating Bureau, talked about its 


development of an all-risk type policy 
for dwellings and the development of a 
comprehensive dwelling endorsement. It 
is seeking an extension of its fire rating 
organization to make these additional 
filings. It has received approval of the 
extension in 19 states and the filings 
have been approved in 17 states. 

Tom Walton of the North America 
companies spoke at the morning session, 
pointing out the savings which cquld be 
passed on through the economy of writ- 
ing the package policy. 

In the afternoon, Currey Sanders, dep- 
uty commissioner of Tennessee, talked 
on experience and schedule rating. He 
said unrestrained competition shouldn’t 
be permitted and cited several of the 
alleged inequities which the schedule 
rating plan has produced in Tennessee. 

Ward Bloomer, North America com- 
panies, said they have filed the schedule 
plan in all states where they make di- 
rect filings. He took the position that 
the underwriter should be permitted to 
exercise the prerogative of establishing 
rates and plans for individual risks. 

J. M. Cahill, National Bureau of Cas- 
ualty Underwriters, differed with Mr. 
Sanders. He took the position that 
schedule rating is needed, that there 
must be competition in the casualty 
business and that it must have flexibility 
risk by risk to permit the companies to 
exercise underwriter judgment with re- 
spect to the rating of such risks. 

Joe Muir of the Mutual Bureau said 
he agreed with Mr. Sanders. He said 
the Mutual Bureau uses the schedule 
plans, not because it likes them but be- 
cause it has to use them to meet com 
petition. 

W. J. Farber, Louisiana department, 
said that schedule rating might be all 
right in the industrial states which have 
certain restricted type labor laws. 


Referred to Executive Committee 
White, 


said he 


commis- 
matter 


Mississippi 
thought the 


sioner, 


should be referred to a committee to 
be studied and it was then referred to 
the executive committee session. 

Wade Martin of Louisiana discussed 
unauthorized insurers. He said he 
thinks this will remain a problem until 


unauthorized 
as suggested by 
N.A.I.C. He thinks that buying insur- 
ance from an _ unauthorized insurer 
works a hardship on the buyer, the in- 
dustry and the commissioners. 

Agents qualification laws were dis- 
cussed by E. A. Faircloth, Florida dep- 
uty commissioner. He said the Florida 
agents licensing law is one of the great- 
est in the country. 


all states 
insurers 


pass the model 
process act 
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Oil Asan. Officers 
Reelected; Decide to 
Dissolve Texas Unit 


H. A. Clark of Firemen’s, the presi- 
dent, and all other officers of Oil Insur- 
ance Assn. were reelected at the annual 
meeting at St. Augustine Monday. J. C. 


Harding of Springfield F. & M. and 
E. H. Forkel, National Fire, are vice- 
presidents and W. E. Newcomb, Great 


Mr. Clark is start- 


American, 
ing 


secretary. 
his fourth term. 


ciation 
the 
advised it was not necessary 


separate Texas unit now that the main 

association has been recognized as an 

advisory organization in Texas. 
Clarence Comegys, the manager, ex 


hibited charts indicating what the impact 
would be 
business, 


It was decided to dissolve Oil 
of Texas and integrate it 
capital organization. 


of deductible plans in the 


the 


adverse. 


Ill. Fire Table Correction 


In the table run in a recent 


Asso- 
with 
Attorneys had 
to retain 


oil 
conclusions being decidedly 


issue 
showing the fire company premiums and 


Qg 
losses in Illinois, the premium figure for 
Reciprocal Exchange of Missouri was 
incorrectly shown as $9,365. The com- 


pany wrote net premiums of $51,777 and 
had net losses paid of $32,204 


M.S.L.O. Filings in 5 States 
Multiple Location Service Office’s 
governing committee has approved new 
ments for filing in Connecticut, 
Iowa, New Hampshire, New York, and 
Pennsylvania. These are the amend- 
that became effective in Cali- 
fornia March 29 and have been desig- 
nated as the March, 1951, edition. 


amend 


ments 


Steps To More Busine 


 hakd national advertisement we pub- 
lish is a step toward more business 


for the agents of America Fore. 


By using tie-in advertising provided 


by us, our agents cash in locally on 
America Fore advertising in the leading 


national magazines. 


LIGHTNING NEEDN'T 
STRIKE TWICE! 





insurance. A policy with one o1 
our companies can eliminate 
lightning’s financial shock en 
tirely! And such insurance can 


AYBE it’s true that light- 
M ning doesn’t strike twice 
oftentimes it needn't! One 
fiery. bolt can reduce to rubble 


a lifetime’s accumulation of be drawn so as to protect 

goods. against many other hazards 
Lightning rods properly common to farming operatu ns 

installed and grounded, may 00—all in one policy 

protect your buildings—but Many of our agents are 

how about your personal prop specialists in Farm Insurance 

erty outside these buildings They'll advise competently on 


field, live 
for instance 


machinery in the 
stock in pasture 


the coverage you should « 
gladly, at no obligation to you 
Why not consult an America 
Fore Farm Agent today? 


arry 
> 


The one way to pro 
tection against loss is through 


Be 


IRESE 11Vk COMPANIES COMPOSE HL Apter a 10M smsuBamCt CROUP 
CONTINENTAL ~ FIDELITY-PHEMIX - NIAGARA - AMERICAN EAGLE 
FIDELITY soo CASUALTY COMPANY 0+ aun cone 


sure 


Rely on your local Americe Fore Farm Agent tor sound insurance 
protection — ond tor tull friendly help in setting cloims! Te locate 


him, coll Western Union by number ond ask for Operster 25 


LOOK FOR THIS SEAL ON YOUR POLICIES 














Which |) D will Bedevil 
/ Business? 


of these “Ds” could bedevil your business—ham- 
operations—or even throw you into bankruptcy 


ES—any one 
string your 
But now, with our 3-D Policy, you can enjoy broad protection 
against loss of money and securities handled in the conduct of your 
business Protection against Dishonesty of employees, burglary, 
robbery, forgery —against Disappearance, possibly with no trace or 
evidence— against Destruction, by accident or design 


Formerly such protection was available only to banks. Now it can 


be yours! in our 3-D Policy, which covers these six major busi 

ness hazards 

] Less of money, merchandise or 
securities by employee's dis 
honesty 


3 Loss of money and securities 
oulmde premises 
w of outgoing 
nd the like 





@ Loss of money and securities 


within premises through bur- % Less of securities from safe 
glary. disappearance or destruc depomt 

tion (including fire, Rood, ex- § Loss of merchandise, fixtures 
plosion) and equipment by burglary 


Call an America Fore Agent today! Have him give you the full 


details! Or use the coupon below 


Gentlemen: We desire further information about the 3-D Policy 
without cost or obligation. 

Mame i 

Address 

Nome of Qu evrance Agest or Broker 


Tilia Gay ipa 


80 MAIDEN LANE, NEW YORK 38, N. Y. 
LOOK POH THIS SEAL ON YOUR POUCHES: 







12 | 
Strangers... | 





YET— your future welfare 
may rest in their hands— 


UNLESS you have the foresight to 

—— LS ee 
carry adequate liability insurance. 
— 








THEN should 12 Strangers decide you are liable 
—you will be adequately covered against loss. 


CONSULT an America Fore agent today. He 
will tell you what insurance you need 

. . . 
Rely on your lecel America Fore Insurence Mer for sound in- 
surance protection—end for full, friendly help in settling cleims 
Te locate your nearby Americe Fore insurance Mon, or Claims 
Orfice. call Western Union by number, esk for Operator 25. 
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F la. Celea with 
Revisions Goes 
to Legislature 


MIAMI—The proposed Florida in- 
surance code has now emerged in the 
form of a bill that has been introduced 
in the legislature. Numerous changes 
have been made from the original draft. 
Life insurance has been eliminated from 
the novel and highly controversial pro- 
posal for a sort of omnibus guaranty 
funds to protect the public against in- 
surance company insolvencies. This has 
become known as the Pope fund in def- 
erence to its author, Senator Pope of St. 
Petersburg. 

In its present form this plan calls for 
a levy of .125% on fire and casualty 
premiums until a fund of $1 million has 
been created. With this the insurance 
commissioner would be empowered to 
purchase reinsurance for any company 
that is insolvent or in danger of insolv- 


ency. Originally the levy was .25% and 
the fund was to be $3 million. The at- 
torney general has given an opinion 


that this would not subject Florida in- 


surers to retaliation in other states 

Even its modified form, most ob- 
servers believe that this is still one 
strictly for the birds. 
Won’t Copy Texas Plan 

The proposal to copy the Texas 
scheme of state-made rates was aban- 
doned in favor of the all-industry ap- 


proach. Commissioner Larson has been 
outspokenly against the Texas adapta- 
tion ever since the idea bobbed up. 

The assigned risk plan for auto and 
compensation and liquid fuel handlers 
would require paying full agency com- 
missions of 15% on “comp” and 20% on 
auto. Presently agents get 10% com- 
nlission on assigned risks except on 
public vehicles. The current rates on 
those is 5%. 

There is provided a special license for 
auto dealers empowering them to write 
all the auto lines but only for the period 
of the financing—no renewals—and a 
special examination limited to questions 
on auto would be given. Incorporated 
in this section are many of the N.A.I.C.- 
sponsored regulations on auto finance 
business. 

Each insurer, the bill provides, must 
deposit $25,000 in Florida but this is for 


the benefit of all policyholders wher- 
ever located. 

The minimum capital is $200,000 with 
$50,000 or $75,000 extra specified for 
each of certain additional lines. For 
$325,000 a company could write all 
lines. Now a company can do every- 


thing for $100,000. Under the grand- 
father clause existing companies are 
given 10 years to come up to the mark 
that is set for new companies. 

The investment section is limited to 
domestic companies. It allows 20% of 
assets to be put in bank stocks and pre- 
ferred equities; 5% in common stocks 
for life companies and 10% for other 
insurers; 20% ot capital surplus over 
and above minimum requirements in 
stocks of other insurance companies; 
25% in Canadian and municipal bonds; 
20% in railroad and railroad equipment 
bonds; 5% in income real estate; 60% 
in mortgages and real estate combined. 
No single investment shall comprise 
more than 10% of assets and an insurer 
may own, not more than 15% of the 
stock of any corporation. A stock to be 
eligible for investment must be of a 
company that has been in business at 
least three years and has paid dividends 
at least three years. 


Banks Want Servicing 
Agents in E. & O. Cover 


At the meeting of the S Savings Banks 
Insurance Forum of New York, in New 
York City, a show of hands disclosed 
that savings banks follow a variety of 
practices with respect to asking for ex- 
tended coverage on mortgaged proper- 
ties. Some banks require E.C. on all 
mortgages, others on new loans, and 
others only on mortgages up to a cer- 
tain principal sum or on single family 
properties. The idea of promoting the 
protection seemed to be favorably re- 
garded by representatives of the banks. 

Arthur Edsell, secretary of Home, 
and Norman Frost, manager of its met- 
ropolitan department, reviewed the new 
errors and omissions policy which be- 
came available Feb. 15. The policy can 
be endorsed for E.C. The banks es- 
pecially would like to see the cover in- 
clude servicing agents, and further re- 
vision to secure this extension is being 
sought. 


Suspended Mutual Hearing 

HARRISBURG, PA.—A state justice 
department hearing got underway on 
April 11 in proceedings by the Penn- 
sylvania insurance department against 


General Mutual Fire & Reinsurance of 
Philadelphia. Commissioner Leslie had 
suspended the company from doing 


further business because he said it was 


in a “hazardous” condition. 
George E. Bayer is president and 
John Markle, secretary. 


Richard E, Quellhorst will continue 
to operate his agency at Sidney, O. He 
will not enter the navy, as announced. 
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Slew: Riiusling 
Lessons Learned 
from Big Storm 


More than 75% of the 800,000 plus 
claims received so far from the Nov. 25 
windstorm have been settled, P. M. 
Adamson, manager of General Adjust- 
ment Bureau in Brooklyn, told the 
Brooklyn Brokers Assn. Claims from 
the windstorm are still pouring in and 
in one recent day G. A. B. received 400 
new assignments, though the storm oc- 
curred more than four months ago. 
G. A. B. expects claims to continue to 
come in for several months, he said. 

The storm was not a hurricane, he 
pointed out. Neither rainfall nor wind 
velocities set new records in the New 
York area, but the storm was one of 
the greatest experienced in the New 
York area. It was, according to the 
weather bureau, the worst ever experi- 
— over the eastern part of the coun- 
try, though in any given locality it may 
not have been the worst in loss of life, 
injuries and property damage. 


Suggestions for Efficiency 


Though there is of course no guaran- 
tee that a storm of equal or greater pro- 
portions may not occur at any time, Mr. 
Adamson said that the business has 
learned several lessons from the experi- 
ence created by the Nov. 25 blow. He 
made the following suggestions with a 
view to more efficient handling of such 
claims: 

There should be increased insurance 
to value. Under insurance is something 
insurance people have fretted about for 
a long time, but it was emphasized by 
experiences of the past four months. 

Insured should know the provisions 
of windstorm coverage, especially the 
exclusion of seepage, high water, etc. 
so when damage occurs there will be 
less bad feeling brought about by ig- 
norance of coverage. When loss occurs 
and is reported, the notice to insurer 
should show other insurance, if any. 

Notice of loss to the company should 
give as much information as possible as 
to amount, extent and description of 
the damage. If available, it should be 
incorporated briefly in the loss report. 
The larger or more unusual type of loss 
is ordinarily handled by senior or more 
experienced adjusters. It assists in as- 
signing losses if information is available 
on the extent of loss and its nature. It 
helps greatly in a catastrophe operation 
if the loss notice is submitted in an 
orderly and intelligent manner. 


Policy Information Vital 


More delay is caused by inability to 
obtain policy information than any 
other feature. Though many insureds 


keep policies in safety deposit vaults, it 
would be of immeasurable assistance if 
policies were available to the adjuster 
at time of inspection. Time and again 
mistakes occur because incorrect policy 
information was reported over the tele- 
phone. The sooner the policy or cer- 
tificate is given the adjuster on inspec- 
tion, the quicker the proof will be issued. 

In numerous instances on one risk 
one or more policies contained a deduct- 
ible clause and others did not. This 
results in a non-concurrency, and costs 
a lot of time to apportion in accordance 
with established rules. 

In many instances on one risk one or 
more policies contain extended coverage 
and others on the same risk do not. The 
latter do not contribute to the loss. 

If insured has a telephone, it helps a 
great deal if the telephone number is 
shown on the report. 

Individual claims from the Nov. 25 
windstorm range from $1.50 to $300,000, 
he added. While everything must be 
done to expedite adjustments, loose ad- 


justment practises only create a_ bad 
precedent. A great deal of trouble is 
being encountered now due to haste. 


Additional insurance has turned up after 
a loss has been paid. Losses have been 
adjusted twice. Losses have been ad- 
justed where there is no E.C. Losses 


have been adjusted where the deductible 
has not been taken into account. 

In the New York area, there is a lot 
of multiple insurance on comparatively 
small risks. Insured carries a policy 
payable to a mortgagee bank, or indi- 
vidual, and as the mortgage is paid off 
acquires so-called additional equity in- 
surance. Mr. Adamson said he could 
not recall an area where there is so 
much multiple insurance. It is all the 
more important, therefore, for the com- 
pany adjuster to be aware of all the in- 
surance involved in the early stages. 


N. Y. Multiple Dwelling 
Law Is Now Statewide 


Governor Dewey has signed the 
Mitchell bill under which the provisions 
of the multiple dwelling law, now in 
effect only in New York City and Buf- 
falo, will be extended to all cities, towns 
and villages in the state. 

The bill establishes minimum stand- 
ards of fire protection and sanitary re- 


quirements in new and old buildings 
that house three or more families. In- 
cluded also are hotels, lodging and 


tourist houses, dormitories and fraternity 
houses, convalescent and nursing homes 
and other similar structures used for 
multiple occupancy. 

The new law applies to all new struc- 
tures erected after July 1, 1952, but 
reasonable time for compliance is pro- 
vided for existing buildings in order to 
avoid undue hardship. July 1, 1954, is 
the deadline for compliance of multiple 
dwellings, such as apartment houses, 
while for existing hotels and other 
transient accommodations, the com- 
pliance dates range from July 1, 1953 to 
July 1, 1955. 

In a memorandum, 
termed the new law a 
complishment from the 
public safety. 


Stewart, Smith & Co. 
Referred to Incorrectly 


In the April 5 issue, THE NATIONAL 
UNDERWRITER incorrectly referred to 
Stewart, Smith & Co. and to Stewart, 
Smith (IIl.) Ine. 

Stewart Smith & Co., which is a Lon- 
don Lloyds organization, was referred 
to as Stewart Smith, and Stewart, Smith 
(Ill.), Inc. was not identified as being 
an Illinois organization. 


Gov. Dewey 
significant ac- 
standpoint of 


° " ° 
Inspection Firm in P.R. 

Atwell, Vogel & Sterling, nation-wide 
service organization for insurance com- 
panies, has expanded its facilities to in- 
clude Puerto Rico. Difficulties originally 
existing there have been overcome and 
the audit and engineering service is now 
functioning smoothly. Service in Can- 
ada has been carried on for the past two 
years. While requests have been re- 
ceived in Alaska and Hawaii, thus far the 
organization has found it practicable to 
operate in those areas. It serves casu- 
alty, inland marine and fire underwriters 
for all types of audits and inspections. 





ADMINISTRATIVE 
ASSISTANT 


The executive Vice President of 
a progressive multiple line com- 
pany needs a man 30 to 40 to 
handle a volume of detail. This 
man should have fire and casual- 
ty experience. Must not only be 
a leg man but be able to make 
decisions. Salary is open. 


FERGASON PERSONNEL 


330 S. Wells Street. Chicago 6, Ilinois 
HArrison 7-9040 
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Hope to Seepowe 
Fla. Wind Cover 


Outcome of the conference at Savan- 
nah that was held at the instance of 
Commissioner Larson of Florida to dis- 
cuss ways and means of improving the 
insurance market on ocean front prop- 
erties from Miami Beach to Palm Beach 
was a decision to set up a committee 
representative of Insurance Executives 
Assn., of the S.E.U.A. and of Florida 
Assn. of Insurance Agents. They will 
investigate further the feasibility of 
providing a form of windstorm cover 
that would insure against structural 
damage only, and with a percentage 
deductible, and eliminating maintenance 
losses. 

John A. Cooney, president of Fire- 
men’s, presided as head of I.E.A. The 
group besides insurance company execu- 
tives included Commissioner Larson, 
the Florida state hotel commissioner, 
W. W. Sampson and Robert Goodloe of 
S.E.U.A.; Leo Menner of Stewart, 
Smith of Illinois; Don Shannon of 
Lukas Stewart of Montreal; Miami 
Agents Marvin Adams, Flamen Adae, 
Enis Subers, John Mumford, Jess Turn- 
er, B. D. Cole of Palm Beach and Sam’ 
Johnson of Ft. Myers, president of the 
Florida Agents association, Manager 
Southworth of G.A.B. at Jacksonville, 
and Mr. Dickert of G.A.B. 


Opinions on Decision Differ 


There appears to be a difference of 
opinion as to just how definitive the 
decision was at this conference to pursue 
study of a program to relieve the 
capacity problem. It is understood that 
Insurance Executives Assn. insisted that 
the matter of capacity is an individual 
company question and I.E.A. could not 
take a hand in it. The conference was 
arranged at Savannah as a matter of 
convenience for all concerned after Mr. 
Larson had suggested that the gathering 
be held at Miami. It was not an I.E.A. 
matter but simply was held in tandem 
with the I.E.A. gathering because of 
the insurance congregation being there. 

The fact that several non-I.E.A. com- 
panies were on hand for the conference 
on the Florida question incidentally 
caused erroneous reports to gain cur- 
rency that these companies were also 
associated in the official ILE.A. meeting 
at Savannah, at which the office of pres- 
ident was abolished and E. L. Williams, 
who had held that office, took his leave. 
That gave rise to reports that there is 
an understanding that the non-members 
will now return to the fold and that 
those who never belonged will now seek 
admission. That apparently is not so. 
Such a union may come about but it 
is not a cut and dried matter. What 
the future of I.E.A. shall be is. still 
a matter of conjecture. It is no longer 
a separate corporation but has been 
reduced to the pattern that was re- 
cently adopted for Factory Insurance 
Assn. The aim will be for its action 
and decisions to be fully representative 
of the business. It is likely that at least 
one meeting a year will be held at a 
resort-type af location so that the mem- 
bers can be held together long and 
closely enough to give full and mature 
consideration to the topics of the hour. 





Insurance Eliminated from 
Essential Activities List 


WASHINGTON — Insurance has 
been eliminated from the list of essen- 
tial activities by the Department of 
Commerce. The list is for guidance of 
the Defense Department and selective 
service in connection with calling re- 
servists to active duty and determining 
draft deferments. 

A list issued by the department last 
August named among essential activi- 
ties insurance carriers — including life, 
A. & H., fire and marine, casualty, sure- 
ty, title and other companies operating 
as insurance underwriters. 

A Commerce spokesman said there is 
no cause for alarm in elimination of in- 
surance carriers from essential 





activi- | 


ties. He said the August list was very 
broad and was issued in expectation of 
full mobilization. The new list is based 
on different criteria, involving less than 
complete mobilization. If mobilization 
becomes fuller, other activities now elim- 
inated from the essential list may have 
to be restored to it. 


Talks on Agent Cor Compensation 


Gordon R. Bingham, actuary for 
Northern Life, talked on agents’ com- 
pensation at a meeting of the Univ ersity 
of Washington Insurance Society, April 
5, at Seattle. 


All-Risk Rating | 
Body in Process 


Clinton L. Allen, president of Aetna 
group, has written more than 100 stock 
companies stating that an organization 
to facilitate rating and filing of certain 
types of all-risk and multiple-peril poli- 
cies is in the process of being formed, 


and inviting participation. The com- 
panies sponsoring the new organization 
are: Aetna group, North America, 
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Phoenix of Hartford, American 
Paul F. & M., Springfield 
Fireman’s Fund group, Na- 
and Fire Association 


Home, 
group, St. 
F. & M., 
tional Fire group, 
group. 

The movement for the organization is 
the result of the feeling by many com- 
pany executives and commissioners that 
some form of association to rate multiple 
line all risk policies is needed. It is 
hoped to complete organization in time 
to present the matter to the rates and 
rating organization committee of Na- 
tional Assn. of Insurance Commission- 
ers at the June meeting. 





A RECORD THAT REFLECTS 


DEPENDABLE 
PERFORMANCE 


Performance figures for 1950 and the past 


ten years reflect the remarkable depend- 
ability of ADT Central Station Electric 
Protection Services in minimizing fire and 
burglary losses in all types of properties. 
Year after year the record furnishes con- 
vincing proof of the exceptional value of 
continuous supervision, regular inspections 


and tests and proper maintenance of protec- 


tive signalling systems. 


This specialized attention is highly essen- 
tial to constantly reliable operation. 


Write for booklet ° 
“Protecting Life and Property.” 


WATCHMAN’S REPORTING AND 


SPRINKLER SUPERVISORY AND 
WATERFLOW ALARM SERVICE 


Supervisory alarms, indicating 
temporary impairment 
of sprinkler systems .... . 


171,529 


Waterflow alarms, caused by 
fires or serious leaks . . 


3,421 


Manual firealarms. . . . 


Insurable values of 


Jo 


MANUAL FIRE ALARM SERVICE 


Investigations of failures of 
watchmen to signal 
Central Station on schedule . . 


Total number of signals 
ee 


Alarms from Manual 
Fire Alarm Boxes . . . , 


Insurable values of 
properties protected . . 


Ratio of losses to insurable 
values protected. . . . 


Fire loss immunity in 1950. . 


AVERAGE FIRE LOSS IMMUNITY 
DURING THE PAST TEN YEARS 


201,951 


- 339,107,720 
Watchmen’s patrol efficiency 99 94/100ths % 


$15,222,951,000 


2/100ths of 1% 
99°*/100% 


99 i060 


Attacks on ADT Protection . .. . 
Entrances effected. . . . 1. 2 «© « 


properties protected 


Fire loss immunity in 1950 . 


AVERAGE FIRE LOSS IMMUNITY 
DURING THE PAST TEN YEARS 


$9,011,189,000 


Ratio of losses to insurable 
values protected . 


3/100ths of 1% 
Les 99%"/199% 


99 mo % 





BURGLAR AND HOLDUP 


ALARM SERVICES 


1,951 
1,099 


Captures as result of burglar, holdup 


and other emergency alarms . . . 


Insurable values 
of properties protected . 


745 
- $2,654,611,000* 


Ratio of losses to insurable 


1,261 


values protected . . 


Burglary loss immunity in 1950 . 


- 1/100th of 1% 
999/100 % 


AVERAGE BURGLARY LOSS IMMU- 99 
NITY DURING THE PAST TEN YEARS 99 1 00 70 


*Not including ADT-protected values in bank vaults, the U.S, 


Treasury, Federal Reserve Banks and branches, the U.S. 





Mints and the U.S. Bullion Depositories at Fort Knox, Ky., 
and West Point, N. Y. 
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strength to the agent by affording the 
oppertunity for concerted 
concerted action whenever concerted in- 
fluence or concerted action 
necessary or desirable for the protection 
of the interests of the 
agent. Membership in the Insurance 
Board of Cleveland affords such protec- 
tion for the policyholder and the agent, 
and it is open for a nominal member- 


ship fee to any and all duly licensed 
agents of good character in Cuyahoga 
county as may wish to avail themselves 


of this form of association. 

Defendant says that the methods of 
operation between the agents and the 
companies as described in paragraph 20 
of the complaint are substantially cor- 
rect but the : 1 A ol denies that the 
operations of its members are in inter- 
state commerce. 


Stimulate Competition 


Defendant denies the allegations of 
paragraph 21 of the complaint and says 
that far from monopolizing or attempt- 
ing to monopolize the whole or any 
part of the fire insurance business in 
Cuyahoga county, the defendant has pro- 
moted and stimulated competition, both 
within its own membership and outside 
of its own membership. Defendant says 
that there is now and always has been 
the most vigorous competition for busi- 
ness among its own members, that 
there is likewise the most vigorous 
competition for business among agents 
outside of its membership, both stock 
company agents and mutual company 
agents. There is also the most vigor- 
ous competition between Board agents 
and non-Board agents. 

Defendant further says that to en- 
courage such competition between Board 
agents and non-Board agents, rules have 
been adopted by which non-Board agents 


other than mutual agents may have 
and do have available to them the re- 
sources of the Board agents for their 


surplus business, and Board agents may 
likewise have and do have available to 
them the resources of the non-Board 
agents other than mutual agents for 
their surplus business. Defendant 
further that in order to make available 
at all times for insurance companies 
and the public an ample number of 
competent and skilled agents, it has set 
up and sponsored educational courses 
available alike for Board members and 
non-Board agents, for a small fee, suf- 
ficient only to pay the expenses of 
instruction. 

Defendant further says that it has not 
solicited non-Board agents to become 
3oard members but it has extended, 
without reservation, the privilege of 
membership to all persons of good 


says 


influence or 
may be 


policyholder or 


character authorized to write fire insur- 
ance in Cuyahoga county, provided only 
that such persons be willing to pay the 
nominal membership fee and agree to 
abide. by proper ethical standards and 
the published rules of conduct adopted 
by the Board members. 


No Restrictions on Public 


says that its rules 
place no limitation or hindrance what- 
ever upon the ability of the public to 
acquire insurance on any _ properties 
which may be insurable risks, whether 
in stock companies, mutual companies, 
reciprocal or inter-insurance exchanges; 
and that the public has not been ham- 
pered or restricted in any respect in 
the placing of insurance in whatever 
form of company may be desired. 

The defendant denies the allegations 
of paragraph 22 of the complaint and 
further says that it is grossly inac- 
curate and unfair to characterize any of 
its rules as “boycotts” or “attempts to 


Defendant further 


create a monopoly;” that all of said 
rules were adopted for the legitimate 


protection of the interests of the Board 
members and the legitimate protection 
of the public. 

As respects the several 
included in paragraph 22 of 
plaint the defendant says 


subparagraphs 
the com- 


No Boycott Agreement 


a. There is no agreement among 
Board members to “boycott” or in any 
other manner injure non-Board agents. 
Board members do agree as_ re- 
spects their surplus business to give 
first offer to fellow Board members; 
but in the event there be surplus be- 
yond the capacity of the Board agents, 
such surplus may be placed by Board 
members with non-Board agents other 
than agents for mutual companies. Like- 
wise when a non-Board agent other 
than a mutual agent has surplus busi- 
ness exceeding the capacity of his fel- 
low non-Board agents, provision is made 
for the offering of such surplus to 
Board agents. No boycott is involved 
and neither the public interest nor the 
interest of the non-Board agent is 
prejudicially affected in any respect. 

b. There is no agreement to “boy- 
cott” or otherwise injure companies 
placing their agencies among non-Board 
agents and there is in fact no such 
boycott or other injury. The Board 
rules provide that to maintain eligibility 
for membership the members will repre- 


sent only companies which place their 
agencies exclusively within the Board. 
Such rule, as heretofore indicated, is 


intended only for the protection of the 
Board members and the protection of 
the insurance buying public, and is not 
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intended in anywise to injure or “boy- 
cott” any companies who choose not 
to place their agencies among Board 


members, nor is there in fact any such 
injury or boycott. Such companies may, 
without hindrance upon the part of the 

3oard or its members, employ as many 
non-Board agents as they may wish and 
the number of non-Board agents avail- 


able for appointment by such compa- 
nies is unlimited. Likewise the oppor- 
tunities for such companies to train 


and develop skillful and reliable agents 
is unlimited. 


No Injury to Deviating Companies 


no agreement to “boy- 
cott” or otherwise injure so-called de- 
viating companies filing rate schedules 
with rates lower than the level of pre- 
mium rates fixed by a rating bureau, 
nor is there in fact any such boycott 
or injury. The Board has nothing to 
do with the making of rate schedules 
and does not in anywise attempt to fix 
or influence the rates charged by the 
competing fire insurance companies rep- 
resented among its membership, or the 
rates charged by companies placing 
agencies outside of the Board. The 
Board members have learned, however, 
from hard experience that the public 
interest suffers from “cut-rate” compe- 
tition in premium rates for the reason 
that insurance is not a “commodity” as 
alleged in the complaint. <As_ dis- 
tinguished from an ordinary “commod- 
ity,’ insurance is a contract of indem- 
nity, by which the faith and credit of 
the insuring company is pledged to in- 
demnify the policyholder when disaster 
strikes. Having learned from hard ex- 
perience that deviating insurance com- 
panies are not reliable insurers as a 
general class, the Board members choose 
not to abuse the confidence of their 
policyholders by placing their insurance 
in such companies; and the Board mem- 
bers are required by the Board rules to 
refrain from so doing, except in indi- 
vidual cases where it is shown to the 
satisfaction of two-thirds of the mem- 
bers of the Board trustees that such 
deviating premium rates are in the 
public interest. The Board rules, how- 
ever, leave the insurance buyers com- 
pletely free to obtain such insurance 
from others if they choose to do so. 


Committed to Free Enterprise 


c. There is 


d-e. There is no agreement upon the 
part of the Board members to boycott 
or otherwise injure dividend paying or 
mutual fire insurance companies, nor 
is there in fact any such boycott or 
injury. The Board members are com- 
mitted to the business philosophy of 
the free enterprise. system with the 
profit motive in the insurance business 
as carried on competitively by the stock 
companies in America. As a corollary 
thereto, the Board members do not 
approve, and do not choose to promote, 
the more socialized and cooperative plan 
of insurance with the profit motive 
eliminated as proposed and presented 
by the mutual fire insurance companies. 

The conflict between the two philoso- 
phies of insurance is fundamental, and 
it has brought about the most vigorous 
competition between the two sy stems of 
insurance. The public interest is best 
served by allowing the conflict and 
competition to continue without govern- 
mental interference, and thus let ex- 
perience demonstrate the relative merits 
of the two systems. 

The Board members are likewise con- 
vinced that the mutual system is inimi- 
cal to the development of the American 
agency system by which the local agent 
in America has acquired a proprietary 
interest in his own business, and a 
position of independence which enables 
him best to serve the interests of his 
customers and his community. 

f-g-h. The Board members have not 
agreed to regulate or eliminate the use 

f local branch offices by fire insurance 
companies. In order to insure the com- 
plete independence of the agent and his 
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complete freedom from company domi- 
nation, the Board rules exclude from 


for membership any employe 
of a fire insurance company and any 
agent of a fire insurance com- 
pany which maintains a branch office in 
Cuyahoga county. One important rea- 
son for this rule is that the only assets 


eligibility 


of a fire insurance agency, beyond cur- 
rent accounts and office furniture, are 
in policy expiration records and the 


confidential records concerning the serv- 
icing of the risk, both of which are the 
work products of the agent, and these 
constitute the entire value and good 
will of the agency. These records give 
the agent control over the business 
which he has produced by his own in- 
dustry. These records are equally avail- 
able to the respective companies in 
which the policies were written, and if 
any such company were to open a 
branch office in Cuyahoga county in 
competition with the agent who had 
produced the business, it would do so 
unfairly advantaged with such records; 
and such competition could be com- 
pletely destructive of the agent’s busi- 
ness. 


Public Has Free Choice 


The interests of the public are in 
no wise injured by the rule which leaves 
it open to companies to place their 
agencies among Board members, or to 
open branch offices staffed by their own 
employes as they may choose. 

i-j. The Board members have not 
agreed to nor do they transact their 
business under the direction and super- 
vision of the Board but they have 
undertaken only to abide by the rules 
and regulations which they themselves 
have adopted. 

The defendant denies the allegations 


of paragraph 24 of the complaint, ex- 
cept that it insists without favor or 
discrimination upon the observance by 


its membership of the rules adopted by 
its members for the protection of them- 
selves and the public which they serve. 

Defendant admits that its rules pro- 
vide penalties for infractions of the 
rules and for breaches of ethical stand- 
ards by its members; and admits also 
that it enforces such penalties in all 
cases where its members, after due 
hearing, have been found guilty of such 


unethical practices or violations of the 
rules. 
Keeps Close Scrutiny 

Defendant admits that it has kept 
close scrutiny over the business prac- 
tices not only of its own members but 
also over all others engaged in the 
fire insurance business in Cuyahoga 


county to determine whether there may 
have been any breaches of ethical 
standards detrimental to the public in- 
terest, and in all proper cases unethical 
or illegal conduct has been reported 
to the superintendent of insurance and 
the defendant has likewise assisted the 
superintendent of insurance in prosecut- 
ing disciplinary action to penalize or 
correct such unethical or illegal conduct. 

Defendant admits that it has care- 
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fully checked the reports of licenses 
issued by the insurance commissioner, 
not only to ascertain whether its own 
members may have violated any of the 
Board rules, but also to ascertain 
whether any such licenses have been 
procured by Board members or others 
by means of fraudulent misrepresenta- 
tion or concealment, and in_ cases 
where such derelictions have been dis- 
covered reports have been made to the 
superintendent of insurance for dis- 
ciplinary action. 


Defendant admits that in all cases 


where investigation or disciplinary ac- 
tion was undertaken, either by the 
;oard with reference to violations of 
its rules by its own members, or by 
referring the matter to the superin- 
tendent of insurance, proper record of 
the transaction and the action taken 


pursuant thereto is made for the files of 
the Board. 

The defendant denies each and several 
the allegations contained in paragraph 
VI of the complaint, and all other 
allegations of said complaint not ex- 
pressly admitted to be true. 

Wherefore, the defendant prays that 
upon full hearing the petition may be 
dismissed and that it may go hence 
without delay. 

The answer is accompanied with a 
copy of the articles of incorporation of 
the Board: . 

First: The name of said corporation 
shall be Insurance Board of Cleveland. 

Second: Said corporation is to be lo- 
cated at Cleveland, in Cuyahoga county, 


O., and its principal business’ there 
transacted. Z : 
Third: Said corporation is formed to 


establish and maintain an association 
or club among residents of Ohio who are 
legally authorized as insurance agents 
and are commissioned as such by insur- 
ers which are legally authorized to 
transact the business of insurance in 
Ohio. The purpose of the corporation 
shall be to gather and disseminate in- 
surance information and foster cordial 
relations and ethical practices among its 
members; to establish and maintain 
proper, non-discriminatory and lawful 
methods and procedures for the conduct 
of the insurance business by its mem- 
bers, particularly as respects the laws 
prohibiting rebating; to encourage better 
construction of buildings, correction of 
defects, and improvements for lessening 
hazards; to compile statistics; to gather 
and furnish information to the insured 
to the end that losses may be kept to a 
minimum and insurance be provided at 
the least possible cost with a reasonable 
compensation to the agent and the in- 
surer, and in general to develop and 
improve by all lawful means, the busi- 
ness of insurance in Ohio; to acquire 
such property and do such things as may 
be necessary or proper in connection 
with the foregoing purposes, and to pro- 
vide for the classification, qualification 
and discipline of its members and the 
termination of membership. Others en- 
gaged in the same or co-related activi- 
ties may be associated with this corpo- 
ration under such restrictions as to their 
rights, privileges and interests therein 
as may be determined by the corpora- 
tion. 


Keeler Made V.-P. 
of Crum & Forster 


Philip S. Keeler, formerly assistant 
vice-president in charge of the New 
England department at the home office, 
has been advanced to vice-president of 
Crum & Forster with underwriting and 
executive duties country-wide. 

J. L. Moffitt, formerly state agent in 
Connecticut, will become assistant vice- 
president in charge of the New England 
department. Mr. Moffitt has been with 
the organization more than 20 years, all 
of it in New England. 

H. G. Halvorsen, special agent in 
eastern Massachusetts, will succeed Mr. 
Moffitt as state agent in charge of Con- 
necticut, western Massachusetts and 
Vermont. Before becoming a field man, 
Mr. Halvorsen spent eight years in 
home office underwriting departments. 

L. F. Bauch, who has been in charge 
of the home office brokerage department 
for about two years, continues in that 
capacity with the new title of assistant 
vice-president. 


Factory Insurance Association has 
moved its Milwaukee office to the Wis- 
consin Tower building, occupying Room 
1806. 
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Nesd Formula for 


Agent Ad Success 
Wins Plaudits 


E. R. Hurd, Jr., St. Louis, advertis- 
ing manager American Automobile, 


made a decided hit with his talk on 
agency advertising at the Southern 
Agents Conference at Palm Beach last 
week. His remarks, strictly extempora- 
neous and punctuated with many props, 
were built around the theme of what 
anyone should think about and find out 
before he spends money for advertising. 
He emphasized the fact that the real 
competition of any insurance man is 
not other agents, mutuals, direct writers 
or anyone else in the insurance business 
but other things which the prospect 
wants to buy. 

Using a stage dollar bill as an illustra- 
tion, Mr. Hurd cut off strip after strip, 
illustrating that every person must 
spend so much of his income for food, 
so much for shelter, etc. Finally he 
showed a small remaining strip, which 
he said is all that is left and which the 
prospect is more inclined to spend for 
a television set or some other tangible 
property, instead of for insurance. 


Purpose of Advertising 


An insurance man must make his 
prospect want insurance protection more 
than something else if he is to get 
even this tiny strip of the prospect’s 
money. The sole purpose of advertising, 
Mr. Hurd said, is to do that job more 
easily, more cheaply and more quickly. 

To illustrate the function of the dif- 
ferent methods of reaching prospects, 
Mr. Hurd drew a dot on a blackboard 
and put several concentric circles around 
this dot. He called the inside one per- 
sonal saltcliatian which, he explained, i 
effective but will reach only a very 
small proportion of prospects. The next 
one took in those who can be reached 
by telephone and mail campaigns, while 
those farther out are reached by adver- 
tising in media such as newspapers and 
radio. 

Mr. Hurd pointed out emphatically 
that “hit and run” advertising is almost 
useless and that, whatever advertising 
and selling plan is adopted, it must be 
worked at consistently. He has prepared 
a membership card in an organization 
which he calls “Spot Hara,” which 
means “sensible producer opposed to 
hit and run advertising.” He then pro- 
duced a garden hose and compared 
watering a lawn by means of that with 
using a drinking glass for the same 
purpose—the analogy, of course, being 
that of a thought out and consistent 
advertising campaign with sporadic ef- 
forts. He then put a nozzle on the hose, 
explaining that alteration of the stream 
by different positions of the nozzle is 
comparable to the selection of media for 
advertising, but fundamentally the 
stream of water through the hose still 
stands for concerted and planned ad- 
vertising effort. 


Make Ad Quick and Easy 


As to. specific media, Mr. Hurd 
pointed out that people do not read 
newspapers, but scan them instead, so 
an advertisement should be — and 
easily read. The agent’s name should be 
close to the headline and the message 
should be close to the headline or in the 
first paragraph. He also discussed radio 
advertising, pointing out the difference 
between spot and _ station break an- 
nouncements, billboard and other out- 
door advertising and window displays. 
On outdoor advertising, he urged agents 
to check each location personally and 
to use less than 15 words in any bill- 
board, because on the average a passing 
motorist has only 11 seconds to read 
the message. Donating windows to local 
concerns and to civic events, contests 
and other matters of civic interest he 
called an excellent bit of public relations. 

Mr. Hurd closed by defining public 
relations as simply shaking hands with 
everyone in the community, illustrating 
this with a picture of a large red hand. 
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corporation rates on investment in- 
come, whichever is larger. Mr. Bach- 
man said the recent statement of John 
Wicker, Richmond, representing Amer- 
ican Mutual Alliance, on the mutual tax 
position, is an able job, but a careful 
reading will show its fallacies. He also 
pointed out that most state income tax 
laws follow the federal law in principle, 
so in many states the mutual income tax 
advantage is doubled. 

As to prospects for equalization, Mr. 
Bachman said Chairman Doughton of 
the house ways and means committee is 
flatly in favor of the agents’ position. 
Sen. George, chairman of the senate 
finance committee, says he favors the 
principle, but has not been specific. 
Fundamentally, Mr. Bachman said, it 
is a matter of votes, and if each of 
N.A.1.A.’s 28,000 members would write 
100 letters to Washington or get them 
written, the balance would probably be 
tipped. 


Miller on Opening Card 


After the usual preliminaries and a 
very brief welcoming talk by S. W. 
Johnston, Ft. Myers, who had gone out 
of office as president of Florida Assn. 
of Insurance Agents that morning, the 
conterence opened Thursday afternoon 
with the address of M. J. Miller, Ft. 
Worth, N.A.I.A. president. 

In discussing Washington activities, 
Mr. Miller pointed out that during the 
past two years, the building of prestige 
and influence for agent members of the 
N.A.1.A. in Washington by conferences 
with government and _ congressional 
leaders has advanced tremendously. 

Looking to the future, Mr. Miller en- 
visioned inflation and manpower short- 
ages. “We will have to live with con- 
trols probably for years to come,” warn- 
ing that all agents would do well to 
make preparations for generally tough 
conditions in the future. A wise course 
of action to follow, he said, would be 
to conduct a maximum educational ef- 
fort to train, in every possible way, 
every person connected with insurance 
agencies. “The educational effort of the 
past, while commendable, is not an ade- 
quate one, I believe, when we contem- 
plate this challenging future.” 


Stock Sale Authorized 
Beneficial Fire & Casualty, Los 
Angeles, has been authorized to sell 
25,000 shares of its $1 par value stock 
a $8 per share, to Beneficial Standard 
Life, sole stockholder of the fire and 
casualty insurer. As soon as the sale is 
completed, it is understood Beneficial 
F. & C. plans to extend the scope of its 
operations to additional jurisdictions. 


discussion of the 
coverage endorse- 


was a lively 
extended 
other 


There 
additional 
ment and 
property insurance 
developments led 
by Mr. O’Connell. 
He was assisted by 
a panel composed 
of Mr. Woodbury, 
Mr. Ebaugh, Ber- 
nard Olasoy, 
Charleston, S. C.; 
te Bowl er, West 
Palm Seach: Wil- 
liam Walker, Rich- 
mond; H. C. Rob- 
erts, Canton Miss.; 
and Joseph 
Schwartz, New Or- 
leans. M. Hartson, New Orleans, 
vice-chairman of the property insurance 
committee, although not an official mem- 


. eran 2 ’ =] 





A. M. O'Connell 


ber of the panel, was called upon sev- 
eral times by Mr. O’Connell to take 
part in discussions. 

Before going into the additional ex- 
tended coverage endorsement, Mr. 
O’Connell reported that the new “one- 
write” fire policy of N.A.LA. has been 


approved in 18 states and should be in 
actual use soon, in addition to the 
southeastern states where a similar con- 
tract has been used for some time. He 
pointed out that the property insurance 
committee agreed to concentrate on two 
objectives—the simplified policy format 


and broader dwelling coverage—and 
praised the cooperation of National 
Board of Fire Underwriters and of 


Leonard Peterson, vice-president Home 


of New York and chairman of its fire 
policy committee, in going along with 


the agents after it had a form of its 


own ready to file. 
Examples of Losses 


Mr. O’Connell reviewed the back- 
ground of the additional extended cov- 
erage endorsement, pointing out that it 
was suggested by the agents and repre- 
sents a compromise worked out after a 
series of conferences. He cited specific 
examples of losses furnished by a lead- 
ing adjustment organization which have 
been denied under fire insurance and 
extended coverage but would be covered 
under the proposed new form. Recog- 
nizing objections which have _ been 
raised to it, he pointed out that every 
insurance innovation has been criticized 
at first, but that public acceptance comes 
if the contract has merit. For exam- 
ple, extended coverage premiums rose 
from $40 million in 1940 to $229 mil- 
lion in 1950, without much real selling 
effort by agents, primarily because the 
public eventually accepted the contract 
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only on BABACO-protected trucks. 


Now more than ever, recommend that 
your shipper-assureds move their valuable goods 
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and insurance men now routinely add it 
to fire policies. The same thing, he said, 
can happen with the additional extended 
coverage endorsement and its great 
value is that it can be written routinely. 
On the other hand, the numerous “all 
risk” dwelling forms now being filed 
by a number of insurers, however de- 
sirable they may be as to coverage, are 
intended for highly selective underw riting 
and cannot be written for the majority 
of risks in an insurance office. 


Urges Agents’ Support 


While most objection to the proposed 
form has come from agents, Mr. O’Con- 
nell said that actually many company 
executives are afraid of the coverage 
and would just as soon see it dropped. 
If agents should fail to support it, 
it would be a serious blow to the con- 
ference principle which agents have 
fought for for years. Many objections, 
he said, are sectional in character, based 
primarily on a desire to include points 
to which a particular locality is exposed. 
The future of Insurance Executives 
Assn. is very much in doubt and the 
whole conference principle could go if 
agents fail to support the first form 
drawn up at their request. Mr. O’Con- 
nell also pointed out that every agent 
realizes he must fight to stay in business 
in this era of rising costs and this form 


offers a real chance to increase the in- 
come of every office with little extra 
effort. 


There were not many objections raised 
to the endorsement in the matter of 
coverage, but there was considerable 
discussion as to the method of writing 
it. A number of agents present preferred 
integrating its conditions into the regu- 
lar extended coverage endorsement, in- 
stead of using two endorsements, and 
some suggested a combination extended 








Louie E. Wodbury, Wilmington, N. C., 
president of North Carolina Assn. of In- 
surance Agents and the new chairman of 
southern agents conference of N.A.I.A., 


pictured at the conference meeting at 
Palm Beach, Fla. 


coverage and additional extended covy- 
erage endorsement for eligible risks and 
the present extended coverage form for 
others. Mr. Sampson explained that it 
would not be feasible to consolidate the 
forms at present, because of the need 
for segregating experience. Mr. Ebaugh 
questioned the provision in the water 
damage section that the premises must 


have been occupied or heated 72 hours 
before damage occurs. Mr. Sampson 


said this language was borrowed from 
the water damage policy. 

After Mr. Schwartz spoke against the 
contract and Mr. Bowler said he was 
afraid it would still further complicate 
the windstorm capacity problem in 
coastal Florida, Mr. Ebaugh spoke vig- 
orously in favor of it. He said that 
for years agents have been agitating for 
broader coverage instead of rate reduc- 


tions and here is a step in the right 
direction. It is not perfect, but Mr. 
Ebaugh said his office will push it ag- 


gressiv ely if it is authorized in Alabama. 


SALES FORUM 








Friday morning was devoted to a 
forum on agency sales problems which 
made a hit with the large crowd. 





WHERE TO PLACE 
YOUR BUSINESS 


A guide or directory of responsible and 

adequately equipped local agents. These 

offices have nation-wide facilities for ban- 
dling your out-of-state business. 
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Moore, Case, Lyman & Hubbard 
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Detroit Insurance Agency 


G. W. Carter, Pres. 
H. L. Newman, Vice-Pres. 
Louis J. Lopper, Sec.-Treas. 


Detroit, Mich. 
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Chris Schroeder & Son, Inc. 
£10 E. Michigan St.. MILWAUKES 
Engineering Services—AU Lines 


The largest insurance agency in the 
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production 


E. C. Trefry, Boston, 
dis- 
R. 


supervisor Employers Liability, 
cussed “Contented Customers,” G. 
Holden, Jr., Atlanta, agency supervisor 
Aetna Casualty, spoke on “Account 
Analysis and Development” and E. R. 
Hurd Jr., St. Louis, advertising man- 
ager American Automobile, discussed 
advertising and public relatiogs. Mr. 
Hurd’s remarks, which were well illus- 
trated with props, are reported elsewhere 
in THE NATIONAL UNDERWRITER. 

Mr. Holden stressed, not only the im- 
portance of savings, but also the need 
of being selective in clients for whom 
they are made. Many agencies have a 
problem in that they have as many 
customers as they can handle, but are 
not getting enough income per cus- 
tomer to make the agency truly profit- 
able. He suggested carefully analyzing 
each account and assigning it to one of 
three classes. Class C would be those 
with little volume now and no apparent 
chance of getting much more. Service 
time should be cut to a minimum of 
these, Mr. Holden said, but he reminded 
his audience that every policyholder is 
entitled to essential services and claim 
service, no matter how small his account 
may be. It is probably desirable to 
mail renewals to these insured and no 
time should be spent on collections, many 
agents using renewal notices and renew- 
ing only when they get the premium. 


Class A Represents Potential 


Class B accounts should represent 
those from which the agent is now 
getting a good volume, while in Class A 
there should be those with the greatest 
buying power and potential business, re- 
gardless of what the agent gets from 
them now. Surveys should be largely 
concentrated on Class A accounts, Mr. 
Holden said, while sales efforts on spe- 
cific lines, such as business interrup- 
tion insurance may well be made with 
Class B customers. Mr. Holden empha- 
sized that a survey must not only show 
exposures, insurance carried, insurance 
needed and recommendations, but must 
also convince the client that he needs 
the services of that particular agent. 
O’Connor, Cincinnati, executive 
“Fire, Casualty & Surety Bul- 
THE NATIONAL UNDERWRITER, 
discussed deductibles at the Saturday 
session. He pointed out the different 
aspects of the situation, from automobile 
collision insurance and windstorm in- 
surance in certain areas to large de- 
ductibles used as competition with self- 
insurance and discussed forms now on 
the market. 


editor 
letins” of 





Noted at Palm Beach 


The weather played tricks on the 400 
registrants at the Southern Agents Con- 
ference at Palm Beach last week. Thurs- 
day was sunny and pleasant, but Friday 
turned cloudy and too cool for all buta 
few brave souls to go swimming. Satur- 
day morning opened with a heavy rain, 
which was jocularly charged with being 
responsible for the crowded meeting 
room. However, almost at the moment 
of adjournment at noon, the sun burst 
through and the afternoon was right up 
the alley of the local chamber of com- 
merce. Those who had to leave Satur- 
day afternoon were pretty rueful. 

While prices were scarcely parsimoni- 
ous, the Palm Beach Biltmore accommo- 
dations and _ service pleased almost 
everyone. Principal complaint, at least 
from a viewpoint of frequency, was the 
flat charge of $2.06 (including sales tax) 
for any kind of breakfast. 

Two insurance company presidents, 
Harry Miller of Commercial Union and 
L. S. Harvey of New Hampshire, took a 
bow at the opening Session. 





R. L. Starr, Miami, had a personal ex- 
perience with fast claim adjusting. He 
parked his automobile in Palm Beach 
Thursday morning and left it. A short 
time later, he discovered a parked laun- 
dry truck rolled loose and damaged it 
seriously. The Palm Beach agent who 
insured the truck was in the hospital 
and the company’s adjuster was out of 
town. However, another adjuster hur- 
ried from Miami and by 5 p. m. Mr. 
Starr’s automobile was repaired and the 
ease closed. The insurer was Standard 
Accident, which Mr. Starr does not rep- 
resent. a habe ces 


0. Shaw Johnson, Clarksdale, Miss., 
was the only past N.A.I.A. president in 
actual attendance. W. Owen Wilson, 
Richmond, who was vacationing at Lake 
Worth, visited with old friends on a 


couple of evenings. Other past presi- 
dents in the territory who were repre- 
sented by other members of their agen- 
cies were Hunter Brown, Pensacola, P. 
H. Midyette, Tallahassee, and W. E. Har- 
rington, Atlanta. | i 

Company headquarters were abundant 
and there was a good representation of 
southern managers from Atlanta, but not 
as many home office people as usual. 
Among those noticed were T. L. Dew and 
J. M. Kelly, Jr., Chubb & Son, J. C. On- 
derdonk, J. W. Cosgrove and O. R. Carl- 
son, American of Newark; A. R. Johnson, 
New Amsterdam Casualty and Elmer 
Jones and A. G. Stanten, Phoenix of Lon- 
don. 


Stricter Mich. Law on Auto 
Finance, Insurance in Effect 
LANSING, MICH.—A new act tight- 


ening regulations generally for automo- 
bile finance companies and including 
stricter provisions relative to the writ- 
ing of insurance coverage through these 


organizations has become belatedly 
effective in Michigan. The _ so-called 
Little act, sponsored by Sen. Harry 


Little of Lansing, was passed by the 
last legislature but was not made imme- 
diately effective. Due to a _ peculiar 
political situation in the state, the Re- 
publican-dominated legislature decided 
not to adjourn formally the 1950 special 
session which had been called by the 
Democratic governor, G. Mennen Wil- 
liams, so all non-immediate effect acts 
passed could not become effective until 
90 days after the end of the calendar 
year, that having been the adjournment 
date of the outgoing assembly. 

The new law places the banking com- 
missioner in charge of supervising and 
policing automobile finance company op- 
erations. Auto dealers are prohibited 
from selling insurance under the meas- 
ure’s terms and they must furnish car- 
buyers with itemized statements which 
include complete information relative to 
the premium charges and amount of 
coverage, including its division between 
the buyer and financing facility, if insur- 
ance enters into the arrangement. As 
under the previous law, a car-buyer has 
the right to select his own agent and 
insurance carrier without interference 
from the finance company so long as 
the carrier is duly authorized. No con- 
tract terms may be written in small 
print and car-buyers are warned not to 
sign contracts in blank. The forms must 
be approved by the banking commis- 
sioner. 

Major objective of the act is to pre- 
vent hidden profits to dealers and finance 
companies through kick-backs, excessive 
insurance charges and other elements 
which have been penalizing installment 
purchasers over past years, according 
to the bill’s supporters. Interest rates 
also are specifically limited, according 
to the age category of the car. 


Tenn., Ark. Mutual Agents 
Elect at Memphis Meeting 


MEMPHIS—At a joint meeting here 
with the Arkansas association, Tennes- 
see Assn. of Mutual Insurance Agents 
elected J. E. Cotton, Memphis, president 
to succeed Fred M. Smith, Jr. Charles 
Sherrod, Johnson City was named vice- 
president, and Clifton R. Lewis, Tulla- 
homa, reelected secretary. 

Charles B. Edwards, Conway, former 
secretary, was elected president of 
the Arkansas association, succeeding D. 
Thomas Cox, North Little Rock. Tillman 
Morgan, Eureka Springs, and Lynn 
Ritter, Springdale, are vice-presidents 
and Harold Lewis, Clarksville, secretary. 

Among the speakers were: Russell 
Davis, Lumbermen’s Mutual, Mansfield, 
O.; E. L. Sherard, executive vice-presi- 
dent of Equity Mutual, Kansas City, 
and R. N. Hiatt, Indiana Lumberman’s 
Mutual. About 150 agents from the two 
states attended 


Heavy Ark. Hail Loss; G.A.B. 
Sets Up Regional Office 


LITTLE ROCK—Hail which was 
described by an official of General Ad- 
justment Bureau as ranging in size from 





golf balls to small eggs pelted central 
Arkansas in a 30-minute storm April 6, 
resulting in several hundred thousand 
dollars damage to properties and crops. 
Hardest hit was Conway, Ark., in which 
an estimated 2,000 claims are expected, 
averaging about $225. Other commun.- 
ties which were in the storm area are 
Morrilton with an estimated 500 claims; 
Cabot, 250 claims, and Beebe, with an 
estimated 300. Losses in the last three 
towns are expected to average around 
$150. 

Within 24 hours after the storm, Gen- 
eral Adjustment Bureau had set up a 
regional office in Conway, and 18 ad- 


Jhe Brokers 
INSURANCE 


TAXICABS 


Compensation (some states 
Excess Liability 

Primary Liability 

Material Damage 


ERRORS or OMISSIONS 


Prospects — 
Consulting Engineers 
Contractors 
Insurance Agents 


THIRD PARTY PROPERTY 
DAMAGE 


Prospects— 

Building Contractors 

Construction and General Contractors 
Lessees of Equipment 

Truck Lines 
Covering — 
Property in care, 
sured; accidents occuring after 
completed; Products Liability. 


TRUCKS 


Cargo 
Excess Liability, some primary 
Fire, Theft & Collision 


AUTO RACES — All Kinds 


Property Damage 
Public Liability 


custody or control of in- 
jobs are 


Stop Loss Workmens Compensation. 


903 McGEE ST. 





SOUTH AND WATER STS 
BALTIMORE 3, MARYLAND 
Phone: L.D. 109 


40 EXCHANGE. PLACE 
NEW YORK 5 
Phone 


HAnover 2-6384 


W. HAROLD 


ON MAINSTER 
jent 


J. WILS 
Assistant to Pre 
HENRY MYTH 


sident 


Specially designed contracts such as Cost Plus Group Insurance, Stop Loss Group and 


Send us details of what you want covered. 


INSURANCE RESEARCH SERVICE, Ine. 


LEONHART, Pres 
F. ADDISON FO 
President 

VAN IDERSTINE 


dent 





15 


justers have been assigned to the storm 
area to assist adjusters from the Little 
Rock office who normally service this 
territory. An inestimable amount of 
damage has been done to the strawberry 
crop around Beebe in White county, 
one of the large strawberry producing 
centers in the nation. 


Party for Vincent at S. F. 


Lewis A. Vincent, general manager of 
National Board, will be guest of honor at 
an open house party at San Francisco 
April 16. R. C. Stange, assistant general 


manager there, will be host. 
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Agents Join Field Men in 
Big PR Rally at Hays, Kan. 


\ meeting on public relations at Hays, 


Kan., recently, sponsored by the local 
agents and field men, drew 87 persons 
uid was one of the most successful 
meetings of its kind ever held in the 
state. 

\. B. Schumacher, Aetna Fire, was 
chairman, Discussion leaders were R. E. 
Gordon, Fidelity & Casualty; E. H. 
Fikes, Home; G. K. Thomas, Kansas 
City F. & M., and K. J. Stoike, Na- 
tional Fire. 


\. McGill, Kansas Inspection Bu- 
reau; Clyde Latchen, state fire marshal, 
and A. H. Kenna, executive director of 
Kansas Assn. of Insurance Agents, ad- 
lressed the evening session. N. K 
Kleber, Phoenix of Hartford, gave a 
lemonstration on home wiring and haz- 


ards. Talks were given by R. K. Hill, 
secretary in the western department at 
Springfield F. & M., and Leonard 
Thompson, insurance professor at Fort 
Hays state college. 

Arrangements were made by Henry 
padi and Peter Ward, local agents of 

avs. 


Name Boone in Cal. Field 


Donald E. Boone has been named 
special agent for American Equitable 
with headquarters at Stockton, Cal., to 
replace Ross C. West, resigned. Mr. 
Boone has been in the brokerage busi- 
ness. 


American Sets Up New Field 


American has set up North Dakota 
and northwestern Minnesota as a sepa- 
rate field territory, and has appointed 
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A. F. Toussaint special agent to super- 
vise it, with headquarters at Fargo. 

Mr. Toussaint is a marine corps vet- 
eran, is a graduate of North Dakota 
Agricultural College, and has had four 
years’ insurance experience in both com- 
pany and agency fields. 


Sample S. C. Special Agent 

The St. Paul companies have appointed 
E. B. Sample special agent associated 
with J. L. Byers, state agent for South 
Carolina. Mr. Sample has for several 
years been with South Carolina Inspec- 
tion & Rating Bureau. His headquarters 
will be at Columbia. 


New Platisburg Office 


Glens Falls group has established an 
office at Plattsburg, N. Y., with Robert 
H. Morgan as manager. Hiram Greene 
has been named inspector. 

Mr. Morgan has been special agent 
at Plattsburg for Glens Falls Indemnity. 
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WANTED 
‘Professional Personnel 


A large non-profit organization desires 
junior and senior actuaries, pension 
program supervisor, and group insur- 
ance program director. Unusual oppor- 
tunity for well-qualified personnel wish- 
ing a varied and interesting experjence 
in the field of pension and group insur- 
ance program planning and administra- 
tion. Interested only in persons with 
high technical qualifications and pro- 
fessional standards and who wish con- 
structive and developmental experience. 
All inquiries will be held confidential. 
Address E-50, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 
4, Illinois. 








SPECIAL AGENT 
WANTED 


Fire Insurance Company 
that wrote over one-half 
million in State of Geor- 
gia last year wants trained 
Special Agent for that 
State. Write stating qual- 
ifications and background. 
Our employees know of 


this ad. 


Address E-61 
The National Underwriter 
175 W. Jackson Blvd. 
Chicago 4, Ill. 








AVAILABLE 


Marine Underwriter, presently associated in 
executive administrative capacity with large 
marine organization, willing consider position 
with Marine or Inland Marine Underwriters, or 
would consider association with brokerage firm 
on partnership basis. Fully experienced in 
underwriting Ocean and Lake Cargo, Commer- 
cial Hulls, Pleasure Yachts and all forms of 
Inland Marine lines. Prefer to locate in Cali- 
fornia. Address E-63, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Illinois. 








WANTED 
Casualty Underwriter 


Excellent opportunity for experienced top 
level home office casualty underwriter to 
supervise a territory for a Texas multiple 
line stock casualty company. Salary com- 
mensurate with ability and experience. 
Give complete background. Address E-47, 
The National Underwrtier, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 


INSURANCE EXECUTIVE 


Desires new connection. Age 42. Have 
twenty-one years company administrative 
experience, multiple casualty lines, includ- 
ing organization and operation of Under- 
writing, Claims, Agency, Engineering and 
Safety, Statistical Installa- 
tion of Regulation 30; as well as the de- 


Departments; 


tails and promotion of an Accident and 
Health Division. Address E-65, The Na- 
tional Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








WANTED 


Two assistant underwriters by Texas 
stock casualty company. One for 
automobile and one for compensa- 
tion. Excellent employe benefits. In 
reply, give complete background 
and draft status. Address E-48, The 
National Underwriter, 175 W. Jack- 
son Blvd., Chicago 4, Illinois. 








WANTED 


Two assistant fire underwriters by 
Chicago company. Progressive and 
expanding organization offers unusual 
opportunities for the right men. Ex- 
cellent employe benefits. Give com- 
plete background and service status. 
Replies confidential. Address E-66, 
The National Underwriter, 175 W. 
Jackson Bivd., Chicago 4, Ill. 





Excellent Opportunity 


Young growing fire insurance company 
wants to develop a manager for its loss 
department. Some loss experience desir- 
able but knowledge of underwriting essen- 
tial. Many employe benefits, excellent 
working conditions, air conditioned and 
sound proof offices. Address E-67, The 
National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Ill. 








CASUALTY ACTUARY 

Large Midwest company has opening for man 
around 30 with casualty actuarial background. 
Membership in Casualty Actuarial Society de- 
sirable but not required. Some practical ex- 
perience necessary. Excellent —— for 
future coupled with attractive salary. All re- 
plies held strictly confidential. Address E-37, 
The National Underwriter, 175 W. Jackson 
Bivd., Chicago 4, Illinois. 








FIRE RATING ENGINEER 


Wanted by large Midwestern agency. 
Please write stating experience and salary 
desired. Replies held strictly confidential. 
Address E-46, The National Underwriter, 
175 W. Jackson Bivd., Chicago 4, Ill. 








WANTED 
PEORIA CLAIMS MANAGER 


by old established casualty insurance company. 
Advise age, experience, education and salary 
desired. Our employes know of this ad. Ad- 
dress E-58, The Nationa) Underwriter, 175 W. 
Jackson Blyd., Chicago 4, Illinois. 


CASUALTY UNDERWRITER IS WANTED — A 
well-established agency needs casualty manager 
immediately. Reply stating age, national serv- 
ice status, experience, education, compensation 
requirements and date available. Address reply 
to Harry R. Randall, Associated Insurers, Inc., 
Box 2917, Raleigh, North Carolina. 








BOND UNDERWRITER 


Between 25-30 for Chicago branch expanding 
into western department. Expansion means tak- 
ing jurisdiction of established agencies with 
substantial volume on books. Unusual oppor- 
tunity. Address E-59, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Illinois. 








AVAILABLE 


Fidelity and surety manager—20 years experi- 
ence, home office and branch. Consider home 
office or branch office managerial or under- 
writing position anywhere. Address E-62, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 











Mr. Greene joined Glens Falls several 
years ago and completed the advance 


training course. More recently he has 

been at the home office in the fire and 

inland marine underwriting depart- 

ments. 

Dare Joins National Fire 

in Eastern Mich. Field 
National Fire appointed Carl Dare 


special agent in eastern Michigan. He 
is a graduate of University of Detroit 
and was with Iowa Inspection Bureau 
1937 to 1944, when he entered field work. 
Recently he has been special agent of 
Great American at Des Moines. He will 
be associated with Frank E. Green, 
Wayne county superintendent of Na- 
tional, at Detroit. 

State Agent Howard G. Downing, who 
has been in charge of eastern Michigan 
for National, resigned recently to enter 
the Braun & Braun agency at Flint. 


Western Michigan operations remain 
under the supervision of State Agent 


John F, Borg and Special Agent W. D. 
Voorhees of Lansing. 


Present Movies in Florida 


Field men who are members of Flor- 
ida Field Conference are carrying on 
an eight-week program in which fire 
safety movies are being presented to 
civic clubs throughout the state. Jack 
Justice, Home, Jacksonville, chairman 
of the fire prevention committee of the 
Field Conference, who is in charge of 
this activity, reports solid bookings four 
weeks in advance. 

Sound motion picture films and pro- 
jection equipment are being supplied by 
Southeastern Underwriters Assn. 


Wright Named Special Agent 

Royal Exchange has appointed James 
T. Wright special agent to assist Henry 
W. Tesche, state agent for upper New 
York state, Long Island and the New 
York suburban territory. 

Mr. Wright has been inspection engi- 
neer for Car & General since 1937. Be- 
fore that he was for 11 years general 
assistant in the underwriting department 
of the fire companies of the Royal Ex- 
change group. 


Open Peoria Office 


Phoenix of Hartford has opened an 
office at Peoria, Ill., with Raymond A. 
Peterson as state agent in charge. Mr. 
Peterson is a graduate of Illinois In- 
stitute. 


Complete Move to Peoria 


Home has now completed the move 
of its Illinois state agency to Peoria 
This is a program that has been planned 
for some time, and now all the field men 
including hail, farm, fire and the in- 
demnity company will have headquar- 
ters in the central part of the state. 
David E. Larson, Illinois state manager, 
is in charge. The headquarters are in 
the Commercial National Bank building. 


Hear Rating Bureau Men 

LOS ANGELES—Representatives of 
Pacific Fire Rating Bureau told South- 
ern California Fire Underwriters Assn. 
about its functions and setup. 

Manager Joseph T. Silveira said the 
bureau now is handling applications on 
a current basis. He also said the new 
edition of the earthquake booklet now 
is in use. It includes schedule grading 
outside protected areas and new wording 
to get zone rating. 

George Powers, newly appointed chief 
surveyor of the bureau, outlined changes 
in the schedules. 


Hear War Crimes Judge 


Superior Court Judge William J. Wil- 
kins of King county, who was a mem- 
ber of the war crimes tribunal, spoke on 
the Nurnberg war trials at a Seattle 
Blue Goose dinner meeting. 

E. W. Parks, guardian of the Seattle 
pond, was introduced as the new chair- 
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e 
man of the Pacific Coast Conference of 
Blue Goose Ponds. He was elected at 
a recent meeting at San Francisco. The 
April 27 meeting will be held at Tacoma. 


Ohio Banquet May 7 


The annual banquet and initiation of 
Ohio Blue Goose will be held at Colum- 
bus May 7. T. O. Nuckles, Hanover, is 
in charge of reservations. 


Slate Ia. Blue Goose Meet 


Iowa Blue Goose will hold its annual 


meeting June 13 at Templer Park, 
Spirit Lake, in conjunction with the 
annual meeting of Iowa Fire Under- 
writers Assn., Iowa public relations 
committee and Iowa Fire Prevention 
Assn. 


Direct Reporters Elect 

Denver Direct Reporting Field Men's 
Club at its annual meeting elected A. T. 
Cabell, Northern Assurance, president; 
Doug Doby, Fireman’s Fund, vice-presi- 
dent, and Charles Bueckner, Springfield, 
secretary. 


Walthers to Agency Post 


L. J. Walthers, formerly state agent 
at Portland, Ore., for National Fire, has 
joined the Phil Grossmayer Co. general 
agency there. 


E. H. Fikes, farm special agent for 
Home, Topeka, addressed the Southeast 
Kansas Farm & Home Conference at 
Coffeyville on “Safeguarding Your 
Farm and Home Investments.” 

Jack Baker has been transferred back 
to Wichita as assistant to State Agent 
R. B. Lathan of North America. 


St. Louis Blue Goose 


saw motion 
pictures of the football game between 
University of Washington and Illinois 
last fall. 
Missouri Fire Prevention Assn. will 
inspect Independence, April 26-27 
Mrs. Howard Vallentyne has_ been 


Ladies of Seattle 
and Mrs. 
Mrs. 
A. S. 


elected president of the 
Blue Goose. Mrs. Walter Dense 
E. D. Solsness are vice-presidents; 
Lloyd Beattie, secretary, and Mrs. 
Ekern, treasurer. 


The Wichita Blue Goose Auxiliary held 


its April meeting at the home of Mrs. 
Nick Kleber. 


_NEW YORK _ 








of National Insurance Buyers Assn., at 
a luncheon meeting of Assn. of Local 
Agents of New York City, April 24. 


BELL GETS A.M.A. 

Kenneth C. Bell, vice-president Chase 
National Bank, New York, has been 
nominated as a director of the insurance 
committee of American Management 


NOMINATION 


Assn. Election will be June 7 at Wal- 
dorf-Astoria Hotel. 
SQUARE CLUB PLANS 

Insurance Square Club at its April 
16 meeting will see a floor show. The 
annual golf tournament will be held 
June 7 at Plandome golf club. 

The S. N. Eben Corp., New York, 
marine brokerage and adjusting firm, 


will move its main office to 111 John 
street, occupying the entire 23rd floor. 


Knowlton Durham has joined the law 
firm of Sawyer, Delaney, Shaw & Pom- 
eroy in New York City. 


CHICAGO 


ALESHIRE MARKS 50TH 


Aleshire & Co. is celebrating 
50th anniversary of its founding on 
May 1 with a banquet. Oscar E. Ale- 
shire, one of the founders of ‘the metro- 
politan supervising agency, will be 
honored. 





PARKER, 


Parker, 
the 


BROWN & SONS NAMES MANION 


The George F. Brown & Sons agency 
at Chicago has named Thomas J. Manion 
manager of its claim department. Mr. 
Manion has long experience in claims 
work, having been with Toplis & Hard- 
ing and Wagner & Glidden at Chicago 
for 16 years. Before that he was with 
the Bert E. Strubinger law firm at St. 
Louis doing claims work. He is a grad- 
uate of Xavier College and St. Louis 
University law school. 


Assn. of Fire Insurance Examiners of 
Chicago will elect new officers at a 


17 


dinner on April 19. There will be two 


W.U.A. films shown. 


Cowie on Mountain Program 


E. A. Cowie, secretary of Hartford 
Accident, will speak at the Rocky Moun- 
tain Territorial Conference of National 
Assn. of Insurance Agents at Colorado 
Springs, April 13 on “The Adjuster and 
the Agent as a Team.” 


David B. Harris has resigned as ex- 
aminer for the Virginia department to 
join the legal staff of Lawyers Title Ins. 
Corp. 


Mrs. Lavon L. Anderson has _ been 
elected president of Insurance Women of 


Tucson. Other officers are: First vice- 
president, Miss Geraldine Bailey; second 
vice-president, Mrs. Mary Edwards; re- 
cording secretary, Mrs. Mary Brooks; 
corresponding secretary, Mrs. Phyllis 
Zander, and treasurer, Mrs. Alberta 


Keagle. A report on the regional con- 
vention at Sacramento was given by Miss 


Anne Boss. Tucson won first place in 
membership increase in the area during 
1950. 
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THOMAS T. NORTH, INC. 


Adjusters All Lines 
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Co., Inc. 
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Adjusters all lines 
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VETERANS 

More than 225 members of the New 
York group of Home’s Quarter Century 
Club attended the annual dinner Friday 
night. They were personally greeted by 
President Harold V. Smith, founder of 
the club. 

Similar. affairs were held at all of 
Home's offices throughout the country 
where there are employes who have 
served 25 years or more with the com- 
pany. 


DINNER FOR HOME 


ACCOUNTANTS TO HEAR ENGINEER 


Dr. C. C. Hurd, electronics engineer 
of I.B.M., will discuss the advantages of 
electronic calculations at the next meet- 


ing of Insurance Accountants Assn. 
April 12. He will explain how these 
methods of calculation are being used 


in science and war production research. 


AGENTS TO HEAR SULLIVAN 

Certificate” will be the 
subject of an address to be given by 
J. C. Sullivan, American Chicle Co., 
chairman of the committee on renewal 
by certificate of the New York chapter 


NYC 
“Renewal by 
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Taking Advantage of Opportunities 


There possibly is such a thing as equal 
opportunity in this country although 
people are not born on a basis of equal- 
ity. Some are born in a far more favor- 
able environment than others. Some are 
endowed with greater talent. However, 


there does come to all people oppor- 
tunities for betterment and therefore it 
behooves all of us to grasp these and 
take advantage of them to the best of 
our ability and understanding. Only so 
can the best results be achieved. 


No Converts With Controversy 


Sand has a tendency to get into 
human relations. We know one execu- 
tive—and executives must have more 
patience with this sort of thing than 
anybody—who guides his relations with 
others by the maxim that controversy 
does not make converts. 

There are times when it is necessary 
to be as firm as a rock but when the 
abrasive and bruising surface of a rock 


will not do for the purpose in mind, 
at such times especially good will and 
good intention prove their worth. For 
the long pull they are essential and the 
call for them is so continuous that un- 
less the supply arises from a deep well 
of liking and confidence in other men, 
per se, the intention fails and along 
with it the objective—and perhaps the 
man himself. 


Activity and Accomplishment 


Some people seem to think that the 
number of Hours they employ at their 
task is all important. There is nothing 
gained in skimping time or cutting 
corners. However, it is far more im- 
portant to center one’s entire ability 


and thought on what he is doing than 
endeavoring to stretch out the time he 
is engaged in a special task. Concentra- 
tion is all important. There is a dif- 
ference between activity and accomplish- 
ment. 








PERSONAL SIDE OF THE BUSINESS 





Parke A. Cooling, president Indiana 
Insurance Co., Indianapolis is heading 
the Broadway Methodist Church cam- 
paign for a $300,000 building fund. 

P. A. S. Rogers, Newark manager of 
U. S. F. & G. has completed 40 years 
with that company. He is vice-president 
of Casualty Underwriters Assn. of New 
Jersey. 

J. L. Maehle, Chicago manager of 
American Surety, is vacationing at 
Miami Beach. 

Henry Stone, superintendent of agents 
of the Employers group, is leaving April 
17 for Engiand to take a four month 
course in business administration at Ox- 
ford. His father is State Senator E. C. 
Stone of Massachusetts, the chairman 
of Employers Fire and American Em- 
ployers and a director of the U. S. 
branch of Employers Liability. Howard 
Bush, underwriting executive of the 
group, currently is enrolled in the four 
month advanced business administration 
course at Harvard. 

L. M. Harff, former chief of the De- 
fense Department army contract insur- 
ance division, is back in that capacity 
under Maj. Gen. Eugene Foster, chief of 
finance. Mr. Harff had been practicing 
law in Minneapolis since leaving the de- 
partment last year. Lt. Julius Seaman, 
formerly with Home Indemnity, has 
jointed the contract insurance division. 

Norman I. Taylor, Burnside, Ky., for- 
mer president of Kentucky Assn. of In- 
surance Agents, was master of ceremo- 


nies when Gov. Weatherby dedicated 
four new bridges across the Cumberland 
river, required as a result of erection of 
Wolf Creek Dam. Burnside had to be 
moved to higher ground. The old site 
is now covered with water. 

Chairman W. Ross McCain has just 
celebrated his 40th anniversary with 
Aetna Fire. A native of Arkansas, he 
began his insurance career in 1907 with 
A. B. Banks & Co. at Fordyce, Ark., 
and he joined Aenta in 1911 as state 
agent in Arkansas. 

He was elected an assistant secretary 
in 1919 and secretary in 1923, advancing 
through various positions to become 
president in 1933. He was elected 
chairman in 1950, 

Mr. McCain has headed numerous in- 
surance organizations and is now presi- 
dent of National Board. 

Lewis A. Vincent, general manager 
of National Board, is making a spe- 
cial trip to the west coast to appear 
as a speaker on the program of the 
first San Francisco Insurance Day 
April 18. This is 45 years after the San 
Francisco fire. 

At the meeting of the commissioners’ 
rate and rating organization’s commit- 
tee in New York the other day, specta- 
tors perked up their ears after Stone 
of Nebraska had addressed three of 
the witnesses in succession as doctor. 
They were Drs. C. H. Graves, Mutual 
Insurance Advisory Assn.; W. H. 
Rodda, Transportation Rating Bureau, 


and Joseph Finnegan of the National 
Board. 

Frank Ludington, western manager of 
Atlas, and Mrs. Ludington received 
word at Hopkinsville, Ky., while driving 
to the W.U.A. meeting at St. Augustine, 
of the death of Mrs. Ludington’s father 
at Philadelphia, and they, of course, 
proceeded there. They were accompanied 
by their daughter. 

J. H. Hines, southern manager of 
Crum & Forster, and W. W. Sampson, 
manager of S.E.A.U., were on hand at 
the W.U.A. meeting at St. Augustine. 
J. C. Qualmann, coast manager of 
Royal-Liverpool, extended greetings 
from Pacific Board. 


Elmer Sammons, president of Han- 
over Fire, and John Pirkl, head of the 
Triborough agency at New York, have 
returned from a Cuban vacation. 


John Gilliams, who retired 3% years 
ago as president of Camden Fire, went 
to St. Augustine to visit old friends 
at the W.U.A. meeting. He is a salt 
water man and for seven months each 
year he is at his shore place at Passe 
Grille in Florida, then for five months 
he is on Barnegot Bay in New Jersey. 


William B. Rearden, Jr., reinsurance 
man with the Philadelphia firm of 
Towers, Perrin, Forster & Crosby, was 
fraternizing this week at the W.U.A. 
meeting at St. Augustine. In two weeks 
he and John Towers are making a Lon- 
don trip. Mr. Rearden’s father, who is 
executive vice-president of Firemen’s, 
and his mother, who is in ill health, are 
at Ft. Lauderdale, Fla. His brother-in- 
law, William Woodman, who was with 
Associated Aviation Underwriters at 
Chicago, is now in jet flying service in 
Korea. 


John Newlands, general attorney of 
Scottish Union & National and president 
of American Union, has just celebrated 
his 25th anniversary with the Scottish 
Union group. 

He entered its employ in 1926 as ift- 
spector of agencies at Boston, England, 
and held important posts in the com- 
pany’s world-wide organization as as- 
sistant secretary at Southhampton, as- 
sistant manager at Glasgow and man- 
ager at Birmingham, before he was 
transferred to Toronto in 1944 to or- 
ganize and establish the companies’ 
Canadian branch. Mr. Newlands served 
as Canadian manager until 1948, when 
he went to Hartford to head the com- 
panies’ operatiens in the United States. 


Col. William Schiff, president of 
Schiff, Terhune & Co., is chairman of 
the insurance group for the New York 
City cancer committee 1951 campaign. 


Thomas Dew, vice-president in charge 
of agents for Chubb & Son, is an ex- 
ceptionally faithful follower of agent 
association gatherings. He presided at 
Chubb headquarters at Palm Beach 
during the southern agents conference 
of N.A.I.A. Previous to that he was at 
the Houston convention of National 
Assn. of Surety Bond Producers and 
still earlier at the N.A.I.A. midwest con- 
ference at Memphis. He is going to 
Kansas City April 14 for the weddin 
of Ann Warner, daughter of the fame 
local agent Speed Warner and then he 
will hustle back to New York for the 
N.A.I.A. eastern agents conference. As- 
sisting Mr. Dew at Palm Beach were 
James M. Kelly, from the home office 


agency department, and Charles Lane, 
William Lillard and Floyd Whitney, 
Jr., from Atlanta. 

Lance C. Minor, manager of American 
Surety at Detroit, has been elected city 
commissioner of Birmingham, Mich. 
This was Mr. Minor’s first attempt at 
politics, and he won with a_landslide 
vote for a three-year term. He is past 
president of the Casualty & Surety Ex- 
ecutives Assn. of Michigan. 


DEATHS 


WILLIAM T. BURWELL, 68, man- 
ager at Oakland for General Adjustment 
Bureau, died following a serious illness. 
Mr. Burwell joined G.A.B. in 1932 at 
Seattle. He was transferred to San Fran- 
cisco in 1939 and promoted to Oakland 
manager the following year. 

GEORGE O. LEHMAN, JR., 41, 
claims manager for Travelers at Read- 
ing, Pa., died at his home at Shillington, 
Pa. Mr. Lehman had practiced law in 
Indianapolis before joining Travelers 
there. He had been assistant manager 
before transferring to Reading three 
years ago. 

EUGENE G. ADAMS, 65, president 
Johnson & Adams agency of Washing- 
ton, died of a heart attack at his home. 
He was a past president of the District 
of Columbia Life Underwriters Assn. 

SAM B. WALTON, SR., 64, of Lex- 
ington, Ky., senior member of the Wal- 
ton & Nuzum agency, which dates 
back to 1807, died of a heart attack. 

LOUIS H. HELSHER, 65, St. Louis local 
agent, died from a heart attack suffered 
while attending an insurance class of In- 
surance Board of St. Louis. e had been 
in the insurance business there. 

CHARLES M. MORTON, 63, St. Louis 
local agent, died from a heart attack at 
his home. A brother, Stratford Lee Mor- 
ton, is St. Louis general agent for Con- 
necticut Mutual Life. 

CHARLES F. MORGAN, manager of 
the Allan agency at Pittston, Pa., died. 

HOWARD F. RIEGER, 52, local agent 
at Niagara Falls, N. Y., ed. 














Contractor Dead, Home 
Owners Inherit Liens 


Recently a contractor at Green- 
wich, Conn., committed suicide. 
Shortly thereafter several families 
for whom he was constructing 
homes in Riverside, Conn., heard 
the bad news. Their properties, in 
various stages of completion, were 
slapped with liens for labor and 
material. For one owner, this will 
mean the payment of some $9,000 
more than the original contract 
price. Apparently the contractor 
had been paid up to date but had 
spent a substantial portion of the 
money on purposes other than ma- 
terials and labor that already had 
gone into the homes. 

Bond men point out that the 
premium for a performance bond 
to cover the completion of a home 
is very small. Though this par- 
ticular contractor might not have 
passed muster if a bond had been 
purchased by one of the home 
owners, at least the home owners 
today would not find themselves 
in such a predicament. 
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Chicago Insurance 
Day Attracts 900 


(CONTINUED FROM PAGE 4) 





account, with only one payment a month 
or a year, as the case may be, all of 
assured’s coverage, budgeting saves as- 
sured money through the purchase of 
term insurance. 

A number of common errors found in 


adjusting casualty claims were men- 
tioned by Charles H. Tighe, claims 
manager, General Accident. He said 


since many producers now are engaged 
in writing multiple lines, they cannot 
be expert in every phase of the busi- 
ness, nor keep abreast of the constant 
policy revisions or new types of cover- 
ages. He recommended that when a 
prospect’s insurance problems are a bit 
out of the ordinary, the producer con- 
sult with the underwriters in the agency 
with which he deals. These men are 
specialists in their fields, he stated, and 
can give immeasurable assistance in 
avoiding errors and givjng the policy- 
holder the proper coverage. 

He also urged strongly that producers 
notify companies promptly when claims 
arise and then allow the companies to 
handle the problem in its entirety. 
Claim handling is a technical business, 
he remarked. Producers do not have 
the time to delve into the details of 
every loss and, therefore, cannot intel- 
ligently answer the myriad of questions 
that may arise in each case. 


Tells Insured’s “Rights” 


Eugene F. Gallagher, manager of 
Planet, talked on what the insured can 
expect from the producer and in turn 
what the producer can expect from his 
company. First of all, he said, the buyer 
of insurance is entitled to expect the 
producer to be a qualified and compe- 
tent insurance man, one who keeps in- 
formed and abreast of new coverages 
and developments. From his company, 
Mr. Gallagher said, the producer is en- 
titled to expect assistance in developing 
and servicing business. He thinks the 
producer should have the privilege of 
dealing with men who have sufficient 
underwriting experience to make deci- 
sions, and who have been granted suf- 
ficient authority to make those decisions 
stick. 

The producer also is entitled to a 
broad market, Mr. Gallagher observed. 
He should be able to expect help in so- 
liciting specific coverages, such as pub- 
lic official bonds at the time of an elec- 
tion. In this connection, he said, the 
producer is entitled to be helped by 
someone who is sufficiently well-versed 
on the coverage that he can explain its 
points and its desirability to prospects. 

Mentioning the growing danger to the 
American agency system from the direct- 
writing companies, Mr. Gallagher opined 
that the company should be able to ex- 
pect that the producer will be sufficiently 
well informed with respect to the, broad 
operating features of the business, that 
he can make a lucid and convincing ex- 
planation of his own place in the busi- 
ness and defend himself and the system 
against these direct-writers. 

Other speakers on the program were 
Emmerson H. Westwick, field represen- 
tative, Assn. of Casualty & Surety Com- 
panies, on “The Producer’s Place in Ac- 


Frank Beach, Uni- 
“Reappraising Your 
” and Clarence R. 
Conklin, Heineke & Conklin, Chicago 
attorneys, whose talk is reported else- 
where in this issue. 


cident Prevention”; 
versity of Illinois, 
Selling Techniques, 





N. C. Hearing to Explore 
Annual Renewal Plan 


RALEIGH, N. C.—Appeals by sev- 
eral companies from a decision of the 
North Carolina Fire Insurance Rating 
Bureau disapproving a filing of the an- 
nual renewal plan for fire and allied 
lines will be aired at a public hearing 
April 20. 

Commissioner Cheek said formal ap- 
peals have been filed by Buffalo, Mer- 
chants Fire, and Globe & Republic, and 
about 20 other companies have indicated 
an interest in the matter. 

At this hearing, Mr. Cheek said, he 
plans to “explore all aspects of the prob- 
lem of annual renewal plans.” It will 
be in order for anyone interested to 
attend the hearing and present any 
testimony that would be helpful in ar- 
riving at a proper decision, he said. 

The plan being considered would of- 
fer a policyholder the right to renew 
an annual policy for four successive 
years by issuance of a countersigned re- 
newal certificate and payment of 78% 
of the then current rate. 


Open New York Board 
Trophy Competition 


The annual competition for the trophy 
given by London Assurance to the New 
York state local agents body doing the 
best job “to stimulate increasing public 
appreciation of the institution of capital 
stock insurance,” has begun. The win- 
ning local board will receive the trophy 
at the annual meeting of the New York 
State Assn. at Syracuse, May 7-8. 

Entries will be judged by a special 
committee designated by the executive 
committee of the state association. 


Fry Wash. Annual Chairman 


W. W. Fry, local agent at Tacoma, 
has been named general chairman in 
charge of arrangements for the annual 
convention of Washington Assn. of In- 
surance Agents, to be held at Tacoma, 
Aug. 19-21. 


Worker Enters $450,000 
Suit for Change of Sex 














A New Jersey chemical worker, John 
Stepnowski, who charges that his job 
rendered him impotent, has sued his em- 
ployer, Specific Pharmaceuticals, Bay- 
onne, for $450,000. He alleges that his 
condition is attributable to working with 
a chemical containing female sex hor- 
mones. He and his wife are seeking 
damages for injuries they claim affected 
his earning capacity and mental attitude 
and made him chronically nervous. 

The suit against the employer charges 
that the worker was nalenallll by a sub- 
stance which brought about effemination, 
or transformation of his gender from 
masculine to feminine. He claims that 
he inhaled and absorbed through his 
pores particles of the hormones while he 
was working at the plant last year. 


Warns Zone 3 
of War Dangers 


(CONTINUED FROM PAGE 5) 





insurance in event of a direct enemy 
strike. Destruction of communications 
and utilities, destruction of fire fighting 
facilities, sabotage, contamination, lack 
of proper maintenance, shortages of 
medical relief—all would produce insur- 
ance losses in property, disability and 
lives in areas never touched by a bomb. 

The question of what government 
should take care of, both as to loss of 
life or property, is an area within which 
insurance has both a duty and an op- 
portunity to give service, he said. Rein- 
surance, excess loss, and pooling ar- 
rangements used by marine and prop- 
erty companies in past wars offer prin- 
ciples which are of interest in the life 
and A. & H. field. The desire for uni- 
formity on a conservative level should 
not prevent use of more liberal treat- 
ment, Mr. Southall declared. Even as 
to war risks, there should be some free- 
dom for the underwriter, who calculates 
odds and does not fear to walk beyond 
the line drawn by others. “After all, 
insurance is a business of chance; all in- 
surance is to some extent experimental 
until after the experience.” 

The soldier may feel that his insur- 
ance company is letting both him and 
his country down when it insists on a 
military service or war restriction clause 
in the life policy, Mr. Southall said, add- 
ing that the business must realize that 
insurance companies of all kinds do not 
exist apart from the private individuals 
who are the policyholders. He praised 
the government policy as _ providing 
“free” war indemnities for military per- 
sonnel, commenting that it appears to 
be a sound program. The idea of han- 
dling armed services indemnities as a 
direct obligation of the government 
rather than the usual process of insur- 
ance is commendable, he said. The sys- 
tem saves a lot of needless administra- 
tion and paper work. 





To Merge S. D. Company 
with Grain Dealers Natl. 


Commissioner Burt of South Dakota 
on April 30 will conduct a hearing on 
a petition of Druggists Mutual Fire of 
Mitchell, S. D., for a merger of that 
company with Grain Dealers National 
Mutual Fire of Indianapolis. 

In a letter to policyholders, Druggists 
Mutual explains that at the last direc- 
tors’ meeting it was agreed that the 
assets of the company have been seri- 
ously impaired, and while it is still sol- 
vent and has reinsured most of the busi- 
ness, continuance of operation would im- 
pair all remaining assets. 


D. C. Agents Hear Catlin 


WASHINGTON — Robert I. Catlin, 
vice-president of Aetna Casualty, ad- 
dressed a luncheon meeting of District 
of Columbia Assn. of Insurance Agents 
on “brends in the Insurance Industry.” 








William R. E. Myrick has joined the 
J. M. Lipton agency at Miami. He has 
been in the insurance field at Miami for 
14 years and is a member of the Greater 
Miami Insurance Board. 











cane yy, 
yt wy ph ”" 








‘Sta OB 4 OF PROTECT / 


OUR FIRE FIGHTERS — In the last quarter century our 
, Fire Departments throughout our Country have attained 
: }an amazing perfection in machines and methods for the 
i fighting of more than two fires every minute of the day. 


The Northern Assurance has provided reliable 
Insurance Protection for over 114 years. 
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St. Paul to Boost 
Capital $10 Million 


A special meeting of stockholders of 
St. Paul Fire & Marine will be held 
April 17 to vote on increasing the capi- 
tal from $10 million to $20 million by 
transferring $10 miliion from surplus to 


capital. Surplus Dec. 31. stood at 
$56,376,900. 
Tlie number of shares will be in- 


creased under this proposal to 3,200,000 
of $6.25 par value instead of the $12.50 
present par. 


Stockholders Steed About 
All of N. H. Fire New Issue 


Better than 70,000 shares of the New 
Hampshire fire offering of new stock 
had been subscribed by stockholders 
Tuesday afternoon when the books were 
closed. The total issue is 75,000 shares 
so the underwriters will be taking over 
than 5,000 shares. The stock was 
offered to stockholders at $37 per share, 
one new share for every four old. 


less 


To Vote on Refinancing 
of Globe & Rutgers 


Stockholders of Globe & Rutgers Fire 
will meet April 23 to consider refinanc- 
ing proposals recommended by the di- 
rectors. The three classes of preferred 
stock now outstanding would be re- 
tired, since all three issues contain pro- 
visions considered unnecessarily burden- 
some in the application of redemption 
features and with respect to limitations 
on common stock dividends. The three 
classes of preferred totaling 41,624 
shares would be redeemed at $100 each 
with the proceeds from the sale of 40,000 





NTAVa 70)" 


shares of new preferred stock made up 
of 30,000 shares of prior preferred and 
10,000 shares of second preferred. The 
entire 30,000 shares of prior preferred 
will be sold to Union Securities Corp., 
it is anticipated, a subsidiary of Tri- 
Continental Corp., and to other under- 
writers for resale to the public. The 
10,000 shares of second preferred will be 
offered to common stockholders and 
will be made convertible into shares of 
common at the initial rate of not more 
than five common for one preferred. 


Southern F. & C. Promotions 

Southern Fire & Casualty has pro- 
moted J. Stuart Jones, superintendent 
of agencies and assistant vice-president, 
to vice-president in charge of produc- 
tion. Edward J. Knisch, assistant secre- 
tary, has been advanced to vice-presi- 
dent in charge of underwriting. 


Audubon Hikes Capital $100,000 


Audubon of Louisiana has declared 
a $100,000 stock dividend, increasing 
capital to $350,000. This brings policy- 
holders’ surplus to $551,349. 





New Western Pacific Directors 

Western Pacific, new stock company 
being formed at Seattle by a group 
headed by Don C. Burnam, president, 
has added three new directors: Ralph H. 
Weyland, president Magnolia State 
Bank; Al Hughbanks, president of 
Hughbanks, Inc., and Dr. Norman Clein, 
Seattle pediatrician. 


Preferred Fire of Topeka, which has 
increased its board to 15, has named 
as new members Harry Darby, Kansas 
City, former United States senator, and 


H. J. Massman, Jr., vice-president 
Massman Construction Co., Kansas 
City. 


90 JOHN ST. 


Joint Marine Operation on 
Coast Is Discontinued 


William M. Houston, U. S. manager 
of New Zealand, has announced the 
resignation of John Hozack, U. S. ma- 
rine manager of New Zealand, Pacific 
Coast ocean marine manager of Boston- 
Old Colony, ocean marine general agent 
of Great American and Connecticut. 

Coincidental with this action, Mr. 
Houston also announced the voluntary 
discontinuation of the joint marine op- 
erations of the aforementioned compa- 
nies effective June 30. 

New Zealand is establishing its own 
independent company managed marine 
department effective July 1 with Julian 
S. Havis as marine superintendent. Mr. 
Havis will be assisted by Leslie J. Haef- 
ner, Jr., as marine underwriting super- 
visor. 

Boston, Connecticut and Great Amer- 
ican have not as yet announced their 
future plans. W. B. Brandt & Co. as ma- 
rine managers of Old Colony will con- 
tinue in that capacity. 

Joint operations of the companies will 
continue to function until June 30. 


Honor Torrey at Seattle 

O. C. Torrey, general manager of 
Marine Office of America, who has just 
completed a tour of the Pacific Coast, 
was guest of honor at a reception at 
Seattle for agents and brokers, with 
Paul A. Carew, manager of the Pacific 
Northwest department, as host. 


Marine Group Elects 


Assn. of Marine Underwriters of the 
U. S. has elected Donald C. Bowersock, 
president of Boston and Old Colony as 
the new president, succeeding John T. 
Byrne, Universal. Other new officers 
elected at the annual meeting last week 
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are: First vice-president, William A, 
Bonner, Chubb & Son; second vice- 
president, Miles F. York, Atlantic Mu- 
tual, and secretary-treasurer, Louis W. 
Niggeman. Ernest G. Driver continues 
as executive secretary. 





duFour Named Marine Loss 
Manager at N. Y. for Aetna 


Aetna Fire has created the position 
of marine loss manager in the New 
York department and appointed Harold 
M. duFour to that position. Mr. duFour 
has been in charge of marine losses in 
New York since 1935. He attended the 
Brooklyn law school and New York 
university and has been in the insurance 


business for 41 years, starting with a 
local agency at Brooklyn. He was 15 


years with Globe & Rutgers Fire, join- 
ing Aetna in 1935. 


Smith Made Production Chief 


Gordon S. Smith has been appointed 
production manager for the Pacific Coast 
department of. Wm. H. McGee & Coa. 
with headquarters at San Francisco. He 


started with North America at San 
Francisco in 1925. In 1942 he became a 


special agent. Later he transferred to 
Swett & Crawford as manager of the 
marine department at Los Angeles. 





Lawyer on I.M. Card 


John M. Aherne of the insurance law 
firm of Bigham, Engler, Jones & Hous- 
ton participated in a round table discus- 
sion of legal problems at the Inland 
Marine Claims Assn. dinner Tuesday 


in New York City. 


Ohio Multiple Line Hearing 


The Ohio house insurance committee 
on Wednesday had a hearing for pro- 
ponents of the multiple line bill. Op- 
ponents will be heard April 18. 
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Buffalo's Third 
Insurance Day Is 
Highly Successful 


Speakers Review 
Development of Coverages, 
Offer Sales Suggestions 
By JAMES C. O’CONNOR 
UFFALO — With a 


turnout from 
Buffalo 
attracting close 
last year 


gratifyingly 
neighboring cities, 
Day went 
to 600. 
followed. 


large 
the third Insurance 
off successfully, 
The pattern of was 
Chere technical discussions in the 


morning, then luncheon, and turning into 


were 


the aiternoon meeting, with two formal 
addresses, winding up with a lighter talk, 
by a hospitality hour. 

\ll sessions were well attended and 
the crowd was enthusiastic over the way 
the program was arranged and handled 
by C. R. Wheeler, manager Century In- 
demnity, who was general chairman and 
toastmaster; R. C. McPherson, Home 
Indemnity, program chairman, and R. P. 
Lentz, Jr., president Casualty & Surety 

a Buffalo, who presided at the 


followed 


Club of 
luncheon. 


Three Morning Speakers 


With Mr. McPherson in the chair, 
the morning session featured three 
speakers from New York: R. W. Dick, 
assistant claims bureau manager Assn. 
of Casualty & Surety Companies, who 
described claim frauds; H. J. McClos- 


key, burglary manager Globe Indemnity, 
who discussed developments in that line, 
and H. §S. Stanley, assistant general 
manager New York Fire Insurance Rat- 
ing Organization, on extended coverage 
and other fire insurance developments. 

Mr. Dick emphasized that insurance 
frauds do not pay, that a person may 
make a substantial piece of money out 
of an isolated fraudulent claim, but he 
cannot make much in the long run. For 
example, he cited a ring which operated 
for seven years, with 49 people known 
to be implicated and 13 actually con- 
victed. This ring collected $100,000—a 
very meager income per member. 

After describmg several cases of people 
torturing and mutilating themselves in 
order to make fraudulent claims, Mr. 
Dick said that repeaters are usually de- 
tected through a common pattern of 
behavior, details of alleged accidents, 
symptoms, etc. He said that most acci- 
dent fakers first had a legitimate claim 
and were surprised at the ease with 
which they collected and people who 
commit other crimes are scarcely ever 
involved in claim faking. 


Big Rise in Burglary Business 


Mr. McCloskey pointed out that a. 
glary insurance premiums rose from $28 
million in 1939 to $81 million in 1949. 
He said that in his 40 years in this 
phase of the business he has seen a 
constant stream of changes, each in the 
insured’s favor, and an ever increasing 
public acceptance. Also, he said, in the 
state of New York 97% of burglary 
business is written by stock companies, 
which means that agents developed it. 

As to prospects, Mr. McCloskey said 
producers should not concentrate on the 
white collar class. Plenty of truck driv- 
ers have more income and more insur- 
able property than bank clerks. It is a 
serious mistake for either an agent or 
a merchant to assume that a stock will 
not be attractive to a burglar. Only the 
burglar knows that answer and he will 





Florida County May Sponsor John Grady, Chief 
Voluntary Health Cover 


MIAMI — Introduction of a revolu- wide 


tionary idea in hospitalization insurance 
featured the April meeting of Miami 
Assn. of A. & H. Underwriters. 

Frank Gabor, Educators Mutual, out- 
going president, announced that a com- 
mittee had been studying a proposition 
known as the “Dade County Part Pay 
Plan.” This plan, brought forward by 
the commissioners of the county in 
which Miami is situated, is an applica- 
tion of the financial responsibility prin- 
cipal to the problem of hospitalization 
costs. 

The plan calls for the use of voluntary 
hospitalization insurance on a county- 


until it is too late. 

warned against underinsur- 
several flagrant examples. 
Usually, he said, this is due to the in- 
sured actually ordering insurance, such 
as in a casual conversation with the 
agent after a burglary in the neighbor- 
hood, the agent taking the order and 
making no attempt to discuss amounts 
or values. 

Mr. McCloskey cited as outstanding 
developments in burglary insurance the 
broad form money and securities policy, 
its logical extension, the comprehensive 
dishonesty disappearance and destruc- 
tion policy, and the storekeepers policy. 
The last, he said, was a depression ex- 
periment which caught on almost imme- 


not tell, 
{le also 
ance, citing 


diately and last year accounted for $5 
million in premiums, $500,000 in New 
York state alone. 


The broad money and securities pol- 
icy, Mr. McCloskey said, is a remark- 
able advance from the time when a firm 
could buy only robbery and safe bur- 
glary insurance on money. Its value is 
shown by the fact that 20% of the claims 
paid under it would be covered under 
holdup policies, 20% under safe burglary 


contracts and 60% under no older form 
of protection. 
Extended Coverage Major Line 

Mr. Stanley said that extended cov- 


erage has become a major line, premi- 
ums in New York jumping from $1 mil- 
lion in 1940 to $15 million in 1950. Buf- 
falo, he said, was a proving ground for 
this coverage in 1936, when extended 
coverage rates were shown on rate cards 
there for the first time, on the theory 
that sales would be helped if a specific 
rate application were not necessary in 
each case. It was so successful that, 
prior to the 1938 hurricane, extended 
coverage premiums in Buffalo exceeded 
those in all New England. 


After describing the argument over 
windstorm deductibles, Mr. Stanley said 
that majority sentiment in New York 


but to in- 
differential, 
more attrac- 
proposed 


now is to leave it optional, 
crease the present 2 cent 
to make deductible cover 
tive. He also described the 
additional extended coverage endorse- 
ment, saying it has been filed in New 
York, but the insurance department has 
not acted upon it as yet. The form, he 
said, is not perfect but it is a step in 
the right direction. If it becomes popu- 
lar, there is every reason to expect it 
will be broadened and rates reduced, 
just as happened with the regular ex- 
tended coverage endorsement. 

A major problem of the rating organ- 
ization, Mr. Stanley said, is the heavy 
and expensive volume of criticisms. An 
experiment will be made in the Roch- 
ester district under which daily reports 
on relatively small dwelling lines, need- 
ing minor corrections, will be sent di- 
rectly to the issuing agent, without a 
formal criticism. It is hoped this will 
cut effort and expense. A new schedule 

(CONTINUED ON PAGE 32) 


basis. If put into operation, the 
plan would probably be the first in which 
a local government has endorsed com- 

Webb Hurley, president-elect of the 
association and chairman of the com- 
panies writing this type of insurance. 
mittee studying the plan, said that 
Preston Bird, county commissioner in 
charge of hospitals and welfare, feels 
the plan would assure lower income 
families of proper hospital treatment 
without forcing the county institutions 
into the huge deficits they now assume. 

According to the terms of the plan as 
now outlined, the low income patient 
who has acquired the recommended cov- 
erage will have most of his hospital and 
doctors’ bills paid by insurance, and the 
balance will be paid by the county. The 
patient will have to use a staff doctor 
who has subscribed to the plan and who 
therefore adheres to the surgery schedule 
and set fees. 

All companies willing to meet the min- 
imum requirements of the plan may par- 
ticipate. At present a room rate of $7 
per day plus a surgery schedule with a 
$150 top, and an allowance for inci- 
dentals is under consideration. 

Eligibility would be limited to single 
persons with an annual income of not 
more than $2,000, married persons with 
a family income of not more than $3,000, 
plus $500 additional for each dependent 
not to exceed a total income of $4,000. 

‘The plan calls for the utmost co- 
operation,” stated Mr. Gabor, “or we 
will run into more serious competition 
than we have now. But properly han- 
dled, this plan could assure a tremendous 
growth in the hospitalization field, for 
private hospitals look to the county in- 
stitutions for leadership in an under- 
taking of this kind.” 


Advertising Problem 


The local association will continue its 
study of the plan before approaching the 
companies. Among the problems to be 
solved is that of cooperative advertising. 
\ series of ads has been proposed where- 
in all companies subscribing to the plan 
would be listed with the endorsement ol! 
the county commissioners. These adver- 
tisements would be followed by those of 
the individual companies. 

Asked for a statement of the county 
commission’s views on_ hospitalization 
insurance, Commissioner Bird said, 
“People of moderate means plan for 
everything but sickness. They plan for 
their homes, their cars, their families. 
But when they get sick, they often ex- 
pect the county to foot the bill. Jackson 
Memorial hospital, one of our two coun- 
ty hospitals, ran a deficit of $2% million 
last year on a total volume of $4 million. 


Make Up Insured’s Deficit 


“We think it’s about time for the 
lower income people to help themselves 
through the purchase of hospitalization 
insurance. If an eligible person can 
show us that he has been thoughtful 
enough to acquire ample insurance, 
we'll make up any deficit his hospitali- 


zation may incur. But if he is insur- 
able and doesn’t buy insurance, we'll 
make him pay the entire cost, even if 


we have to take his —_ 

New officers elected by the Miami as- 
sociation, besides P resident Hurley, who 
is manager for Bankers Life & Accident, 
Cc. L. Russell, 


are: 1st vice-president, 

Professional; 2nd vice-president, Harvey 
Goodman, National Casualty. Norman 
Lodin, Estate Life, is treasurer; Herman 
Waitzman, Mutual Benefit H. & A., re- 
cording secretary, and Sidney Jacobs, 
World, corresponding secretary. Mr. 


Gabor becomes chairman of the board, 
and Alfred E. Sandler, Provident Life 
& Accident, and Lynn Golden, Mutual 
Benefit H. & A., were named directors. 


of General Accident 
in U.S., Retires 


To Remain on Advisory 
Committee and as a 
Director of Potomac 


John H. 


been 


Grady, who for 13 years has 
chief officer of Accident 


States, has 
active in the 


General 
United 
remain 


Companies in the 
retired. He 
affairs of the 


will 
group as a member of the 
committee and the 
committee of 


advisory investment 


General Accident, and as 


a director of Potomac. 


staff 
with 
and William Bernhard as 
managers of General Accident. 

Kaufman _is_ deputy general 
' , and John T. Orr and Clarence 
L. Brearly are assistant general mana- 
Daniel Mungall is general counsel 
and Harold S. Vaile is associate general 
counsel 
Mr. Grady’s insurance career began 

" . 

in Boston with Mar yland Casualty. 
Later he was with Massachusetts Bond- 
ing, and in 1920 joined General Accident 


The executive 
nounced Jan. 1 
nahan 
general 
John S. 
manager 


remains as an- 
Edward T. Moy 
joint 


gers. 


as manager at New York. In 1938 when 
Frederick Richardson returned to Eng- 
land, Mr. Grady went to Philadelphia 
as chiet officer. Under his direction, 
penne sgh rents: from $22 mil- 
10n to $50 million, assets have grow 
from $39 million to $97 ‘million awite 
_ While in New York, Mr. Grady was 
interested in educational matters and 
served as chairman of the educational 
committee of Insurance Society of New 
York. He is a past president of Insur- 


ance Institute ot America and a trustee 
or U.P.C.U. 

Mr. Grady plans to sail for England 
this month for an extended visit 


1950 A. & H. Premium Volume 
Close to $2 Billion 


CINCINNATI—A. & H. premium 

volume in 1950 ran close to $2 billion 
William B. Borgel, editor A. & H. Bul- 
letins of National Underwriter Co., told 
Assn. of Casualty & Surety managers 
here. 
_ Mr. Borgel reported that this line of 
msurance 1s constantly growing and is 
one that more casualty companies are 
writing. He said around 500 companies 
are writing A. & H. and about 200 of 
them write group. 

\ phase that caught the interest of 
his listeners was the summary of a new 
development — catastrophe hospital and 
medical cover —designed to pick up 
where other cover has been exhausted. 
Mr. Borgel mentioned that a few com- 
panies are feeling their way with this 
coverage under group plans to develop 
experience. 

_Robert Lloyd, agency superintendent 

f Hartford Accident, president pro tem, 
pring waco the meeting on behalf of G, 
W. Draper, former National Surety 
manager, who left to accept a position 
in the east. Mr. Lloyd gave Mr. Draper 
a farewell gift on behalf of the mem- 
bers of the group. 


Want Group Change in N. J. 


Extension of the Jersey TDB cover- 
age to employers of one or more per- 
sons is contained in the report of the 
state unemployment security council. 
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Ge R. Conklin Reviews Brokers, Agents 
Liability at Chicago Insurance Day 


Speaking at Chicago Insurance Day, 
Clarence R. Conklin, Heineke & Conk- 
lin, Chicago attor- laces 
neys, reviewed the : 
liability of brokers 
and agents, illus- 
trating his talk 
with several court 
cases from which 
the conclusion was 
drawn that when 
producers hold 
themselves out as 
specialists they 
represent to those 





whom they are 

serving that not 

only do they know ©. B, Contin 
the fundamentals 

and fine points of insurance, but that 


a § will service the client with integrity 
and diligence. 

Mr. Conklin recalled one case, de- 
cided in England, in which a_ broker 
was held liable for advising a prospect 
that insurance could not be obtained for 
a certain risk when in fact, the risk 
was insurable. The plaintiffs in this 


case were machine tool pattern makers 
whose business required that they keep 
on hand various stocks of timber. In 
1940, they had on hand a large supply 
and were worried because at that time 
the Germans had been bombing in their 


vicinity. 
The broker, who had been doing 
business with the plaintiffs for some 


time, was asked whether the stocks of 
timber could be insured against loss 
through enemy action. At that time 
there was in effect the war risk insur- 
ance act of 1939. The broker stated 
that the risk could not be insured, and 
that in connection with a similar case he 
had tried to place coverage but was 
unsuccessful. The plaintiff accepted this 
as being the case and made no further 
attempt to insure. 


Risk Was Insurable 


A short while later during a German 
raid all of the plaintiffs’ property was 
destroyed. It developed that the broker 
had never even read the war act but 
had submitted to insurers a risk for a 
builder on stock which was to be used 

















One of the most important words 
in the insurance industry today. The 
insured places his confidence in his 
local agent who, in turn, has confi- 
dence in the company he represents. 
The company has confidence in the 
agent’s judgment in recommending the 
insured. The GENERAL ACCIDENT 
and POTOMAC have built their busi- 


ness on complete confidence. 











in the erection or repair of houses but 
the risk was rejected as not covered 
by the act. The risk plaintiffs wished 
to have covered, however, was insurable 
under the act. Suit was instituted 
against the broker, who contended that 
he should not be held liable because 
determination of whether or not such 
a risk was insurable under the act was 
a matter of law and that he was not a 
lawyer. 

The court, in holding that this was 
not a defense, said that “if persons oc- 
cupying a professional position take it 
upon themselves to give advice upon a 
matter directly connected with their 
profession, then they are responsible 
for seeing that they are equipped with 
a reasonable degree of skill and a reason- 
able stock of information so as to 
render it reasonably safe for them to 
give that particular piece of advice.’ 

The court went on to say that no 
one is under obligation to give advice 
on those difficult matters. If they are 
going to give advice, they can always 
qualify their advice and make it plain 
that this is a matter which is doubtful 
or upon which further investigation is 
desirable. 


Must Keep Informed 


Mr. Conklin stated that this case is 


a rather ghastly example of what can 
befall producers who do not do their 


utmost to keep abreast of the changes 
and developments which are occurring 
in the business. Despite the fact that 
most producers recognize the hazards to 
which they are subject, Mr. Conklin 
commented, “it is not difficult to be 
lulled into a sense of false security by 
thinking in terms of ‘it can’t happen 
to me.’ The law books provide a wealth 
of material which illustrates many of 
the pitfalls into which producers have 
been trapped.” 

According to Mr. Conklin, there has 
been more litigation in cases where 
insured have sued brokers for failure 
of performance than suits by companies 
against agents. He opined that there 
may be as many, and possibly more, 
where the company’s agent has laid 
himself open to a possible liability to 
the company, than there are similar 
cases involving broker and insured. He 
noted that one insurance author has 
suggested that where the company has 
been sued because of some act or de- 
fault on the part of its agent, it would 
be excellent trial strategy for the com- 
pany to file a cross complaint against 
its agent, the thought being that if the 
jury saw that the loss would fall on 
the agent, it would not be so inclined 
to find against the company. 

Mr. Conklin called to the attention 
of his hearers several cases which were 
decided on the very important point that 
the broker cannot safely assume that the 
assured is charged with the duty of 
reading the policy to discover errors 
or otherwise ascertain that the broker 
has faithfully performed his obligation. 
The general defense set up by brokers 


in such instances is that the assured 
has opportunities to read the policy 
to determine whether it is in proper 


form. In one case, the court stated the 
general rule as follows: “If an agent 


neglects to procure insurance or does 
not follow instructions when obligated 
so to do, or if the policy obtained is 
void or materially defective through the 
agent’s fault, or if the principal suffers 
damage by reason of any mistake or acts 
of omission or commission of the agent 
which constitutes a breach of duty to his 
principal, he is liable to his principal 
for any loss he may have sustained 
thereby.” 


Delineates Action 


In calling attention to the fact that 
a different and perhaps more stringent 
rule is applied in actions between in- 
sured and broker than in cases between 
insured and insurer, Mr. Conklin said 
that in one case the court stated, “the 
appellant (broker) cites many cases 
where in actions between the insured 
and the insurer, it was held that an 
acceptance of an insurance policy by 
the insured, without mutual mistake or 
fraud, bound the insured. Here, how- 


the action is not between the 
insured and the insurer, but between 
the insured and his own agent for 
breach of duty to fulfill instructions. 

the owner had the right to rely 
upon the presumed obedience to his 
instructions on the part of his skilled 
agent.” 

In other cases, Mr. Conklin said, it 
has been held that where the action was 
_ negligence of the broker, the al- 

ged contributory negligence of the in- 
—_ in not reading the policy was at 
best a question for “the jury. 

Mr. Conklin reviewed a Texas case 
wherein the broker was held liable for 
$16,000 for breach of an alleged con- 
tract to obtain a builders risk policy 
on property which was subsequently 
destroyed by fire. The plaintiff alleged 
that an oral agreement for coverage 
was made with broker’s employe, who 
denied that he ever made such agree- 
ment. From time to time, the broker 
had obtained builders risk policies on 
various properties which plaintiff was 
constructing. It was customary for 
plaintiff to notify the broker of the 
job and furnish information as to the 
description of the property. Broker 
would then procure the policies and 
when the jobs were completed, would 
send a bill to the plaintiff for the 
premium. 

The case turned on the decision of the 
jury as to whether plaintiff and the 
broker’s employe had had a conversa- 
tion wherein the employe promised to 
obtain a policy. The jury chose to be- 
lieve the plaintiff. 

The general rule of law, Mr. Conklin 
pointed out, is that a producer is liable 
for the amount of insurance which as- 
sured would have been able to recover 
under the policy, had the same been 
issued, or had there been no breach 
of contract. He said the court has ex- 
pressed this idea, by saying “a broker 
agent who with a view to compensation 
undertakes to procure insurance on the 
property of another and fails to do so, 
will be held liable for any damage re- 
sulting therefrom.” 

Mr. Conklin told of an Arkansas case 
in which the agent was held liable to 
his company for failure to cancel a 


ever, 


policy when directed to do so. The 
broker informed the insured that his 
company had asked him “to take up 


their policy” and that he would attempt 
to place the insurance with another 
company. Later the property burned and 
the company was held liable and there- 
after brought suit against the agent. 
The court found in favor of the com- 
pany and stated that the agent by delay- 
ing cancelation in the attempt to place 
the risk with another company, acted at 
his own risk. 


CLIMBING THE LADDER 
OF SUCCESS IN THE 
FINANCE INSURANCE FIELD 


DEC. 31, 1950 


ASSETS . . $2,318,280 
SURPLUS . $ 545,639 


1949 


DEC. 31, 


ASSETS . . $1,123,084 
SURPLUS . $ 505,867 


DEC. 31, 1948 


ASSETS . . . $346,797 
SURPLUS .. 346,243 


AMERICAN BANKERS 
INSURANCE. COMPANY 


of FLORIDA 
LANDON BUILDING MIAMI 32, 


aa,-\@mm To handle ‘“RETROPLAN” 
and “BANCSURANCE” con- 
AGENTS traste—oxtetending ime 
tested plans for Bank, 
WANTED Finance and Loan Company 
Auto Physical Damage In- 
surance. . . . Representatives now earn 
upwards of $10,000 per year on com- 
mission basis. If you can qualify by 
financing yourself or as “ADDITIONAL 
REPRESENTATION” write us today. 


FLORIDA 
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Markel Service Sets 
Up Canadian Unit 


RICHMOND—Markel Service of 
Canada has been established by Markel 
Service, motor transportation insurance 
specialists, to cover trucks and buses in 
Canada. 

The new organization, which will have 
principal offices at Toronto, will fill the 
need for a specialized insurance and 
accident prevention service created by 
the tremendous growth of the truck and 
bus industries in Canada during the past 
decade. 

Services of the two corporations will | 
be extended to insured truck and bus | 
lines operating in international trade | 
between the two nations. Markel Serv- | 
ice of Canada will write its business | 
through agents and brokers. | 

George F. Ball, formerly general | 
claims supervisor for Markel Service, | 
has been named vice-president and gen- 
eral manager for the Canadian corpora- | 
tion. A training program already has | 
been established here to train Canadian | 
personnel who will fill underwriting, | 
safety engineering and claims posts. The | 
company expects to employ a number of | 
experienced transportation and _ insur- | 
ance men as safety engineers and claims | 
investigators. 

Frank O. Lanning, who has been | 
claims manager at Jersey City since | 
1945, succeeds Mr. Ball. Joseph J. Sul- 
zer, formerly a claims examiner, be- | 
comes Mr. Lanning’s assistant. Named | 
as manager and assistant manager, re- | 
spectively, at Jersey City, are Michael | 
LaManna and Walter J. Plunkett. Mr. | 
LaManna has been assistant manager | 
and Mr. Plunkett a claims investigator. | 

Mr. Ball, who joined Markel at Cleve- | 
land in 1927, was underwriting and | 
claims manager there before his trans- | 
fer to Richmond as field claims super- | 
visor in 1938. He became general claims 
supervisor in 1949. 

Mr. Lanning joined the company at 
Philadelphia in 1931. He had been 
claims manager at Memphis, Cleveland, 
Chicago and New York City before 
going to Jersey City. He attended the 
University of Pennsylvania business 
school. 





Cartinhour Retires; 41 Years 
with Provident L. & A. 


W. C. Cartinhour has retired as vice- 
president and secretary of Provident | 
L. & A. after 41 years of service. He 
was honored at a luncheon at which he 
was presented a television set. Mr. Car- 


tinhour joined the company in 1910 
when it was doing only an A. & H. | 
business. He sold payroll deduction 


plans and later helped institute the rail- 
road installment department, the com- | 
mercial A. & H. department and the 
life department. His 25th anniversary | 
with the company in 1935 was occasion 
for a similar extensive ceremony at the 
home office. | 





King to San Francisco 


James H. King, Jr., Indianapolis man- | 


ager of Hooper-Holmes Bureau, has | 
been transferred to the San Francisco 
office as service analyst. He is suc- 


ceeded at Indianapolis by L. E. Dear- | 
ing, who has been manager at Houston. 





Big Verdict Against Doctors 

ST. PAUL—A verdict of $41,350 | 
against two physicians and the county | 
welfare board in favor of an eight-year- 
old boy they treated has been returned 
by a district court jury here. It is one of 
the largest verdicts of the kind ever re- 
turned in Minnesota. The boy, Michael 





BOND DEPT. MANAGER 


Unusual opportunity now with large stock com- | 
pany for experienced bond underwriter. Open- 
ing is known to our staff. Salary open. At- 
tractive retirement income plan. Replies held 
in confidence. Address E-60, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 
4, Illinois. 











Moeller of Rochester, Minn., was treated 
for a broken leg by Dr. Victor Hauser 
of St. Paul and Dr. William Finkelnberg, 
Winona, who were at the time associated 
with a St. Paul hospital. As a result of 
the treatment the boy charged that he 
later lost the use of the leg. 





Insurance Big Ida. Topic 


The Idaho legislature, now adjourned, 
devoted more attention to insurance 
than to any other subject save the re- 
vamping of school finances. Insurance 
took top billing because of the troubles 





arising out of the bankruptcy of Peoples 
Inter-Insurance Exchange. 

_ Aside from passing a casualty regula- 
tion bill, described as “a casualty rating 
bill without any regulation,” the legis- 
lature passed a group disability defini- 
tion, an unauthorized insurers service of 
process act, a bill to tighten up the sur- 
plus line law, and an unfair trade prac- 
tices law. This latter was vetoed by the 
governor. 





Bayrer Gives Safety Talk 


O. D. Bayrer, supervising mechanical 


CASUALTY 23 





engineer in the casualty engineering and 
loss control division of Travelers, spoke 
at a meeting of greater New York safety 
council last week. He traced the growth 
of safety engineering and urged the au- 
lience to keep abreast of advances in 
design, construction and speed of mod- 
ern machinery. 





National Bureau Annual May 9 


National Bureau of Casualty Under- 
writers will hold its annual meeting on 
May 9 at the Waldorf-Astoria, New 
York City. 









DISASTER often means 
Lost Opportunity 


These 3 typical cases show why... 


Spee young home buyers paid fire premiums 
with their mortgage, but discovered too late 
that the policy covered only the lender’s interest. 


The up-and-coming executive insured his house 
but lost heavily through storm damage on the 
uninsured, rain-drenched contents. 


The retired folks paid up their mortgage but lost 
their investment through fire insurance based on 


yesteryear’s market values. 


Chances are, these people didn’t heed their 
agents’ advice. Today more than ever, it’s im- 





Affiliated with 


o& YY. 


portant that insurance men help their clients 
see and grasp the opportunity to protect 
themselves through adequate coverage. Your 
clients’ insurance opportunities are your busi- 
ness opportunities. 


Follow these three simple rules to help pre- 
vent such disaster losses in your community: 


1. Sell proper insurance to value. 


2. Sell extended coverage with fire. 


3. Sell contents insurance . . 
justify, sell the personal property floater. 


. or when values 


FIDELITY & GUARANTY 
INSURANCE CORPORATION 


Member: National Board of Fire Underwriters 


HOME OFFICES: BALTIMORE 3, 


UNITED STATES FIDELITY AND GUARANTY COMPANY 
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Vesser Heads A. & H. 
Group of Agency 
Management Assn. 


Frank Vesser, agency vice-president 
of General American Life, was elected 
chairman at the an- 
nual A. & H. spring 
meeting of the Life 
Insurance Agency 
Management Assn. 
held at: Chicago. 

Mr. Vesser, who 
has been active in 

I.A.M.A. affairs 
for several years, 
succeeds Lyman C. 
Baldwin, vice-pres- 
ident Security Life 
& Accident of Den- 
ver. Mr. Baldwin, 
who presided over 
the two-day meet- 





Frank Vesser 


ing, was honored at the concluding ses- 
sion with presentation of a gavel. 

In one of the highlights of the second 
day meeting, Travis T. Wallace, presi- 
dent Great American Reserve of Texas, 
described training methods which have 
been successful in his company. 


Too Much Stress on Knowledge 


‘All of us in sales work, whether it 
is A. & H. or life business, spend too 


much time on imparting knowledge in- 
stead of skills,’ Mr. Wallace said. 
“A. & H. and other forms of coverage 
are sold largely through development 
of skills. It is the hardest thing to train 
a man in, but it is the one thing that 
pays.off more than any other. A sales- 
man with great skill will outsell a sales- 
man with great knowledge any time.” 

Mr. Wallace emphasized that his com- 
pany attempted to “break down the 
fence” between A. & H. and life in- 
surance. The company tells its men 
that these coverages are all personal 
insurance, insurance to protect earned 


income, he said. 
Companies were also urged to simplify 


their application forms, and to require 
an agent to fill out only one. Too many 
companies, said Mr. Wallace, try to 


make detail men out of agents. 
R. H. Belknap Is Speaker 


At the afternoon session, Raymond H. 


Belknap, vice-president Continental As- 
surance, told the audience that “the ac- 
cident and sickness business will reach 


because its sales executives 
the way we are do- 


full maturity 
are willing to meet 
ing today 

“The exchange of ideas and informa- 
tion which goes on at our meetings will 
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make for a ise and better A. & H. 
business, all of which will be the ulti- 
mate benefit of the policyowner,” Mr. 
Belknap said. “Our business is growing 
fast that some of us do not realize 
the full import of it.” 

Others who spoke 
Faulkner, president Woodmen Accident; 
J. D. Dunning, New York Life’s di- 
rector of accident and sickness sales; 


sO 


included E. J. 


and Charles J. Zimmerman, associate 
managing director of Life Insurance 
Agency Management Assn. 


Panel on Policies 


There was a panel on schedule,, pack- 
age and combination policies, with D. C. 
MacEwen, superintendent of the accident 
and sickness department of Occidental 
Life of California, as moderator. Other 
participants were R. C. O’Connor, assist- 
ant vice-president of Reliance Life of 
Pittsburgh; James E. Powell, vice-pres- 
ident Provident Life & Accident ;and 
John W. Sayler, vice-president in charge 
of sales Business Men’s Assurance. 

Conservation of business was the main 
topic at the general discussion forum. 
The plan of taking on promising young 
men to work on conservation and later 
making them salesmen seemed to find 
much favor. Appeals by letter from com- 
pany executives to lapsing policyhold- 
ers were also reported to be highly ef- 
fective. Another potent method is to 
tie in the compensation of agents and 
managers with renewal ratios, it was 
indicated by some. 


Life Agents Show Interest 


One of the interesting developments 
indicated at the meeting was the in- 
terest of the National Assn. of Lite 
Underwriters in A. & H. affairs. W. 
Jones, director of public Relations of 
N.A.L.U., and John Lenhart, Great- 
West Life, Cleveland, chairman of 
N.A.L.U.’s A. & H. committee, attended 
all the baer el John D. Moynahan, 


Metropolitan Life, Chicago, president 
of N.A.L.U., also sat in during an entire 
afternoon session. 

“We are here simply 
tional expedition,” Mr. 
porters. “The A.L.U. realizes that the 
A. & H. business is growing at a tre- 
mendous speed and has become of great 
importance in personal insurance. It was 
this realization that caused the appoint- 


on an educa- 
Jones told re- 


ment of Mr. Lenhart’s committee. We 
want to learn all we can about this 
business. The two days we spent here 


were very interesting and enlightening. 





The office building which Fireman’s 
Fund is erecting at 14th and Peachtree 
at Atlanta to house its southern de- 
partment is expected to be ready for 
occupancy in about two months. 


BIG FORGERY 





Loss on N.Y.C. 
Broker $750,000 


NEW YORK—Max Gurevich, 


insur- 


ance broker, has been arrested on 
charges of forgery and grand larceny, 


accused of having swindled $750,000 
from two banks, several commercial 
factors, insured and insurers. Accord- 


ing to the district attorney’s office, Gure- 
vich admitted getting $300,000 from 
Banker’s Trust, $200,000 from Royal 


Industrial Bank and the other $250,000 


from factors and insurance accounts, 
all since 1948. ; 
London Lloyds has the first $1 mil- 


lion of bankers blanket bond on Bankers 
Trust, and Indemnity of North Amer- 
ica has the bond on Royal Bank. The 


latter was concerned seriously in the 
Mergenthaler loss. : ; 
Gurevich had an income from his 


brokerage firm of about $15,000 a year, 
but told authorities he could not live 
on it. Several insurance clients are large 
concerns. Gurevich familiarized himself 
with their business and banking con- 
nections and used this knowledge to 
forge promissory notes made out to him- 
self and supposedly for premiums due 
on insurance. Then he discounted the 
notes at the two banks and with factors. 


Would Build Bigger Note 


About the time notes were due, Gure- 
vich would appear at the bank and show 
a forged check from a client, explaining 
that it was to pay off the promissory 
note. However, he would not attempt 
to cash or deposit the check but would 
discount other promissory notes in 
larger amounts and draw against his 
own account to take up the due notes. 

A routine check by a bank official « 
the promissory notes Gurevich had ie 
counted aroused the official’s suspicions 


because the amount was so large. After 
checking the forged signatures against 
bona fide signatures, the bank notified 


the district attorney. Gurevich indicated, 
according to the district attorney, that 
he followed this prac tice of embezzlement 
in a small way in 1942 but had cleaned 
up the thing by 1944. He began again 
about three years ago. 

According to his story he spent about 
$25,000 a year on living and said he 
did not gamble or indulge in other ex- 
pensive diversions. Apparently, he with- 
held insurance premiums and some of 
the money may have been used to keep 
the kiting type scheme going. 


The loss would fall under insuring 
clause E of BBB, according to under- 
writers. 
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Peterson Kemper 
Eastern President 


George W. Peterson has been elected 
president of the eastern department at 
Philadelphia of James S. Kemper & Co. 

Mr. Peterson entered insurance in 
Chicago in 1920, going with Kemper in 
1934. He worked four years in the 
Michigan territory with headquarters 
first at Detroit and later at Grand Rap- 
ids. In 1938 he became manager of the 
affliated Lumbermens and Manufactur- 
ers Mutuals of Wisconsin and was elect- 
ed president in 1943. In 1947 he was 
transferred to the Kemper office at Phil- 
adelphia vice-president and general 
manager. 

Four others were named resident vice- 
presidents of the eastern department. 
They are W. H. C. Berends at Balti- 
more, L. H. Bodman at Newark, John 
T. Coll at Buffalo and Walter D. Yates 
at New York. 


as 


Would Set Up Postoffice 
Department Fidelity Fund 


WASHINGTON—Senator Johnston, 
South Carolina, has introduced a bill 
providing for a fidelity trust fund in the 
Postofiice Department, to be derived 
irom annual assessments on postal em- 
ployes. This would be in lieu of requir- 
ing them to furnish fidelity bonds. 

Meanwhile, Rep. Karsten, chairman 
of a House expenditures subcommittee 
which studied the problem last year of 
bonding government employes, is rep- 
resented as optimistic of getting action 
this Congress on the matter. He and 
others have introduced bills on the sub- 
ject. 

Last year the Karsten committee rec- 
ommended that the House passed a bill 
under which the government would pay 
premiums on a revised system of blanket 
and schedule bonds for government per- 
sonnel, at a considerable saving, accord- 
ing to estimate. 


Aetna Casualty Names 
Boone Washington Manager 
William A . 


manager at 


30one has been appointed 
Washington, D. C., by 
\etna Casualty to succeed Guy E. 
Mann, recently named manager at Bos- 
ton. Mr. Boone has been field super- 
visor in the home office agency depart- 
ment. 

He was graduated from Swarthmore 
in 1930, and joined the Aetna as a spe- 
cial agent at Philadelphia. Subse quently, 
he was promoted to agency supervisor 
and superintendent of agents, being 
transferred to Boston in the latter 
capacity in 1942. 

After service in the navy in the last 
war, he went to the home office as 
agency supervisor and was appointed 
field supervisor in 1948, He has been in 
charge of the field school since its estab- 


lishment five years ago and as field 
supervisor has been responsible for 
agency and production work at the 


Aetna’s branch offices in New England, 
New York and Pennsylvania. 


Ten Under Canadian Ban 


Ten United States insurers have per- 
sisted in selling insurance in Canada, 
despite the fact “that they have obtained 
no license and have been denied the use 
of the mails in Canada. H. W. W arwick, 


Dominion superintendent, reports. 

They include: American Farmers, 
Phoenix; American L. & A., St. Louis; 
American Travelers, Indianapolis; As- 
sociated Adjusters, Milwaukee: Bankers 
National, Phoneix; Burbank Mutual & 
Benefit, Los Angeles; Capital Mutual 


Benefit, Denver; Pioneer Mutual Benefit, 
Phoenix: Prudence Mutual Benefit, Jer- 
sey City: Reliance Life & Casualty, 
Phoenix. j 
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Evins New Mead 
of Fla. Agents 


Florida Assn. of Insurance Agents 
held its annual meeting at Palm Beach 
last week in the shape of several ab- 
breviated sessions sandwiched into the 
meetings of the Southern Agents Con- 
ference there. Glen Evins, Tampa, was 





elected president, succeeding S. , 
Johnston, Fort Myers. M. D. Adams, 
Miami, is the new 1st vice-president 
and S. A. Singleton, Orlando, was 
elected 2nd vice-president. L. P. Mc- 
Cord, Jacksonville, was reelected state 
national director. 

Mr. Johnston, as is customary with 


the Florida association, was elected to 
the board for one year. New directors 
chosen for three year terms are J. M. 
Phillips, St. Petersburg; K. A. Bishop, 
Daytona Beach and David Johnson, 
Pensacola. Mr. Johnson is with the 
Fisher-Brown agency, which is headed 
by Hunter Brown, past president of 
both the Florida and National associa- 
tions. 
The 
shape, 
time 
officers 


Florida association is in good 
with membership at 678, an all 
high. Other than the election of 
and a few routine committee 
reports, the abbreviated sessions were 
concerned mostly with discussion of 
the proposed new Florida insurance 
code. The new board of directors held 
an open session Saturday afternoon on 
this subject, convening shortly after the 
final session of the Southern Agents 
Conference. 


N. Y. Responsibility Law 
B.I. Limits Doubled 
The bill doubling to 10/20 the auto- 


mobile bodily injury limits under New 
York’s financial responsibility law has 


been signed by Gov. Dewey, effective 
July 1. About half the state’s motorists, 
it is estimated, carry such limits or 
higher. The property damage limit re- 
mains $5,000. Connecticut is the only 
other state whose F.R. law limit ex- 
ceeds 5/10. There it is 20/20. This is 


not a strict type F.R. law, however. 

Casualty insurers generally opposed 
the increase in limits in New York be- 
cause of poor experience on the line, its 
probable influence in increasing judg- 
ments, the likelihood that they would 
tend to cause motorists to reduce volun- 
tary limits that are higher, etc. The ef- 
fective date of July 1 is so close that 
compliance with the change creates a lot 
of work for agents and companies, 
whether existing policies of less than 
10/20 are cancelled and rewritten or the 
increase is effected by endorsement. 
One observer sees this as a good oppor- 
tunity to add medical payments or in- 
crease the M.P. amount. 


Il Bureau Annual Set 

Illinois Bureau of Casualty Insurers 
will hold its annual meeting at Spring- 
field May 22-23. A heavy business ses- 
sion is scheduled for Tuesday. The 
meeting will taper off Wednesday with 
a golf tournament. Insurance Director 
Day will be a guest at the banquet that 
evening. 


Robinson to Syracuse 


Amrican Surety has named Roy E. 
Robinson special agent at Syracuse. He 
is a 1950 graduate of Syracuse Uni- 
versity, where he majored in insurance 
and finance, and has completed the 
company’s branch office training pro- 
gram for special agents. 


Kansas Rates Cut 5.1°%/, 


Commissioner Sullivan of Kansas has 
announced a reduction in workmen’s 
compensation rates estimated to total 
$350,000 annually. The reduction aver- 
ages 5.1% and applies to most of the 
450 classifications in Kansas. 


Frederick K. Trask, Jr., 
elected a director of General 


has been 
Reinsur- 


XUM 
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ance and North Star Reinsurance. He 
is a partner in the investment firm of 
Payson & Trask and will represent on 
the boards the substantial interest in 
General Reinsurance stock recently ac- 
cumulated by his firm and by his part- 
ner, Mrs. Joan W. Payson. 


Fire Insurance’s War 


Service to Be Aired in N. Y. 


NEW YORK-—Services rendered by 
the fire insurance business to the nation 


in time of war will be featured in a civil 
defense broadcast over radio station 
WOR, New York, on April 19, from 8 


to 8:30 p.m. 

Co-sponsored by WOR and National 
Board, the program will explain how the 
fire insurance business served in the last 
war by the inspection of army, navy and 
coast guard installations and how fire 
experts analyzed fire bombing in Ger- 
many and Japan. It will also present 
recommendations of fire authorities for 
the protection of American homes and 
cities in case of enemy attack. The pro- 
gram will also point out that the fire 
insurance business has again offered its 
services to the government. 


Magarity, Barker Advanced 


American has advanced J. Lee Magar- 
ity to assistant superintendent of losses 
at Philadelphia. He has been with the 
company the past year. Andrew J. 
Barker becomes special agent at Phila- 
delphia. 


Hartford Accident Ups Hill 


Hartford Accident has appointed Nor- 
man E. Hill assistant superintendent of 
the casualty department at Cincinnati. 

With the company since 1934, he was 
first in the home office and at Kansas 
City as an underwriter. Subsequently 
he became special agent supervising 
southeastern Nebraska, and immediately 
prior to his present appointment was 
underwriter at Cincinnati. 


War Damage Dates Set 

W ASHINGTON—First hearing this 
Congress on war damage insurance leg- 
islation is scheduled for April 17 and 18 
before Senator Frear’s subcommittee on 
securities, insurance and banking of the 
senate banking committee. 

Insurance business representatives un- 
derstand business witnesses will be 
heard ahead of government officials. 





Orlando Company Gains 

American Fire & Casualty of Orlando 
in its annual statement reports assets 
of $4,316,878. The surplus to policy- 
holders increased to $1,014,354. 


Colo. Ups Death Claim Limit 


Governor Thornton of Colorado has 
signed a bill to increase the maximum 
allowable judgment for wrongful death 
from $5,000 to $10,000. It will affect all 
types of liability coverages. 

Commissioner Kavanaugh has pointed 
out that the new law creates an imme- 
diate need for increased limits on lia- 
bility policies, since the standard limit 
policy will fall far short of meeting the 
maximum judgment. 





22 Graduate at Mutual Institute 


Twenty-two insurance men from 11 
states graduated from the _ residence 
course of Mutual Insurance Institute at 
Chicago. The four-week course is spon- 
sored by the Kemper group for its 
agents and employes. J. M. Breen is 
institute director. 


Harold C. Conick, U. S. manager of 
Royal, Liverpool, suffered a briken arm 
in a fall in his bath tub Tuesday night 


at St. Augustine, Fla., while attending 
the convention of Western Underwrit- 
ers Assn. He is in the hospital there. 


Northwest Casualty of Seattle has en- 
tered Virginia. It recently entered North 
and South Carolina. Northwestern Mu- 
tual Fire already has agency representa- 
tion in all southern states. 
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Rydman Joins Legal Stat 
of H. & A. Conference 


Robert H. Rydman, assistant director 
of insurance of Nebraska, has been ap- 
pointed to the staff 
of H. & A. Under- 
writers Conference 
to assist in legal ac- 
tivities and insur- 
ance department 
liaison work. 

Before entering 
military service in 
1941, Mr. Rydman 
attended University 
of Nebraska, and 
resumed his work 
there after his re- 
lease from _ service 
with the rank of 
f major, graduating 
from the college of law. In 1948 he was 
appointed policy attorney of the Ne- 
braska department and in 1949 was made 
departmental attorney. He was given 
additional duties as assistant director 
in 1950. 





R. H. Rydman 


Cal. Department Seizure of 
Medical Association Upheld 


Superior Judge Shell at San Diego, 
Cal., held American Independent Med- 
ical & Health Assn. was conducting an 
insurance business in violation of the in- 
surance code, and thereby sustained its 
seizure by former Commissioner Downey 
late in 1950. The association had ap- 
pealed to the courts from that action. 

This was the first move made by the 


California department against the so- 
called health associations, operating 
mainly in southern California, which 


have been a source of many complaints. 

The association contended it was not 
transacting insurance, but was selling a 
service to its members, and therefore, 
did not 


come under the supervision of 

the insurance department or the insur- 
ance code. 

The commissioner’s order of seizure 


examination which showed 
that the association was hopelessly in- 
solvent, with a deficit of $17,000 in 
addition to a note in the bank. Members 
had complained they were not receiving 
the benefits they were led to believe 
would be granted. 


“Lends Itself to Fraud” 


The court’s memorandum opinion, 
after reciting the details of its activities, 
said: “This is precisely the form of insur- 
ance which lends itself to fraud upon 
the public, from which fraud the re- 
quirements of the insurance code are 
expected to protect.” 

It directed the commissioner to pro- 
ceed to dispose of the assets of the 
corporation and also to prepare the judg- 
ment in accordance with the finding. 

It is understood that the department 
will take action against other similar 
organizations and also that as a result 
of this court order, several are taking 
steps to wind up their affairs. 

Robert Bauer, general manager of 
Better Business Bureau of Los Angeles, 
declared recently that these so-called 
“fake” associations had mulcted the pub- 
lic of more than $6 million. 


followed an 


A. & H. Agent Key Man in 
Public Relations: Skutt 


ST. LOUIS — The A. 
the key 


& H. agent is 
man for good public relations 
work, V. J. Skutt, president of Mutual 
3enefit H. & A., told St. Louis A. & H. 
Underwriters Assn. in speaking on “Pub- 
lic Relations Work.” The attendance 
was the largest in 15 years. 

He said that, generally speaking, the 
agents form the only contact with the 
general public and that their personal 
sales efforts and other activities in deal- 


ing with the public can determine the 
success of any industry-wide public re- 
lations program. 

He presented a three-way program for 
the men in the field to create good pub- 
lic relations within the industry. This 
formula included: (1) Work hard to see 
that every person is given the opportu- 
nity to obtain the adequate and sound 
protection now available. (2) Explain 
carefully all the policy provisions so 
that the policyholder will know exactly 
the protection provided and under what 
conditions. (3) See that applications are 
handled promptly and that the policy is 
delivered with a minimum of delay. 


New San Diego Group 


_SAN DIEGO — The organization of 
San Diego A. & H. Assn. was begun 
here last week. Harvey D. Quigley, Mu- 
tual Benefit H. & A., San Francisco 


Ill. Department to Take 
Over Great Lakes Auto 


The Illinois department has been au- 
thorized by court order to take over 
Great Lakes Auto Insurance group of 
Chicago, a reciprocal, which failed to 
submit its annual statement by March 1. 
According to the attorney-general, the 
organization is bankrupt to the tune of 
$177,000. 

According to Director Day, Great 
Lakes Auto is related through the board 
of directors to Farmers Security Insur- 
ance Exchange and London, Amster- 
dam, Zurich group, against which simi- 
lar action is pending. The court set ap- 
peal bonds for Great Lakes at $150,000. 


. P 
Tax Reciprocity Bill in Ia. 

DES MOINES—The house insurance 
committee has brought out as a com- 
mittee bill a reciprocity measure to _ 
tect Iowa companies. It provides: tha 
in states where Iowa companies i 
discriminated against on taxes the in- 
surers of that state operating in Iowa 
would face similar taxes here. 

The house also completed action on 
a senate bill chz anging the time for coun- 
ty mutuals to file their annual statements. 
The time is advanced from Jan. 1 to 
March 1, the same as for other insurers. 
The bill now goes to the governor. 


Claire Goelz, secretary of 
agency, Fond du Lac, Wis., was mar- 
ried April 7 to George F. Hutter, 5t. 
vice-president Hutter Construction Co. 


STOCKS | 


the Goelz 





By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago 
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American Auto ...... 2.00 
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American Surety 3.00 
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Standard Accident ... 1.60 
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regional zone director of International 
Assn. of A. & H. Underwriters; Ray G 
Scofield, Los Angeles, president of the 
California association, and W. E. Lebby, 
Los Angeles, general agent of Massa- 
chusetts Indemnity, state educational 
chairman, helped get the new association 
under way. A nominating committee 
was named to select a slate of officers. 

Mr. Quigley spoke on the relation of 
the International and California associa- 
tions and their values to the new San 
Diego group. Mr. Scofield gave a re- 
view of legislative matters, and Mr. 
Lebby outlined the types of meetings 
the local group could hold. 


Can Cover Students in N. Y. 

Insurers which make a specialty of 
writing accident contracts on students 
are expected to benefit by the bill signed 
by Gov. Dewey of New York. It per- 
mits common and union free school dis- 
trict trustees to insure pupils for injur- 
ies suffered in physical education classes 
and scholastic sports. 

Although New York state did not pro- 
hibit the coverage, the bill has been 
construed in some circles as a tacit 
endorsement of its need. Insurers that 
write it are expected to prepare special 
promotional material. 








Pan-American in Conference 


Pan-American Life has joined H. & A. 
Underwriters Conference. Membership 
of the conference now totals 156 com- 
panies and nine associate members. 





Surgical Plan in Georgia 


Eleven insurance companies and 1,216 
of the 1,750 practicing physicians in 
Georgia expect within 60 days to start 
writing business under the ‘“Georgia 
plan” for surgical insurance. 

Georgia Medical Assn. has published 
a schedule of surgical benefits listing 
several hundred operations and has made 
provisions for payment of any other 
surgery. The plan provides full pay- 
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with yearly incomes of $2,400 or less, or phases of liability, compensation and 


families who earn $3,600 or less. Those 
with higher incomes may participate to 
the extent of ilenan benefits, but 
doctors are not restricted as to fees. It 
is expected that about 20 insurance com- 
panies will participate eventually, and 
it is estimated that when sold on a 
group basis the plan will cost between 
45 and 88 cents a month for individuals 
and $2 to $2.60 for families. 


Minn. A.&H. Congress May 4 

The 1951 All-Minnesota A. & H. sales 
congress will be held at the Curtis hotel, 
Minneapolis, May 4, sponsored by Min- 
nesota Assn. of A. & H. Underwriters. 








Wiesman to New Orleans 


Frank Wiesman, formerly superin- 
tendent of group A. & H. for American 
Auto, is now an official of the New 
Orleans Blue Cross. 


Hear Hallock at San Diego 


Robert P. Hallock, Jr., superintendent 
of agencies of Massachusetts Protective 
and Paul Revere Life, addressed the 
April meeting of San Diego A. & H 
Underwriters Assn. 








Hear Lambert at Detroit 
John B. Lambert, president of the 

International Assn., was the speaker at 

the April 10 meeting of Detroit A. & H. 


~~ CHANGES 











Roesing Made Assistant V.P. 
of Continental Casualty 


Frank M. Roesing, Jr., 
retary of Continental Casualty, has 
been elected assistant vice-president. 
In this new capacity he will be execu- 
tive assistant to vice-president Albert 


assistant sec- 





ment of surgical fees for individuals E. Spottke, assisting in handling all 
excess covers 
of nearly 
every 
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miscellaneous casualty operations. 
Educated at University of Illinois, 
Mr. Roesing has been with Continental 
Casualty since 1928, starting as an un- 
derwriter in the automobile department. 
He was named assistant to the man- 
ager of the department in 1931 and 
manager in 1941. He will continue to 
head that department and also continues 
as a vice-president of Transportation. 


F. & D. Names W. S. Moore 
Manager at Dallas 


William S. Moore, Jr., for three years 
associate manager at Houston of Fidel- 
ity & Deposit, has been appointed man- 
ager at Dallas. He succeeds Robert E. 
Carter, who will continue with the 
company in another capacity. 

Mr. Moore joined F. & D. at Dallas 
in 1941. In 1946, following naval serv- 
ice, he rejoined the company at Houston. 
He is a graduate of Southern Methodist 
University. 


Three Join Standard 


Michael E. O’Malley has joined the 
Standard <Accident’s Chicago office 
as claim representative. He is a gradu- 
ate of John Marshall Law School. 

Everett J. Reid has joined Standard 
Accident as safety engineer at Dallas. 
He was previously with Royal Indem- 
nity and Texas Employers. Dean 
Lundahl becomes safety engineer at In- 
dianapolis. He formerly was with Royal- 
Liverpool at Washington, D. C., in a 
similar capacity. 


J. C. Wilson Transferred 


Hartford Accident has _ transferred 
Special Agent Joseph C. Wilson to the 
Allentown-Bethlehem territory. He has 
been handling the Wilkes-Barre-Scran- 
ton area. 

Mr. Wilson has been with Hartford 
since 1940 as underwriter and field man. 
He is a graduate of University of Penn- 
sylvania and an army veteran. 














Take Home Indemnity Posts 


Malcolm A. Sedgwick, Herbert C. 
Taylor, Felix Hargrett and David H. 
Moore, vice-presidents and secretaries 
of Home, have been elected to the same 
posts with Home Indemnity. 


NAPA Promotes Mitchell 


Frank Mitchell, for many years in the 
claim department of N.A.P.A. of Okla- 
homa City, has been made manager of 
the department. Before joining the com- 
pany he was with Midwestern of Okla- 
homa City. 








Robinson Syracuse Special 

Roy E. Robinson has been appointed 
a special agent at Syracuse for Ameri- 
can Surety. Since joining the company 
in 1950, Mr. Robinson has been studying 
under the company’s branch office train- 
ing program for special agents. He is 
a navy veteran. 





George Smith to Carolina 


Georgia manager. of 
National Surety, on May 1 will join 
Carolina Ins. Co., as executive vice- 
president and director. 


MacLeod Now Veep 


Angus C. MacLeod has been made a 
vice-president of Michigan Mutual Lia- 
bility. He joined that company in 1948 
and is directing the management of real 
estate properties and negotiation of 
leases. 


George Smith, 








William Lynn, Jr., adjuster for Aetna 
Casualty, has been transferred from 
Kansas City to Wichita. 
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K. C. Casualty and Surety 
Congress to Be Held May 2 


The Kansas City casualty and surety 
congress, sponsored by Casualty & 
Surety Underwriters Assn. of Kansas 
City, will be held May 2. This event 
annually attracts more than 600 local 
agents from Kansas, Missouri and 
Nebraska. This year’s program is in 
charge of Richard L. Yocum, Home 
Indemnity, assisted by W. J. McCord, 
America-Associated, who is president of 
the association, and Robert A. Braddock 
of R. B. Jones & Sons, association vice- 
president. 

H. James Doolittle, engineering con- 
sultant and superintendent of the survey 
department of Aetna Fire, will speak 
William 





on “Agents’ Legal Liability.” | 
A. Sullivan, controller and insurance 


buyer for Sunshine Biscuits, Inc., New 
York, will tell what factors are consid- 
ered in selecting agents and companies 
to write the corporation’s business. Tom 
Collins, well-known Kansas City after- 
dinner speaker, will address the group 
following the luncheon. 

Joe Jackson, Jr., Maryville, Mo., local 
agent, and Robert L. Edgar, St. Louis 
local agent, will present the skit, “Meet- 
ing Mutual Competition,” which made 
a great hit at the annual meeting of 
Missouri Assn. of Insurance Agents last 
fall. Arthur M. O’Connell of the Thom- 
as E. Wood agency, Cincinnati, im- 
mediate past-chairman of the Midwest 
Territorial Conference, will speak on 
“Selling More Insurance.” 





Stevens N. J. Speaker 
N EW AR K—Cooperation between 
agents and companies will bring a better 


understandimg in the insurance field, 
(CONTINUED ON PAGE 30) 


INSURANCE 
to FIT the 
NEED 


SAFE BURGLARY 


Anyone who needs a safe 
for anything more than 
fire protection also needs 
Safe Burglary Insurance. 
Even the best safe can be 
burglarized and very few 
of your clients have a 
really good ene. 





/ 


Safe Burglary insurance 
may look complicated — 
but it isn’t hard to write 
with the kind of help that 
“Shelby” agents enjoy. Fit- 
ting this protection to your 
client’s needs is a service 
you owe him. 


The 
SHELBY MUTUAL 
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Work. Other Auto. Auto. Plate Burg. | Work, Other Auto. Auto. Plate Burg. 
Total Comp. Liab. Liab. P.D.L. Fidel. Surety Glass Theft | Total Comp. Liab. "jab. P.D.L. Fidel. Surety Glass Theft 
Prems. Prems. Prems. Prems. Prems. Prems. Prems. Prems. Prems. | Prems. Prems. Prems. Prems. Prems. Prems. Prems. Prems. Prema 
| 
and and and and and and and and and | and and and and and and and and and 
Losses Losses Losses Losses Losses Losses Losses Losses Losses | — Losses — — Losses — — Losses om 
$ $ $ $ . i . - 4 es 
Ace. & Cas..... 103,801 25,907 16,790 21,822 12,802 4,428 1,136 386 5,713 | Conn. Indem. or errr ness aneee aes isan net aaee 
63,802 27.188 4,467 17,152 6,947 | eer 492 1,744 , > jean otek . tgs Bp “Soom me eo nan 
Aetna Cas. 1,967,511 581,649 257,643 466,067 279,229 31,445 154,883 38,670 101,449 | Cont. Cas. ..... 2,498,969 247,276 = 91,879 339,422 161,546 8,265 53,427 13,209 87,045 
667,147 293,479 34,922 159,174 107,269 20,795 1,293 13,377 28,465 Z 106,644 13, 648 78,568 89,695 12,100 272 8,198 11,977 
| 5 x RE ceca, gerne 379,384 Detroit F. &@ M. 142,907 ......  .sses. 44 SSkewR CtbNe? whease Meee 
SEE eRease. Aviat 192,679 : tite e eens es 100 tees. tetas 0c5e eenehe 
Am, Alliance ...... eA eee 5,267 Eagle Indem. —oa . 148 —— ™ 371 — — 
SS ae ee 1,106 ‘ 52 295 106 23 9: 
Am. Auto ..... 943 232,335 100,785 327,145 Econ. Auto .... 34,638 = ...... 10,543 = 6,800 ..... 
570,423 118,985 18,625 178,855 ; ; ewes reeeee BE AMET cscs teccee senses saceee 
Am. Bonding ee aapese ” AA Ce ae = a ee Elec. Mut. Liab. seses 266 3.653 Nie gem 
UU gn we VeV #3} iBeFPl seeeee eeeeee seeeee seetes 
Am. Cas. ...... 511,481 54,297 85,571 53,323 Emmeo Cas. 998 g07 cae bao ae 40 
203,174 38,602 38,045 23,012 : -798 —30 55 a vis eae tees 
Am, Empl. .... 585,905 219,041 123,792 86,118 — caine 6 tes nase toes 1) 1386 i308 
240,587 119,590 44,409 54,889 , _ 36,126 8,782 E fF oe toes 336 385 
Am. Farmers 269,602 7,379 75,580 44,211 Empl. Liab. << - fi Bt ne Se 
€ 90 4,055 yfs ® 3 ix < 
Am. Fid. & Cas. 859,005 ...... 5,124 586,014 263,395 Empl. Mut. Cas. 525 18 605 BIB nc ccse seeees vevcee - 
TEE oP 101,930 87,752 : Bee ee Se siscoe wehean ‘+? 
_ 34.05 5s ‘ : . 5 4 ompl. M. Liab... 1,008,153 707,513 94,790 53,602 40,669 65,452 ...... 552 «6,356 
Am. Guar. eee 753 12 58 = 5, = cunees —16 mene Empl. M Fi ng beng en aeaee — — ] - 7 ide > = 
Am. Indem, ee 2,801 13,458 9,488 35 45 4,342 1,199 | Empl. Reins. ae tng — —— oy 27,653 ones one 1,175 aaney 
IE oe 1,665 8,764 SE sense. keese 1,151 18 ‘ 259,19 —1,11 1,354 209,309 775 6,79: 25 weceee 86 
ee, Gis 3c SC Sawses” § Seaecs 3,218 is. a oe «ees 55 | Equity Mut. wae rere 307 a 7 aos hakahe ‘hinton: ica - an 
MEE A cee, pcolet, sane eC ee er an : : 26,528 enens sos DIE we eeee aeeeee cee <: 
Am. Motorists.. 422,416 267,183 17,325 54,118 34,053 2,817 111 12 1,895 | Eureka Cas. 51,121 29,078 4,799 By a2 rt 3,581 ...... 1,720 
126,133 90,531 3,83 PY SR? Bon gee , 19,136 12,646 16 5,008 SOD shesee weeeue 535 
Am. Mut. Liab.. 1,090,262 856,094 68,716 43,898 7,556 125 488 3,918 | Excess ......... rer teens 1,000. seep  Aseews. os see sizes eveces ‘scaseve 
651 489,163 29,546 27,931 —4,549 ...... 194 2,527 " ~4,118 =. se oo 275 —~4,322 oe cee ,764 - gUee eteces e8ee -° 
Am. Natl, Fire. 24,49 ...... ...... 382 | eae eae Fact. M. Liab... 33 1396 Senta 78 12,066 7,496 Se Wer bed. 1xaanne 720 
PREM Sat@ee” socnte Gebaer civagel aeeewh wanna! aovéem -azoabe 12,975 =. ws ws RAE ee A, os A a 
Am. Pichldrs.. . 161,567 145 518 25 DD. «saver Givdck acest Manta Farm Bur. Ind. Sastees t gee a8, 14 ae tigers “a Seeses senses. wensen 
EM > <emed) anwenn <addare ' «de Jos” . 940 0,94 $1,290: ‘ 064, FS BOD aeeene seneee weeees 
Am. Reins. 133,609 9,381 5,162 25,918 4,664 Fmrs, M. Auto.. 622,929  ...... 17,7 19 es ot ig ewonss evgeve seaase vaae 
140,400 39,150 58,643 | rere . oe on! 1230 525 1TBT ceeeee ceeeee os ws 1,565 
Am, States 5,558,980 283,235 120,745 1,542,942 1,025,492 ¢ | Fmrs. M. Liab.. 21 4,200 26 aeen.een a _— -Y poo 
pe 143,03 12,951 485,774 460,623 NOOR “awdees 11,621 24,537 | , 103,191 — 4 — Se bee : 65 
Atlantic Mut. 269 5 888 56S Re  eccae | IE eas aes ase ea eine ae > 
| Seer a oO a en a 18000 «eee steer ee ne eeee Seer eee 
Auto Owners 139,436 46,215 257,426 249 48 Fed, M. I. & H. —_ 1 oe oCoak “piawmer = gio 
50,490 6,940 aa =a eee | eo “pr aan one we a % 
> , 78° 53 Fid. & Cas..... 242,968 151,344 37,866 34,357 15,730 43,724 
Anchor Cas. 55, 800 —_ Me ee 8 | 194. 30: 3 29°857 102°786 76-731 12472 337 5.909 8.360 
. 20 AMEE Sage Sakabow aeeese wkd > : S os : s3's00 
Assoc, Indem... 3,756 - “Samack’ watdnd: tastak widen scbbeee | Fid. & Dep..... eh ean ae oc 58, — oo 7 i 
1,060 the —Sstee CGaeedd- webabes.. eiteeen walcewe pane eee ee  - 8 sear 30 ses FS se 9 . é o, 
Arex Indem. 144 324 Chesed «danas tastes —i | Fidelity Mut. 1, O44, 175 A Re $51,178 255, i, 959 iS ivey ut oee eee 
tieeen-” <GAteee  SOSREE Beeead a.0een* Gedces cos | R . : ony, m ASE bs oo eeee pad > 96 eee ge tees eevees 
Bankers Ind. 3,729 10,773 | RS ee 701 2,123 | Frmn’s Fd. Ind. yee wot wien —— me — — — —_ 
—629 2,104 ee are 170 163 , 5,102 j : 6420 1 2 
: 27 7 55 P > we 55,65 p 3 268,176 . 5y 336 46,658 
Beacon Mut. In. 298,320  ...... ee rgee rig et oxeban 658 ...... | General Ace. ae yrs 1 my aoe ry ry -_ — 5 - = a: - = 
M 2.0 ‘ 43 ENGR ye Feta ae 80,772 99, 7 52 >, 55 52 BUS eesvecs ,116 ,60% 
37,481 32.415 , 4 2 ; al C 227 ‘ 59,2 3, 23,602 2,445 560 
Bitam, Cas. gn — 3 rer 1,843 “~aeke General Cas. a 1 — fs 44 1 — ery 9,2 740 3 7 a oe og big 
241,404 —13,379 —1,240 726 ead eae : 00 ave at 41,20: ‘ 5,48 2 + 
Buckeye Union.. 629,529 ...... 30,987 2,315 13,150 General Reins.. — 845 “s ~ te a 1 ; oo 444 — 
re 3,930 328 7s 952 —6,646 5, 34,52 525 ...... 5,07 
¥ i 2 5 | G * . 91,489 34,699 18,915 51,354 11,264 3,954 16,433 
apenas ar en Seem eineret -enedne ee Se Sa TTY 7/933 4.379 7.017 53 1,123 3,797 
i | ep etas 440 67,273 29.419 1000. ; 573,5: 83,428 50,2396 98,386 70,620 10,986 29,211 8,237 21,379 
Capitol Ind. aera euarear =~ a — - 7 = vir xed See Meee | Globe Ind. +05 ony = - 50 aoe onane vo ~ “rn a ans o 357 
a ees 5,066 8,392 32,308 8, Be ican ei” inevees 90,716 5657 2,6 ’ 46,02 132 1 ; ; 
, ; 57 23 5. 74° : art. ° Ros 328,718 105,815 31,543 50,544 31,348 10,705 8,752 8,437 18,842 
a a Oe - eae = ety wane gt apizis a oe —_ ies 153,976 76,048 13,848 8,792 18,419 TEU sevees 3,039 18,787 
Shae : : ; a aga tel inet : ; 77 2 | 8 Qn ‘Sescnee aseeets wesets. Geeah 
Cas. Ind. Ex.... i788 ...... Be acteee 3 Gaceris iebckw sicawee. aeeda dh. me kad Grt. Amer. Livy oy cence eK eeeees eeeves . 
i uth  anesies: Nagi dea alba’ >a bun “ones Dt . i, . ee os 
"6,12: 525 ‘e 243,100 
‘asualty Mut... 6,123 ae ‘cabekt! natiews, Gua eae aeada  BRLkhe Dau: Grt. Central 243, a - weeses aa aaa 
685 DE (Sadea wedawe. Actaenh MBEORY laidateac Pacaaer meek eee). ST eS ee ee eee ' 
Cas. Recip. Ex.. 125,179 52,121 6,108 35,980 DE, andes downs 76 8 Geowerte Agate... j§Gse  cscsee sevvce —— ives e000ee SBEEOS 
46,890 20,786 1,050 17,005 ee acer! ~wtiawie ae ee _ ., BREE asctos pean. @,BEB secene cdex as eceese eeevee 
Celina Mut. on | eee 5 RE hteckad abdhens 851 | eee eee as = =6—0C—C—<“«~C ee ~~ wee Oo Wane ‘_ aa ceeeee 
ee REMED -ssnisn <oe0e 272 REE Couey, Ce ee cesses : ¢ SS xedeas sehen 
x 3,187 | Gus ’ 55,S 2¢ 28,621 BOP eavake: osGbidnvaveds 470 
Central Natl. be, ee Le 87 ica UMN Gatwes “awenee Guar., Cal. oe wry — 4 = a 7 
yk: —ern Dae inka ack tce axihund | , 96 3, 686 3,604 = 2,757 ..seee ceeeee eee 
Central Sur. —3,108 11,993 —1,051 265 ee éicname 507 Gulf Fire eal, ry eee 24 89, 993 y 049 PCH ODS 806006 Oseben sotnes 
—8,858 14,719 —7,154 ee 235 141 ! teees tte aes 3,368 = 24,326 ...66-  ceeeee seeese eeneas 
Century Ind. 45,796 10,803 8,992 408 1,674 828 1,086 | Hardw. Ind. 14, oe — —_ —_ BRD scccce socces = pe 
43,629 3,459 1,806 —836 —92 497 30 | 2 Da - Stee nee te eee 
y f ‘as. 535,485 163, 005 SESE SEGRE FETE cccece c¢csce 7,245 5,558 
Cheese Mkrs. wie witec 2 Gutsts aattee settee fo test eeees | Hardw. M. Cas. $35,485 163,005 27,2165 SA0L TLIEE w-.0.- 000s T20e ee 
9 2 55,77 oy MeL eae tree oe = 
"8.786 | 2,337 29: 2295 «+1495 3,161,091 790,150 289,879 925,651 159,724 38,848 124,702 
Chgo. Ice Prod. _ 293 ao 1,492 ei thi tito eke dasa Abe eee Saal Hartford Acc... 3, ory 7 ? 790,154 119, 9! 54 390,449 16,902 13,564 41,325 
‘iti } ie AEE Rs WBS 40 hee at fore ykeye-See 278,767 9,613 3,17 0 55,090 900 795 949 
Cae Gi .. BRR ccwecss sevens an RRREGu w dba, Menken eetek Hawkeye-Sec. oe aa : oo ‘ 11304 : 134 550 
ene Sanevare 7,496 ceecee cecees coccce csecee | : . 1303 a. ma a oe 
Sn -ahivous Gn? “steaae.  @acaba —— 8 8»§©=—,_ " Géenad awiieus. daeacn High. Mut, Cas. wre ery 7 63 , . sens : pevannseseee custo aetent. Oiiaas 
a ee erage UT Tite tines seeeee | 2,698 2,52 aytn sa370 21,008 1667 ‘2823 "7448 
Citizens Natl. .. 105,392  ....... erry = or eeek'. shucks divans Gaenenls Home Indem... — ae Rey ryt — ua ie aes 
950 29,608 ae ON OR ir an eas echo : 58,74 : 2 erect 
Coal Op. Cas... 274,299 ee) Ss dence” | Gdacat. wheees! NOME -sedese- aseene Hoosier Cas. — a cones — oowres oat pe mney Saeed. Seeeee toners 
161,401 152,242 a ~t80ge “fede GaGeie edieeea. ecaneler-aek Bake 4p ih : 4,4 Corres Reem -eerane 
Columbia Cas... 189,768 42,660 12,942 52,816 32,521 4,898 6,516 2,644 5,332 | Ideal Mut. 56,236 — no en = REE ESS, (RSAUEA SA PEES. “Ae 
6 lla: — A lly 3 -— —- so : ; ocns50 «(18,488 218385 151801 1. pea gna 
eaekans, Gas. ‘ 157 24,988 «61,771 «35,212 4,766 2,926 3,568 5,529 | IM. Natl. Cas. 258,842 1... ee We naa eae 
—60 6,351 13,099 10,303 -354 —695 1,730 1,059 S5G,34R ssweve 8s 2,675 oA4L ccccee ceoscee cesses 
y : "3 3 5 cs 77,57 204,276 155,002 205,219 127,158 26,545 18,487 10,054 37,190 
Commer. Std. 21, 130 = 732 966 601 pebinah 5 50 45 | In. of N. A..... pede ony rt +04 $3. eT 108096 77681 4331 3°375 3265 12,697 
239 Dee, Ddeeae” “accu AE \wkates, Duakeky abe, Shanks 366,93 3, , 
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Work. 
Total Comp 
Prems Prems. 
and and 
Losses Losses 
$ $ 
Indiana Bond. 42,292 
1,443 
Indiana 5,388, 831 
1,906,375 
Inland Mut. . 25,9 
14, 
Ins. Co., N. A... 2,065,417 
591,887 
Ia. Natl. Mut. 2,570 
1,497 
K.C. F. @ M.. 59,367 
1,999 
Liberty Mutual. 2,464,753 
1,! 576, 701 
Lond, Guar. P 


Lond, & Lance. 


Lumb, M.C., TL 609,375 
316,311 
Mfrs. Cas. 126,578 
29,987 
Mfr. & Mer, In. 59,844 


37,280 





Maryland Cas. 293,583 
145,968 
Mass. Bond, 132,095 
55,784 
Mass. F. & M. 
Med. Prat. 
Merch. Ind. 
10, 778 
Metro. Cas. 
Mech. Mu. Liab. 
Mech. Surety .. 22,380  ...... 





430,824 
119,992 


Mid-States .... 











Motorists Mut... EE 
eee. season 
Mot. Veh. Cas. 603,481 
205,095 
Natl. Am. & Cas. 446, 602 96, 742 
164,375 51,874 
Natl. Cas. 525,098 27,146 
298,700 12,339 
Natl. Grange ere 
> Zier 
Natl. Surety 206,049 27,035 
72,762 26,381 
Natl. Un, Ind. 69,022 12,838 
28,876 3,585 
Natl. Indem. .. 4,240 
ee <da-aaias 
Natl. Mutual 9,572 
713 
New Amst’r Cas. 644,884 
248,081 
EE. seniwas 135,193 
71,923 
N.A.C.&8, Re... 360,193 
168,113 - 
N.W. Natl. Cas. 55,006 ...... 
8,946 has 
Ocean Ace. 412,522 139,786 
209,940 103,904 
Ohio Cas. 1 1680, 112) =-167,698 
,420 92,561 
©. Fmrs. Ind. 58R, 780 
Pf ere 
Old Line Auto. 
Pacific Empl. 
Pacitic Indem. 
Peerless Cas. 484 


Phila. F. & M. 








Phoenix Ind. 203, 204 J 
56,014 ) 
Potomac 651,168 4 
209,846 
Preferred Acc. 149,61 1 27,928 
10,551 
Pret., Mich. 
Prov. Wash. 
Reserve, Til. 
Royal Indem. 111,446 
’ 104,910 
St. Paul-Mere. 205,322 
108,901 
Seaboard M. C. 4150 
203 





Seaboard Sur. 


Secured Cas. 94,121 

68,640 
Sec. M. Cs., Hl 98,284 
Shelby Mut. Cs. 











Standard Acc. 202,795 
252,506 102,917 
Std. Motor Ind. 100,629 
16,416 
State Auto, Ind. 6,705,466 
2,357,074 
State Auto, O. 4,747 
491 
State Farm, Ill. 4,712,263 
2,339,906 
Suburb. Cas. 
Sun. Indem. 38.7 70 5,803 
6,634 1,604 
Transit Cas. 27,731 1,678 
14,302 861 
Travelers Ind. .. 1, 683, 284 
777,702 
Travelers : 3,586,952 862,943 
2,503,104 475,349 


453,440 21,279 
178,005 13,882 
5,404 


Trinity Univ. ... 


Truck Ex., Cal.. 
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Other Auto. Auto. Plate Burg. 
Liab. Liab. P.D.L. Fidel. Surety Glass Theft 
Prems. Prems. Prems. Prems. Prems. Prems. Prems. 
and and and and and and and 
Losses Losses Losses Losses Losses Losses Losses 
$ $ $ $ 3 $ $ 
42,292 
rbask.—) “oe eaue”” lage asce seeeas 1,443 
56,172 1,149,799 DE Aisid-w ace 3,974 
2,310 438,437 POMS. svntage caienee 
14,176 De “shies: han dd aeneea “cade 
10,811 DY teceae MiGbréa! @agde belees 
4,532 3,038 10 618 
1,087 Se ee a ee hoe 
744 Me <witss  sasiacd ancewe- aénisme 
750 i Chava “Misses dimmn -e aus 
2,443 BEE aN sisu a, Stesaae 90 34 
54 OPS Rea ee P BAe kee Kae 
238,846 153,488 12 07 i nent 1,687 6,365 
192,091 66,208 hap@EO 4.04 02.60 778 4,298 
24,647 18,868 3,851 5,225 3,140 6,320 
»392 8,089 a MEO OE 843 1,017 
27,390 6,380 11,482 3,949 22,386 
i See 650 1,412 8,095 
129,728 28,171 1,410 5,677 26,601 
63,519 SS  : errr »,497 
84,939 992 26,654 2,945 
57,317 1,674 50,947 967 
EY Seva “Memube . duadce siebrece 
‘ J 9,390 Piich~e weered/en ia aie 
1 1 3,538 77,832 32, : 24 71,594 18,568 61, 154 
52,129 28,386 5,967 7,176 ,505 
164,957 87,336 24,664 5,823 20, 439 
55,261 45,376 4 64,160 1,639 8,285 
8,164 ME Naedae -Saogped, caekGn axedak 
6,093 ee Dakine Sieete weesdd awe 
25,987 17,578 191 28 
an” Sakae cae weries 
96,021 60,858 11,279 16,707 
29,431 33,193 4,460 5,003 
306, 116  <evave. cbtewe 1,121 1,728 
BROOe “Sasses! Kacewae 227 414 








Sau 1,485 18,079 
Ee “Setse~% ssnadie 
dienes /covens 

ne “ereaca “Kitxeas 
oe cae wen | pitheowa 

"2,504 
ae . 
380 
57,538 
3,647 
3,801 
0 








90,507 21,614 32,768 

49,440 19,819 2,252 

80 —10 25 

15,091 47,918 70,290 

165 230,941 6,076 

EE eee 

858 3,8 11,223 a ae eb dews 

44,894 59 847 38,427 7,960 322 

20,498 22,970 25,399 1,528 —2 

78,217 387,089 280,716 78,075 30,578 

16,136 92,339 121,855 6,835 —390 

46,209 292,669 200,045 ...... ...... 

12,319 170,754 PE 2askee cbeeee 

oseres 53,660 0, ee 

eccees 28,807 METS . Cewess v0dees 

748 1,243 845 a 

627 1,956 —2,876 EP éceees 
eeehecs 19 9 





436—- 
6,172 5,992 
33¢ 59 
2,019 403 
3° —745 








4,357 8,144 
1,066 21 
63,058 37,876 
3,213 1,178 
28,7 28 g 
—l, 190- -22,500 
6,091 3,495 





SN eS. ee 

“2 CR pttatemliee cai 

1,494,538 1,057,810 |. 

oevese 688,904 693,836 +a ea-s ececee 

72 1.594 a Saete t mec api 

13,016 1,484,908 638,140 -00 00) 

4,540 777,333 583.713 ...... 

226 a ip 

3,691 * 2,628 523 

289 ee -Seeeae 








5 545,770 544, 869 26,526 32,437 
6,999 212,499 321,017 1,576 1,145 
235 ¥ rod 198,444 ...... 
DE: *6abhne wMedewen -ecence 
841,384 58,715 2,57 18,860 
0,919 Bae Aebbes — 
1,849 So er eee 








3,808 42,035 
1,699 13,072 
1,695 4,020 
255 1,236 
16,117 39,073 
7,520 19,038 
BP new icas 

33 «(29,488 
Faken 4,514 
908 1,365 
124 60 
11,465 21,490 
6,099 6,327 





5,889 15,497 
9,944 25,132 
2,8 5256 

110 

oe ee 03 

19 172 

“5,517 12,499 
3,136 4,083 

rine 400 

‘805 3,808 
396 2,459 











758 
‘ 334 
7,289 17,141 
2,831 3,093 
24,600 
7392 
9,802 
4,794 
2u00¢~C 
Oe eA 
967 | 2,225 
2 818 


29,371 113,895 


10,326 36,069 
4,491 5,508 
2,332 1,182 


| 


| Union Auto Ind. 


| 


United 


United Pacific 


U. 


OM. ci 0.60s 


Total 
Prems. 
and 
Losses 


2,280 
sy oe 





Natl. Ind. 17 
57, "407 
65,218 

769,710 
383,996 


U. S. F. & G.... 4,093,492 
1,641,094 
De i Qeeti.c.. 47,074 
3,083 
Univ. Unds. 93,336 
38,182 
Utica Mutual... 1,398 
390 

a 39, 97 





Vernon Cas. 





1,6 36, 607 





982,048 

Va. Surety 11,671 
9,566 

West. Cs. & Sur. 191,522 
71,438 

West. Sur. 45,014 
326 

Wolverine ...... 926,297 
204, 19 1s 

Yorkshire Ind... 54> 
4, 664 

Brie 2.6.65 762,725 
518,081 


Work. 
Comp. 
Prems. 
and 
Losses 


226,215 
118,685 
1,356,421 


667,921 


310,784 
146,555 


Other 
Liab. 
Prems. 
and 
Losses 


4,135 


9,322 
2,990 


5,492 


Auto. 

Liab. 
Prems. 

and 
Losses 


x 
1,071 
42,230 


230,188 
164,600 
817,548 
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Auto. Plate Burg 
P.D.L. Fidel. Surety Glass Theft 
Prems. Prems. Prems. Prems. Premg. 
and and and and and 
Losses Losses Losses Losses Losses 
$ 
46, $29 4,688 11,372 3,050 5,077 
24,063 Be. ccswus 700 1,407 
PP Se Ne n.6s0s sewnees 
23,657 4,912 —_ 18,006 
4,410 2,241 1,516 eee 
162,466 318,329 61,232 196,1 
51,907—20,072 25,678 72408 
6,172 31,916 35 1,554 
458 ee 711 
pakminle bie ore _ eee ae 
CEE. Secédu cdanee, wendied 
Dy Gents sodeedds ovactd “wenace 
4,492 icity) abate erie ble oni 
3,189 
1,200 
wr rer 203 123 
ES sb nesee Seeeun 
_. Sh» ee 
De. anions, sakes 
2,153 95 —4,500 
"Serre 
8 eee eee ee 





1950 Indiana Totals by Classes Shown 





Workmen’s 


Other 
Auto 
Auto I 
Other 


Surety 
Glass 


Burglary 


Credit 
Water 


3oiler & 
Livestock 
H. 


A. & 


Liability 
fii ® 

P.D.L. 
Fidelity 


Comp. 
Liability 


Direct 


18 





Writings 


1: 


Damage 
Mach. 





an remiums 


in these 


tables 


12:3 


5,45 52,551 


56,844, 843 


3399. 264 





150 1949 . 
Net Losses Premiums Losses 
Incurred Written Paid 
8,214,536 15,612,282 6,911,593 
1,529,782 4,818,529 903,773 
9,399,233 19'067,628 6,798,403 
8,122,662 29,245, 061° 11, 978. 398* 
oy «OE SS cn 
492,651 1,471,041 368,847 
111,020 1,840,084 475,420 
244,056 597,661 228,963 
635,019 1,909,139 573,549 
—1,130 120,019 9,545 
penes ,073 1,121 
293,135 1,067,136 332,005 
35,493 54,692 18,956 
34,846,800 43,841, "700 ratty 476 
64,389,263 119'646, 046 54,153,049 


are shown on a direct writings basis and losses on a 


net incurred basis, except for reinsurance companies in which case net premiums 
Losses for the following companies were 


written and losses incurred are reported. 


not 
Union, 


Union Casualty, 


available on an 
Capitol Indemnity, 
and Craftsman. 

Totals for individual companies include the casualty lines shown 


incurred basis so are reported 
Cheese Makers Mutual, 


as net loss 
Old Line Auto, 


es paid: Buckeye 
National A. & H., 


in the accom- 


panying tables and property damage other than auto as well as fire and allied 
lines when written. 


*1949 totals include auto P.D.L. and collision as well as P.D.L. other than auto. 








Other Lines 





CREDIT 

Writings 
Amer. Cred Indem, 140,694 
Employers Reins. ...... 33,731 
General Reins. ......... 10,983 
London Guarantee ...... 73,277 
No. Amer. Co. & S. Re... 27,701 

WATER DAMAGE 
Ramet. TG, .ccccccnce 5 
London Guarantee ...... 47 
Ocean Accident ........ 113 
Phoenix Indemnity 41 
LIVESTOCK 

Hartford Livestock 77,597 


Direct Net Losses 


Incurred 


BOILER & MACHINERY 


Aetna Casualty 

Amer. Employers ...... 
Amer. Guarantee ..... 
Amer. Motorists ...... 
Ree. TRO. dasnseves 
Arex Indemnity ..... 


Columbia 


Eagle I 


Employers Liability 


Fidelity 
General 
General 
Globe 


Hartford 


London 


Lumbermens Mut C 
Maryland Casualty 
Mutual Boiler ‘ ‘ 
No. Amer. C. & S. Re 
Ocean Accident 


Phoenix Indemnity 


Royal 


Travelers 


Accident & C 


Aetna 
Alleghe 


Allstate 


Amer. 
Amer. 
Amer. 
Amer. 
Amer. 
Amer. 
Amer. 
Amer. 
Amer 
Amer. 


Casualty 
ndemnity ...... 
& Casualty 
Accident 
Reins. 
Indemnity 
Steam 
Guarantee 


soiler 


as 


Indemnity 
Indemnity 


ACCIDENT 
asualty 

CS reer 
ny Mut. Cas. 


Casualty Co. 
Employers 
Farmers Mut. 


moe. & Life ..... 
Hos. Med. Ben. 
| ere ree 
Motorists 

Mut. Liability 
i Eee 


Policyholders 


2,876 





Amer. Reine, ...cccscoses 
Amer. Standard, Ind. 

Amer. States ...ccccsss 
Amer. Travelers ....... 
Associated Indem. ..... 
Atias Mutual ....c.c0.-- 
Bankers Indemnity 


Bankers Life & 
Bankers Life, Ia. 


Beacon 
Benefici 


Ben. As 


Berkshi 


Brotherhood 


R. 

Ce lina a 
Central 
Central 
Central 
Central 


Century 


Columb 
Columb 
Columb 
Combin 
Comme 
Comme 
Commo 


Connecticut 
Constitution 


Contine 
Contine 
Craftsn 
Credit 

Disabili 


Donnelley 


Eagle 
Eagles 


Mutual Cas. 


Cas. 

Mut. Indem. 

al Standard ... 
Empl..... 
ee eee 
Mutual 

Assurance, 
Life, Ill. 
National 
ae 
Indemnity 
ia Casualty 
ian National 
us Mutual 
UE. cease. sie we wae 
rcial Benefit 

rcial Casualty 


nwealth L. & A.. 
General 
ee éavaes 

ntal Assur 


ntal 

lan 
Life 

ty 


Casualty 
Income 
Employees 
Indemnity 

National 


Economy Auto 

Emmeco Casualty ...... 
Empire Life & Acc. 
Employers Liability 
Employers Mut. Liab 
Employers Reins. ...... 
Equitable Society ...... 
i A 
Farm Bureau, Ind. 
Farmers Life, Ia. 
Farmers Mutual Liab 
Federal Life & Cas. 
Pederal Tife, Ti. ...... 
Fed. Mut. Imp. & Hard.. 
Fidelity & Casualty 
Fidelity H. & A. Mut 
Fidelity Reserve ....... 
Fireman’s Fund Indem.. 
Franklin Life ........ 


Genera 
Genera 
Genera 
Geo. 


1 Accident 
1 Amer. Life 
1 Reins. 





—— 


Net Losses 
Incurred 
5 


Direct 
Writings 


2,226,53 87 
24,669 1 
10,452 3 
38,769 14, 

669,694 5 


to 





Gibralt 
Glens 

Globe 

Great 

reat | 
Guaran 
Guaran 
Hardw: 
Hartfo1 
Hoosie1 
Hoosier 
Ba 


Income 
Indemn 
Indeper 
Indiana 
Industr 
Interna 
Inter-O 
Inter-S: 
Jefferso 
John E 
Ky. Ce 
Liberty 
Life of 
Lincoln 
London 
London 
Loyal |] 
Lumber 
Mammo 
Manufac 
Marylan 
Mass. E 
Mass. ( 
Mass. 
Mass. 
Mass. P 
Metropo 
Metropo 
Michiga1 
Michigat 
Mid-Stat 
Monarch 
Motorist: 
Mutual ] 
Mutual 

Mutual 

National 
National 
Natl. He 
National 
National 
New Am 
Newark 

North A 
N. Amer 
North A 
North A) 
Northern 
N. W. i 
Occident: 
Ocean A 
Ohio Cas 
Ohio Sta 
Old Equ 
Old Equ 
Old Line 
Old Rep 
Pacific ! 
Pan-Ame 
Paul Rev 
Peerless 

Phoenix 

Pioneer 

Preferred 
Provident 
Prudentia 
Reserve, 

Reliance 

Republic 

Reserve 

Rex H. & 
Rockford 
Royal Inc 
Rushmore 
St. Paul-} 
Secured (¢ 
Security ] 
Standard 
Sun Inder 
Superior I 
Supreme 

State Mut 
Sterling 

Travelers 
Union Cas 








Union Lal 
Union Lif 
Union Mu 
United Be 
United Ho 
United, Il 
United Na 
United St: 
U.S. F. & 
United Sta 
United St. 


Washingto 
Western & 
Western C 
Wisconsin 
Woodmen 

Woodmen 

World 
World 
Zurich 


Lif 


Enrolln 
Agents 


At the 
by Virgin 
at Univer 
agents, en 
istered as 
largest of 

The scl 
and advan 
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April 12, 1951 CASUALTY 29 
Direct Net Losses the lecturers were Sidney P. Clark, and the method provided in it for the fire deductibles; multiple underwriting; 
iia Writings Incurme; Royal-Liverpool; Charles S. Cooper, rebuilding and replacement of common- surplus line brokers license law to in- 
_ eitn Wade... 5.914 National Surety; Leo O. Freeman, wealth property damaged by fire or clude all but life; providing for an 
Globe Indemnity ....... Virginia Fire Insurance Rating Bureau; other casualty should be restudied. assistant superintendent of insurance; 
Geeet Ametinen tndem.. Frank P. Handley, secretary Hartford “Until that is done, however, we see letting fire companies cover fly wheel 
me een... Accident; Eugene A. Toale, assistant no reason to permit one commission and boiler explosion, thus permitting the 
Guarantee Reserve director of N.A.I.A.; Claude D. Minor, owning a relatively very small part of new additional extended coverage en- 
Hardware Mut. Cas. president Virginia F. & M.; Herbert the property of the commonwealth to dorsement; investigation of workmen’s 
net Freee oy ihe Preston, U. S. F. & G., and Roy A. follow a policy contrary to that of the compensation monopoly; permitting 
Hoosier Farm Bureau.. Duffus, Rochester, N. Y. other departments, boards and com- government to insure against robbery, 
Ill. Bankers Life ....... Richmond Assn. of Insurance Agents missions,” and fire company unearned premium re- 
iI a ee oe . was host at a social hour. Caleb Dz. serve may be on pro rate basis. 
cesemne GUsenty cs West, Jr., Newport News, was chair- Ohio Legislation Lagging —— 


Indemnity of N. Amer.. 
Independence L. & A. 


man of the school committee. 


The Ohio legislature is talking about 


End 20-Year Assessment Suit 


Indiana Travelers ...... . ° . adjourning in June, but up to this time LOS ANGELES—Superior Judge 
ee tae seein Hear Medical Society Suit practically no insurance bills have Ashburn has upheld the legal right of 
Inter-Ocean ....++--++- WASHINGTON — The Supreme reached the final stages. There does not the insurance commissioner to collect as- 
poe tera Mie ry = Court has announced it will hear argu- seem to be much activity in behalf of sessments as liquidator of California 
‘ ee ern ee ments on the merits in the government’s the compulsory temporary disability Highway Indemnity Exchange. The liti- 


John Hancock 


Ky. Central ‘ & A. anti-trust suit against Oregon State measure. A compulsory liability bill has gation started in 1931 when the then 
a aan... Medical Society and others. The court been introduced in the house which commissioner seized the exchange. 

Lincoln National ....... deferred decision on the question of would require evidence of responsibility Greyhound Bus Lines contested the 
London Guarantee ..... jurisdiction until it hears arguments. before lending money. Other bills cail legality of the assessments and has 


Indem 


London & Lanc. 
Loyal Protective 
Lumbermens Mut. Cas... 
Mammoth L. & A. 






Can't Insure State Property 


for notification of owner when an auto 
damages property and periodic inspec- 
tion of motor vehicles. 


fought the case for nearly 20 years. 
The court ordered a recomputation of 
the amounts due from members of the 





























Manufacturers Cas. HARRISBURG, PA.—Gov. Fine has The house auto dealers bill to remove exchange, because of the long court 
Maryland Casualty vetoed a bill passed by the legislature the words “agent” and “vendor” from delay. An order to show cause why 
Mas BomGimE «ccccvcce I ° . - ° 
Ma Casualty ........ providing for the state game commis- the insurance act has been ordered _ the non-payees should not comply with 
Mass. Indemnity ....... sion to purchase fire and casualty in- printed and referred to committee. The the decision was made returnable June 
a co nny SMa oseee surance on its property. bill to license reciprocals has been 29. 
repeat re i Citing the present law which makes tabled. Pending in committees are the : 
Moetroweltan § .crcscescse tage The Ted Domning agency, Bremerton 
Metropolitan Cas. ...... the state a self-insurer, he says: following bills: Ticket agents for trav- wash. has been sarckneel’ co tatiokie 
—— Michigan Life ........- “It is possible that the existing law elers insurance need no license; prohibit Beard & Giles there. ; 
Michigan Mut, Liab. 
a MG TRGRES cise snvcesen 
Monarch Life, Mass. 
Motorists Mutual ....... t 2 
Mutual Benefit H. & A. 1,197,867 605,178 HIGH s Pp . IN cal | Ss a WISCONSIN 
Mutual Hospital ...... 7,516,276 6,558,524 
Mutual Medical ........ 3,519,230 2,576,403 
National A. & H. ...... 14,245 4,149 
National Casualty ..... 435,142 278,696 \ 
Natl. Home Life ....... 19,118 2,655 twas! | PE 
National L. & A. ....... 418,942 169,518 | & 
National Travelers ..... 14,808 6,617 thee | ist 
New Amsterdam Cas. 5,758 1,732 ——_ - 
ns hj PTE — »#e¥es ins iH & 
North Amer. Acc. ..... 270,024 101,917 — 
N. Amer. Cc. & S. Reins.. 50,608 4,833 a ® 
North Amer. Life ..... 45,159 12,753 — 
q North Amer. L. & C. 981 1,179 the 
: Northern, Wash. ...... 1,194 3,465 2 
on a M. W. Natl Life ...... 4,958 693 av) 
jums Occidental, Cal. ....... 144,164 94,755 pee 
were Ocean Accident ........ 27,359 9,736 = + 
keye Ohio Casualty ..csccces ) reer : 
e H., Ohio State Life ........ 29,170 11,157 » 
OM WS a cissicnccccs 87,605 18,181 
com- Old Equity Life ....... 603,986 145,709 
llied COR Tite TAGS icc ccccce 5,936 670 _s 
Old Republic Credit 47,562 11,624 
to. Pacific Mutual ........ 164,308 100,777 
— Pan-American Life 227 1,820 3 
Paul Revere Life ....... 139,939 62,220 ’ se Z 
Peerless Casualty ...... 2,771 3,474 ee 4 : a ; 
Phoenix Indemnity 2,882 250 
Pioneer Life vives e+.00 soe; 11.42 | A GREAT CHEESE STATE i THE TYPEWRITER IS INVENTED 
*referred Accident ..... 39,6 ° ° . . 
Provident L. & A. ..... 373,291 Wisconsin owes its fame as a great While one thinks of the typewriter as 
Prudential ..........+.. 924,838 cheese state to the Swiss emigrants Ye . : 
en” ae 41.759 : ee: a relatively modern achievement, the 
Reserve, Ill. ....-seeees 75S who settled here in 1885. The first F : : 
Reliance Life .......... 9,178 inesionn dhemme fealame en eneeel first typewriter was invented back in 
Republic National Life 127,145 J e y 5 ope e ai 1868 by three Milwaukee inventors. 
Reserve Life .......... 736,804 in the state in 1864. Today it is the Thi the b f the first 
mon 6 A Be oat ane leadi h ki i te is was the beginning o e firs 
Rs aantsewn , ing cheese making state in e 
Rockford Life ........- ’ ee union e Q modern typewriter. 
Royal Indemnity ....... 6,998 3,592 . << 
Rushmore Mutual ..... re Tee 
St. Paul-Mercury Ind. 8,314 1,703 * * od . e e s e e 7. a a es o . . e e e e ° 2 oa ° * e bd ad 
Secured Casualty ...... 87,141 29,067 
Security Mutual, N. Y. 43,632 15,095 a 
Standard Accident ..... 106,717 40,477 » 
eum Indemmity ...ccscece 5,2 216 . * 
nies toe ie a Be 7 17,561 
Supreme Liberty ©... 339 ALWAYS A HIGH SPOT... 
bd PE acapnanseaeewan ,5§ 875 « 
Oe 2,289,597 599,089 
Union Casualty ......... 120, 586 3,953 * ° 
Union Labor Life ...... 2,816 e . ... among insurance agents is when 
BEM EAEO, FE. .cvcvces — . . 
Union Mutual Life... * they join Hawkeye-Security & Industrial. 
nited Benefit Life ; 
United Home Life ...... ° These agents know that these two great 
beeen, ee, SP eee 1, 5§ . . . 
United Natl. Indem. me egaee companies do everything possible to help 
nited States Cas. ..... 13,308 4,762 e 
ae er eee 49,630 4,476 . them build volume. They can depend 
United States Guar. > ——. «semen ° e 
United States Life .... 1,351 28,992 e upon Hawkeye-Security & Industrial to 
Washington National 792,899 375,909 . 
Western & Southern .... 13,021 24843 provide prompt settlement .. every 
Western Cas. & Sur. 1,612 997 . . 
Since ie... ae . sales aid ..... and skilled field represen- 
Woodmen Accident 386,778 75 4 k | 
Woodmen Central ...... 3: . tatives to work close- 
a. "645 36.6: NICOLET IN WISCONSIN Se welita he 1 
World Life & Acc 143,390 52,439 ; y wi them at a 
Pe cc hainerch acne 116,906 71,617 Over 300 years ago Jean Nicolet, @ times 
See cw French explorer, landed near Green ‘ 
Enrollment at Virginia “Bay. He was searching for the north- ® 
’ west passage to China. He expected 
Agent ar - Bigenns os 
. g s’ School L gest Yet Za to find Chinese people in this land. 
At the short course school —, 
iby Yes Soon ol unwrecs Ac) | HAWKEYE=SECURITY INSURANCE CO. 
45.516 at University ‘of "Richmond, some 180 
778 agents, employes and company men reg- r+ ] 
eens istered as “students,” making this the INDUSTRIAL INSURANCE C¢ & 
6.869 largest of the four schools thus far. 
: e 
67,987 The school gave both the standard Des Moines, lowa 
ofaas and advanced course. Headliners among 
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Stevens Is N. J. Speaker 


(CONTINUED FROM PAGE 26) 


whether it be fire or casualty, Russell 
FE. Stevens, president of New Jersey 
Assn. of Insurance Agents, told Casual- 
ty Underwriters Assn. of New Jersey 
at a meeting here. He spoke of the 
excellent work along that line of the 
association which he heads. 


Indiana Adjusters Elect 


E. A. Straith-Miller, American Asso 
ciated, was elected president of Indiana 
Casualty Adjusters Assn. at a meeting 
at Indianapolis. He succeeds P. E 
Stubbs, U. S. F. & G. 

Other officers are E. G. 
vice-president; M. E. 


Hilliard, 1st 


3utler, 2nd vice- 
president, and W. G. Blumer, secretary. 





Talk on Loss Appraisal 

Riedl discussed “Automobile 
Damage Apt raising” at a luncheon- 
meeting of Casualty Adjusters Assn. of 
Wisconsin at Milwaukee. 


Edward 


Attorney Chattanooga Speaker 

Allen A. Kelly, attorney, spoke on 
“Demarcation of Disabilities Under the 
Workmen’s Compensation Act” before 
Claim Adjusters Assn. of Chattanooga. 


L. E. Fickling of the 
rington local agency of Atlanta has been 
elected president of the Casualty Engi- 
neers Assn. of Georgia, succeeding P. W. 
Logan of Liberty Mutual. Tom S. Cran- 


Spratlin-Har 


dall of Safety Engineer Co. is vice- 
president, George Raese, Hardware Mu- 
tual, treasurer, and J. H. Monk of 


Royal-Liverpool, secretary. 


To Administer Tenn. Law 


David Alexander, attorney of Franklin, 
Tenn., has been appointed to administer 
the Tennessee automobile responsibility 
act, which was transferred April 1 to 
the state safety department. 


FieNATIONAL UNDERWRITER 


SURETY 


Big Los Angeles Contracting 
Firm in Hands of Surety 


LOS ANGELES — Reportedly due 
to wide expansion and extensive pur- 
chase of equipment, P. & J. Artukovich, 
Inc., one of the leading contractors in 
this area, specializing in underground 
construction, is in the hands of its sure- 
ty. It is unofficially estimated here that 
it has about $5 million in work to be 
completed. 

The surety on 
American Indemnity, the 
written through Wren & Van Alen. Re- 
insurers include American Surety, Fidel- 
ity & Casualty, Fidelity & Deposit, 
Fireman’s Fund Indemnity, Glens Falls 
Indemnity, Hartford Accident, Mary- 
land Casualty and National Automobile. 
Surety attorneys assigned to the case 
are Anderson, McPharlin & Conners. ’ 

Regarded by surety people as one of 
the leading firms in its field from the 

standpoint of ability, equipment and 
‘enpey: how,” it is believed Artukovich 
will continue toward completion of out- 
standing work with financial aid from 
its surety, with little or no loss ulti- 
mately anticipated. 





Artukovich is Great 
bonds being 


Hear Housing Official at N.Y. 


Speaker at the April meeting of Surety 


Underwriters om of New York was 
Gerald J. Carey, executive director of 
New York City Housing Authority, who 
said that his organization set new rec- 
ords last year. Almost twice as many 
new apartments were opened as in 
any previous year, and the number of 


projects simultaneously being built 
number of projects put into 


new 
and the 


active planning stage also was at a new 


high. 
Selection of contractors for these con- 
struction projects is one of the most 
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iaieiennes factors in its success, Mr. 
Carey said. Pre-qualificaton of contrac- 
tors assumes a high place in the esti- 
mation of the authority, which holds 
pre-bid meetings so that contractors 


may know exactly what the job con- 
sists of. 

Among the guests at the luncheon 
was Col. Reese F. Hill, vice-president of 


Crum & Forster. 


Chicago Surety Men Hear 
Three Committee Reports 


Surety Underwriters Assn. of Chicago 
at a luncheon meeting Tuesday heard 
reports by L. U. LeMessurier, Employ- 
ers Liability, chairman, public officials 
committee; Edward Moroney, U. S. F 
& G., chairman, legislative committee, 
and McClung Smith, Travelers, chair- 
man education committee 

Mr. LeMessurier explained a bill the 
association is backing which would en- 
able the qualifying bond for township 
school treasurers to be either increased 
or decreased, and would authorize is- 


suance of additional bonds to cover 
special bond issues. Mr. LeMessurier 
pointed out that only one qualifying 
bond can be issued. Mr. Moroney re- 
viewed the progress of two bills now 
before the legislature having to do with 


currency exchanges. 


Surety Men Plan Gala Party 


Surety Underwriters Assn. of Chicago 
has mailed to members a detailed notice 
on an informal supper party, to which 
wives are invited, May 4 at the Svithiod 
Singing Club. The committee promises 

gala entertainment and fine dancing.” 

The next regular association meeting 
will be held April 10, while the spring 
golf outing will be June 5 at Chevy 
Chase Country Club, and the fall golf 
party will be at Bob O’Link Country 
Club Sept. 25. 


Meet with Local Members 


Martin W. 





Lewis, general manager, 
and Peter A. Zimmermann, assistant 
secretary, Surety Assn. of America, who 
attended the Zone 3 meeting of National 
Assn. of Insurance Commissioners at 
New Orleans this week, while in the 
city met with members of the local 
surety association for the purpose of 
bringing them up to date on matters 
discussed at zone conferences. 


Owen D. West, manager of American 
Surety at Denver, has been named in- 
structor of a fidelity and surety bond 
course planned by the opportunity school 
there, its April 4. 


_ COMPENSATION 


Ia. Court Rules Injury Occurs 
When Employe Learns of It 
DES MOINES, IA.—The Iowa su- 


preme court, holding the occurrence of 
an injury is when the employe finds out 
about it, has reversed a lower court in an 
appeal brought by Ambrose T. Jacques 
of Sioux City against Farmers Lumber 
& Supply Co. and Employers Liability. 

Jacques worked for the company as 
a paint sprayer and evidence showed 
the employer did not furnish fresh 
filters for his mask. After leaving the 
firm’s employment and working for an- 





other company, he was stricken with 
pulmonary tuberculosis. 

The industrial commission and the 
Woodbury district court denied his 
workmen’s compensation claim on the 
grounds he had failed to give notice 


to the employer within 90 days after 
the “occurrence of the injury.” The 
employer claimed the 90 days began 
not later than when the employe quit 
work and the employe contended that 
the period did not begin to run until 





T. P. COMERFORD, 43, supervisor of 
the adjustment department of the New 
York State Fund, died at New York City. 


he was first advised by the doctor of 
his condition. 

The supreme court stated that “since 
the legislature made disease compensa- 
ble then it surely meant the occurrence 
of this type of injury was when the 
employe found out about the disease.” 


Compensation Hospital Rates 
in New York Revised 


Hospital associations and compensa- 
tion insurance rating board of New 
York, following conference with self- 
insurers and industry, have established 
a new rate, effective April 9. The old 
rate was $10.50 a day. This rate will 
continue in hospitals of 50 beds or less 
but goes to $12.75 per day for hospitals 
of more than 50 beds. There is also a 
provision that the charges cannot exceed 
those for similar services that would be 
charged a self-paying patient of the class 
indicated. Private hospitals have agreed 
to the new rates and the office of price 
stabilization has authorized the increase. 
The hospital associations wanted the 
change retroactive to Feb. 1, and may 
appeal that feature of the change. O.P.S. 
will review the action at the end of six 
months. 


Continue Cal. W. C. Hearings 

The California department’s hearings 
on workmen’s compensation schedule 
rating, held at San Francisco and Los 


Angeles, have been continued to April 
20 at San Francisco. 

Elimination of the schedule rating 
plan will be taken up at the April 20 
hearing, while hearing on substitution 
of the California schedule rating plan 


was continued until July 9. 


Opponents of elimination and substi- 





tution requested the continuances in 
order that the plans could be more 
completely studied. 

. + 
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Low eae to N. Y. Hospitals 
for Indigents Causes Higher 
Blue Cross Rates, Pink Says 


Louis H. Pink, chairman of Associ- 
ated Hospital Service of New York, has 
charged the New York City government 
with indirectly raising hospital charges 
to Blue Cross patients by not paying a 
“fair’ share of the cost of treating in- 
digent patients in New York hospitals. 

Mr. Pink stated that New York City 
pays voluntary hospitals $8 a day for 
indigent patients, “not more than one- 
half the cost in wards, while Blue Cross 
pay over $14 a day for subscribers using 
ward accommodations.” Private and 
semi-private patients without Blue 
Cross protection must also help pay the 
bill, he added, charging that “this is one 
most unfair situations in the hos- 
Blue Cross patients and other 
patients who are paying their way, 
should not be compelled to contribute 
substantially, and without their knowl- 
edge and consent, to the cost of teach- 
ing, research, and charitable work in 
the hospital. Local government, with 
such aid as it may receive from the 
nation and the state, should be forced 
by public opinion to pay its fair share 
of the load.” 


of the 
pital field. 


Would Allow Companies to 
Write Excess W. C. in Ohio 


COLUMBUS, O.—An omnibus work- 
men’s compensation bill, introduced by 
Senator Roscoe R. Walcutt, majority 
leader of the Ohio senate, provides for 
the entry of private insurers into the 
workmen’s compensation field in Ohio, 
under certain restrictions. It is pro- 
vided that an employes may secure ca- 
tastrophe worker cover from an insur- 
ance company in any amount more than 
$50,000. It is also provided that the 
state industrial commission may re-in- 
sure with an insurance company part of 
its compensation fund if it is necessary 
to keep the fund solvent in the event 
of disaster. The bill gives much atten- 


tion to attorneys who practice before 
the commission. The commission is 
given power to inquire into the fees 


charged employers or claimants by at- 
torneys and if the commission suspends 
or reprimands any attorney for any im- 
proper act, it shall notify the bar asso- 
ciations for such action as they may care 
to take. The Ohio State Journal at 
Columbus has just completed a series 
of articles dealing with workman’s com- 
pensation in which much attention is 
paid to “ambulance chasers” and _ at- 
torneys who have grown wealthy off 
claims for workmen’s compensation. 


Defense Contract Ruling 
Plan Not Yet Ironed Out 


WASHINGTON—Though according 
to reports last week to the effect that 
the insurance advisory board of the De- 
partment of Defense had approved the 
final draft of the new rating plan ap- 
plicable in connection with defense cost- 
plus-fixed-fee contracts, no official an- 
nouncement of details has been made. 

It is understood that two of the armed 
services have put their OK on the plan, 
but there are conflicting reports as to 
the third armed service’s action on the 
matter. 

It was understood that the plan had 
reached final stages before the advisory 
board met. Having already been cleared 
with the companies, it will go next to 
the state commissioners after final De- 
partment of Defense approval. 


Issues City Liability Ruling 


FRANKFORT, KY. — City parks 
and playgrounds are generally consid- 


ered public health projects and placed in 
the same category as other public and 
governmental functions, thereby reliev- 
ing the city of liability, ’Atty. Gen. A. E. 
Funk has ruled. 

The city clerk of Bowling Green want- 
ed to know if an insurance policy cov- 
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ering the city’s liability in the event of 
accidents in the city parks and play- 
grounds should be continued. 

Mr. Funk declined to answer the ques- 
tion about continuing the policy, saying 
he thought the city attorney should pass 
on the question. There are certain ex- 
ceptions which could possibly affect the 
city’s liability, and one he noted is the 
maintenance of a public nuisance. This, 


he said, raises a question regarding lia- 
bility in connection with the operation 
of a municipal golf course. Such a 


course could be considered a nuisance 
under certain conditions. 


EDDY. AT 86. IS CHAIRMAN 


J. E. O’Neil Now President 
of Mass. Plate Glass 


Massachusetts Plate Glass has elected 
John E. O’Neil as president, succeed- 
ing John H. Eddy, who becomes 
honorary chairman. Franklin J. Con- 
nors succeeds Mr. O’Neil as vice-presi- 
dent. 

Mr. O’Neil is a partner in the Boston 
general agency firm of Fairfield & Ellis. 
Mr. Connors is a partner in the Boston 
general agency of Kaler, Carney, Liffler 
& Co. Mr. Eddy is head of the John H. 
Eddy agency and brokerage office, and 
at age 86 is believed to be Boston’s 








oldest active insurance man. He has 
been a director of the Massachusetts 
P.G. since 1921 and has been president 
since 1930. 

During Mr. Eddy’s 


20 years in the 


presidency, the premium volume has 
risen from $39,888 in 1930 to $429,085 
in 1950. 


Ill. Senate Holds Hearings 
on Insurance Legislation 


The Illinois senate on Tuesday con- 
ducted a hearing on the bill to increase 
the wrongful death limit from $15,000 to 
$25,000. A bill has been introduced in 
the senate which would require that 
judgments awarded for wrongful death 
shall in addition to the damages allowed 
include interest at the rate of 6% from 


the date of wrongful death to date of 
judgment. 
On Tuesday the senate also had a 


hearing on the bill to require compulsory 
automobile liability insurance. It is un- 
derstood that this hearing was for pro- 
ponents only and that the opponents 
will be heard later. 

The bill to allow attorneys’ fees to 
the —— in judgments of $100 or less 
in automobile actions is on third read- 
ing in the senate. 

New bills introduced 


include one 


_CAS AL TY 31 





sponsored by the agents asking that 
articles of agreement, association or in- 
corporation by associations of agents be 
filed with the insurance director, and 
another that questions for licensing 
examinations not be made available to 
applicants before the examination is 
given. 


Elect V. L. Phillips President 

V. Lance Phillips has been elected 
president of the Phillips & Co. general 
agency at Richmond, Va. Miss Muriel 
M. Appel has been named secretary and 
Louis F. Leaman, vice-president and 
general counsel. All three were elected 
directors. 





To Revise N. J. “Comp” Rates 

Compensation Rating and Inspection 
Bureau of New Jersey, effective July 1, 
will revise rates on the basis of the re- 
cently filed schedule “W” loss ratio re- 
port and the usual review of classifica- 
tion relativity. 


New Officers of Insurance Women of 
Tiffin, O., were installed by Miss Laura 
Young, president of Insurance Women of 


was accompanied by 20 other 
members, who put on the program. Offi- 
installed were Louise Seitz, presi- 
Ruth Scranton, vice-president, and 
secretary. 


Toledo. She 


cers 
dent; 
Louisa Hoffman, 
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Chicago, Illinois 





We would like to ask a favor 
of you. 


We think by so doing you will 
benefit thereby. 


We think we have revolution- 
ized the bonding business and 
we would like to show you 
what we have that’s new. 


We would like to have you 
ask that one of our represen- 
tatives call on you and a 
what we mean by ‘‘Service”’ 


We would appreciate it if you 
would drop a line to one of our 
offices advising them that you 
would like to take a look. We 
think you will be pleasantly 
surprised. 


WESTERN SURETY COMPANY 


One of America's Oldest Bonding Companies 


1700 Commerce St. 
Dallas 1, Texas 


Sioux Falls 
South Dakota 


21 West 10th Street 
Kansas City 6, Mo. 














32 CASUALTY 
OPPOSES TEXAS PLAN 


Lange Upholds 
Wisconsin Rate 
Regulatory System 


MADISON, WIS. Present regula- 
tory powers of the Wisconsin depart- 
ment over fire insurance companies and 
rates were defended by Commissioner 
Lange in a lengthy reply to a number of 
questions filed by League of Wisconsin 
Municipalities. Last fall the league set 
up a special committee to study fire in- 
surance rate regulation problems and 
the fairness of rates being charged. 
Harry Slater, an assistant city attorney 
of Milwaukee, is chairman. Mr. Slater 
represented Milwaukee last spring in its 
appeal for a review of fire rates which 
helped bring about a rate reduction order 
by the department, totaling $1 millioz 
The investigation, it was pointed out, 
intends or implies no criticism of the 
insurance department but is fact seeking. 

In an 11-page reply to 22 questions, 
the commissioner said fire insurance 
rates in Wisconsin are as well regulated 
by the state as are utility and other 





rates. The method of rate-making, using 
figures gathered by private rating bu- 
reaus and paid for by insurance compa- 
nies, he said, results in a saving to the 
state and better rates than a limited 
staff could work out. 


Bureau Action Subject to Control 


He said the league committee made an 
“incorrect assumption” regarding the 
present rating bureau setup, and pointed 
out that the rates and underwriting rules 
drawn up by the rating bureaus are sub- 
ject to control and revision of the in- 
surance department. 

“For the state to take over the func- 
tions of these rating bureaus would re- 
quire the employment of several thou- 
sand state personnel,” Mr. Lange said. 
“The bureaus’ work is subject to audit, 
examination, approval and supervision. 
However, the department is adequately 
staffed with specially qualified personnel 
to perform its present duties in rate reg- 
ulation.” 

He advised against the Texas plan 
under which the state exercises direct 
control over insurance rates without 
reference to private rating bureaus. 

“The system of state regulation as en- 
forced in Wisconsin produced a lower 
rate level as compared to the rate level 
produced in Texas,’ he said, asserting 
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that rate-making by classes of risks is 
a more effective and fairer method than 
the system of city credits and debits as 
employed in Texas. Basing a commu- 
nity’s insurance rates on that communi- 
ty’s losses leads to “gross discrimina- 
tion” and is not a fair system. Loss of 
a city’s chief industrial plant by fire 
could lead to double or trebled rates for 
other property there under that system, 
he said. 


Grading Kept Up to Date 


The commissioner also denied that 
there has been too little change in the 
grading system. He said there have 
been three major revisions, and many 
changes in individual items of the rating 
schedule “to take into account modern 
trends.” Improved fire protection facili- 
ties and periodic review of loss experi- 
ence keeps a city’s standing on fire 
safety in line with rates. 

Nothing received in his office shows 
that municipalities are dissatisfied with 
the help they receive in improving their 
fire protection, or in seeking better rate 
classifications. Rating bureaus, too, have 
been helpful where communities seek ad- 


vice on improving their standing. 


In response to another query by the 
league, Mr. Lange stated that the Wis- 
consin department is investigating com- 
pany expenses allowed for rate-making 
purposes, similar to the practice of the 
state public service commission with re- 
spect to operating expenses of public 
utilities in considering rates. Material 
on that point is now being codified to 
enable the department to determine what 
“reasonable expense ratio” in the insur- 
ance business should be. Companies are 
being required to change their account- 
ing methods to make proper reports on 
the subject. 


Ask Higher Rates for Va. 
Drivers Under Age 25 


Representatives of Mutual Insurance 
Rating Bureau and National Bureau of 
Casualty Underwriters appeared before 
the Virginia corporation commission 
asking for an average increase of auto 
B.I. rates of 3.5% and a hike of 6.7% 
for auto P.D. rates. In addition, a 20% 


increase in liability rates for drivers 
under 25 is sought as well as a flat $1.50 
surcharge for the same aged drivers 


operating commercial vehicles. 

The proposal by Automobile Club of 
Virginia that automobile rates be figured 
on the basis of an individual driver’s 
accident rating was objected to by com- 
pany representatives who stated it 
would cost too much to administer such 
a system. It was stated that so much 
additional bookkeeping would be _ re- 
quired that rates would be pushed even 
higher than those now proposed for 
young drivers. 

In regard to collision rates, the pro- 
posal would continue the present rates 
for drivers under 25 and provide a 10% 
discount for drivers over that age 

J. M. Muir, secretary of the mutual 
bureau, said that the record shows that 


young drivers have a disproportionate 
At the southern 


agents conference of 
N. A. I. A. held at 
Beach, Fla., 
C. R. Mid- 
Ridder. 


Louisiana 
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number of accidents. For the period 
1948-1949, 29.3% of accidents, and 35.7% 
of fatal mishaps were caused by drivers 
under 25, although they constituted only 
18.7% of the drivers in the state. 


Buffalo Insurance Day 
Is Successful Affair 


(CONTINUED FROM PAGE 21) 


book will soon be ready. Another inno- 
vation in New York permits cancellation 
of extended coverage without cancelling 
the fire policy. 

C. H. Diefendorf, president Marine 
Trust Co. and vice-president Buffalo 
Chamber of Commerce, welcomed the 
insurance group at luncheon. The two 
insurance speakers that afternoon were 
A. B. Bielaski, New York, assistant 
general manager of National Board, and 
j. C. QO’ Connor, Cincinnati, executive ed- 
itor Fire, Casualty & Surety Bulletins of 
THE NATIONAL UNDERWRITER. 

Growth of Insurance Education 


Mr. O’Connor reviewed the develop- 
ment of insurance education from 1930 
to the present, saying that it has become 
so widespread and available that it was 
a fair guess that everyone in the audi- 
ence under 30 had taken at least one 
insurance course, whether college, local 
board or company sponsored. He said 
that it is the duty of the business not 
to use educational requirements as a 
fence, but to make education available 
to anyone willing to pay the price of 
study and hard work. 

Two important needs in insurance 
education at almost all levels, Mr. 
O’Connor said, are stress on the posi- 
tion of insurance in modern business 
and its importance, and more instruction 


in the functions and place in the busi- 
ness of different organizations, such as 


rating bureaus, advisory organizations, 
adjustment bureaus, etc. 

Dr. Murray Banks, New York, closed 
the meeting with a well-received mix- 
ture of humorous stories and sound ad- 
vice on living to avoid stresses and 
breakdowns. 

Mr. Bielaski spoke on the need for 
insurance people as citizens to strive for 
good local law enforcement as an anti- 
dote to the country’s moral letdown. 
He said insurance people have a special 
interest in the criminal activities which 
grow out of labor disputes and involve 
the serious destruction of property. He 
mentioned several specific cases where 
large losses of this kind have occurred. 


Associated on Southwest 


Aviation Underwriters had 
the hull and liability coverage on the 
Southwest Airways DC-3 that crashed 
near Santa Barbara, killing 22. The tort 
death limit in California is unlimited. 
The pancake crash occurred in a fog 
during a 20 minute trip from Santa 
Maria to Santa Barbara 60 miles away. 
Most of the 
including 


Associated 


and the cause was unknown. 
passengers 
rour 


were servicemen, 


colonels. 
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Says Mid- West 
Is Company 
Without a State 


Commissioner Viehmann of Indiana 
has written letters to the insurance de- 
partments of other states calling atten- 
tion to the fact that Mid-West Ins. Co., 
though it is an Indianapolis concern, is 
not licensed to write insurance in that 
state. He mentioned that his department 
has been advised that several large 
claims have been filed against Mid-West 
but not paid. One judgment of fair size 
taken in New York, he said, has been 
returned unsatisfied. 

Explaining that special charters were 
issued several years ago to certain 
groups for the purpose of operating in- 
surance companies, Mr. Viehmann said 
that such a charter was issued for the 
organization of a so-called Mid-West. 
This company, he said, went into re- 
ceivership in the early ’30s at a consid- 
erable loss to policyholders. It is his 
understanding that a group has now 
purchased the charter and is attempting 
to sell insurance nationwide. 

The group has not filed a financial 
statement, names of officers or other in- 
formation with the department. He said 
there are five special charter insurers in 
Indiana, all of which claim immunity 
from regulation by the department. 


Doubts It Can Qualify 


Because Mid-West will not furnish a 
financial statement, Mr. Viehmann said 
he does not see how the company can 
qualify under the laws of any state. 

Commissioner Larson of Florida re- 
cently asked a St. Louis court to revoke 
the parole of William B. Landwehr who 
he said was selling insurance for Mid- 
West and two other companies not li- 
censed in Florida. The other companies 
are Inter-County Ins. Co. of Dallas and 
Farmers & Merchants Mutual Fire of 
St. Louis. Landwehr was paroled from 
the St. Louis court last July affer being 
convicted on charges of acting as an 
agent without a license and representing 
companies not admitted in Missouri. 
Terms of the parole included a prohibi- 
tion against violating the insurance laws 
of any state. 

While he has received complaints from 
policyholders of these companies who 
said their claims have not been paid, 
Mr. Larson stated that he is powerless 
to help collect the claims because the 
companies are not licensed by Florida. 
He can do no more than take disciplinary 
action against anyone who aids in the 
negotiation of policies for the companies. 


Superintendent Leggett of Missouri 
has circulated Mr. Viehmann’s letter 
among agents in that state. It is re- 


ported some agents have been writing 
business there in Mid-West. 

Postal authorities are being asked to 
look into the case to see if the mails 
were used to defraud. It is understood 
that much of Mid-West’s business is 
solicited through the mails. 


Minn. High Court Upholds 
2°, Fire Premium Surcharge 


_ST. PAUL—The 2% surcharge on 
fire premiums in five of the larger 
Minnesota cities has been held consti- 
tutional by the state supreme court, 
thus bringing to an end a case that has 
been in the courts for three years. The 
decision reverses the lower court which 
held the surcharge unconstitutional on 
the ground that it was discriminatory, 
arbitrary and unreasonable. 

The case was started by Kenneth 
Hassler of St. Paul against Travelers 
Fire, one of its agents, Leroy D. Eng- 
erg of St. Paul, and the insurance com- 
missioner, 

Hassler refused to pay a 43-cent 
Surcharge on a policy in Travelers and 


the company notified him that under 
the law it would have to cancel his 
policy. Hassler took the case into court, 


contending that he would be unable to 
get fire insurance on his house unless he 
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the surcharge, the proceeds of 
which go to the firemen’s relief asso- 
ciations in the five cities. Hassler con- 
tended the surcharge is discriminatory 
because it forces only certain classes of 
policyholders to pay the charge while 
others are immune. 

The district court in St. Paul upheld 
this point and ruled the surcharge ille- 
gal but was reversed by the high court 
which held that conditions in the five 
cities were different than in other cities 
and towns on problems of fire-fighting. 
It said: “The legislature might have 
considered in passing the act that the 
efficiency and security of fire depart- 
ments in cities of the first class might 
be improved as a result of the act and 


paid 


public hazards from fire in such cities 
would be reduced.” 
Kansas 1752 Club is holding its 


April 20 at McPherson. 
short business meeting, 
will be golf during the afternoon 
and entertainment in 


spring meeting 
Following a 
there 
and a buffet dinner 
the evening. 

Mrs. FRANCES M. LAMBIN, mother of 
Harry J. Lambin, formerly with Buffalo 
many years, died last week. She was 
born in Little Fort now known as Wau- 
kegan, Ill, in 1851. She had been a 
resident of Chicago since 1870 and wit- 


nessed the Chicago fire. 
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or sickness. 


BROKERAGE BUSINESS 


Now is the time to check on the profit possibilities of these 
special risk plans (and the additional leads they develop) 


Plans Set for 
N.F.P.A. Rally 


at Detroit 


The preliminary program for the an- 
nual meeting of National Fire Protection 
Assn. at Detroit, May 7-11, calls for 
section meetings the first four days, with 
the general sessions in the evenings. 
On the last day, following several com- 
mittee reports and talks on fire extin- 
guishment, the officers will be elected. 

The first morning the fire marshals 
and railroad sections will meet, and they 
will repeat in the afternoon. The elec- 
trical section also will meet that after- 
noon and in the evening will be the 
general session with the address of Pres- 
ident A. H. Stead, Dominion Board of 
Fire Underwriters, and the reports by 
R. E. Vernor, fire prevention manager 
of Western Actuarial Bureau; General 
Manager Percy Bugbee, and Hovey T. 
Freeman, treasurer. The feature talk 
wil be that of Governor Youngdahl of 
Minnesota. 

The fire marshals will continue their 
session the next morning and the indus- 


sales and substantial commissions that’ 
write today for full information re these se 
“Provident Specials” 


for 


Amateur and Semi-Professional 
Baseball and Softball Teams 


Written on all members of sponsored teams in organized 


leagues. Provides reimbursement for medical bills, hospital 
bills, nurses fees,and dental expense incurred as result of 
accident. 
for 
Summer Campers 
‘ Written on all persons attending sponsored camps. Provides 


accidental death benefits and reimbursement for medical, 
hospital, and nursing expense resulting from either accident 


Polio rider optional. 
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trial fire problems group will meet at 
that time. In the afternoon the indus- 
trial section will meet as will the public 
education and publicity group. In the 
evening the newly organized Society of 
lire Protection Engineers will have its 
first annual gathering. 

On the third morning the sections on 
flammable liquids, gases and hazardous 
chemicals and fire safety structures will 
gather. The afternoon will be given over 
to special conducted tours and that eve- 
ning there will be a cocktail party, 
smorgasbord and entertainment. 

The transportation fire problem sec- 
tion and the municipal and rural fire 
problem section will meet the morning 
of May 10 and the civil defense forum 
will gather in the afternoon. There will 
be a motion picture program in the 
evening under the direction of Mr. 
Vernor. 

On the final morning, talks and com- 
mittee reports will be given on fire ex- 
tinguishment before the final session 
which is for the election of officers. 


Frank Duboc, vice-president of the 
Western companies, Fort Scott, Kan., 
addressed the Rotary Club there, de- 
scribing the business machines used by 
the company. 


RISK COVERAGES 
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(CONTINUED FROM PAGE 1) 
phasized, achieved astounding results de- 
spite wars, depressions and internal sit- 
uations as harassing any that are 
faced today. 

_ Despite the dismal views of those who 
contend that our present situation is 
unique in its discouraging aspects, he 
declared that basically problems do not 
differ materially from those encoun- 


as 


tered in 1900. The task continues to be 
to improve the product and to deliver 
it more efficiently at the lowest price 
consistent with the highest quality. 
These aims can only be attained through 
efficient administration of member or- 
ganizations and through improved per- 
formance on the part of agency and 
company personnel. 

“We must cling to our problems at 


any cost. They are our salvation be- 
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"THE ATLANTIC STORY’ 


Our story began in 1842 with the chartering of the Atlantic Mutual. The 
Centennial, a wholly owned stock company, was organized 100 years later. 
Today the story of the Atlantic Companies is briefly this: 

* Two financially strong companies, operating in the fire, marine 
and casualty fields under one management, offering producers 
the choice of participating or non-participating contracts. 

* A tradition of prompt and ungrudging claim settlements that 
goes back over a hundred years. 

* A progressive and flexible attitude toward new developments 
to provide better insurance for the public, combined with 


* The conviction that the public is best served through the com- 
petent independent agent or broker, and the practice of tell- 
ing the public about that conviction. 

Atlantic Story 

filling in the above outline and containing a historical sketch and other use- 

ful information. Simply write or telephone any of our offices. 


THE ATLANTIC COMPANIES 


ATLANTIC MUTUAL 
Home Office: 49 Wall Street, New York 5 
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cause they distinguish: us from the other 
peoples of the world who have turned 
their problems over to rulers, who prom- 
ise Utopia and deliver disillusion and 
despair,” Mr. Young asserted. 

Touching on the problem of inflation, 
Mr. Young alluded to the famous ad- 
vertisements of Phoenix Mutual Life on 
retirement income. For years these ads 
were couched in terms of a retirement 
income of $100 per month. Then in re- 
cent years that figure was raised to $200 
per month, and a few weeks ago $250 
was the monthly sum named as neces- 
sary to attain peace of mind in the eve- 
ning of life—a 150% increase in a min- 
imum retirement fund 

“Bring that simple lesson over from 
the life insurance business into our own, 
and consider the corrosive effect of in- 
flation upon the financial structure of 
our companies,” he said. 


No Allowance in Profit Formula 


“We will look in vain for any allow- 
ance for inflation in the profit formula 
devised for our business. There is, how- 
ever, allowance for catastrophe. Is in- 
flation in the nature of a catastrophe or 
is it not and further, should the 
present insurance rate structure take in- 
flation into account, in view of the con- 
siderable interval between loss experi- 
ence and rate revisions? Nothing less 
than the solvency of property insurance 
companies is the issue — with the in- 
terests of policyholders, stockholders, 
employes and, to a lesser degree, the 
general American economy at stake. 
That is something for our bodies to 
ponder long — not in our selfish behalf, 
but for the sake of the very public they 
are appointed to protect by supervising 
our conduct. 

“At the time when the industry is 
making its peak effort to achieve mul- 
tiple line operation, we are again threat- 
ened by manpower shortages. 

“Thus our long-term attempts at em- 
ploye stabilization have again been dis- 
rupted just as they were in the last 
decade of the previous half century. 
How to retain employes? 

“We have made long strides in em- 
ploye benefits,” he said, “but every em- 
ploye benefit must ultimately be paid 
for either in terms of increased indi- 
vidual productivity or at the expense of 
policyholder, stockholder, or agent. 


Multiple Line Operation Problems 


“Multiple line operation in itself pro- 
vides many knotty technical aggrava- 
tions,” he said. “A big job to be done 
is an accelerated industry- wide public re- 
lations program. 

“Since companies are integrating and 
gradually relinquishing their individual 
fire and casualty identities,” he asked, 
“is this not the time, when our multiple 
line reputations are being established, to 
educate the public with regard to our 
status and our purposes? Perhaps the 
major associations whose separate mem- 
berships comprised the fire companies 
and the casualty companies will dev elop 
into one effective industry organization 
into which regional bodies would fit with 
increased rather than decreased func- 
tions, and with wider opportunity to per- 
form.” 

The committee on cooperation in loss 
adjustment practices, referring to the 
appalling 1950 windstornr record, said 
the biggest problem from the loss stand- 
point is the handling of catastrophe sit- 
uations. 

“The National Board catastrophe plan, 
which was put into effect in connection 
with the 1947 Gulf coast hurricane and 
the Florida hurricane of October, 1950, 
produced excellent results. It is regret- 
table that the May storm in the west 
and the northeast storm of November 
were of such wide area and produced 
such a tremendous number of claims 
that National Board could not set up 
its catastrophe plan in connection there- 
with. 

“However, the company owned ad- 
justment bureaus, General Adjustment 
Bureau, Western Adjustment Company 
and Underwriters Adjusting have de- 
veloped their own individual catastrophe 
plans which were promptly put in ef- 


fect in these areas, with very creditable 
results. These organizations can be 
justly proud of the progress made in 
handling these disasters, yet the con- 
stant recurrence of these problems dem- 
onstrates that something new must be 
found to meet these emergencies. 

“The question as to how far com- 
pany-owned adjustment bureaus should 
in maintaining staffs adequate for 


go 
peak loads is a perplexing one. These 
organizations, however, are now train- 


ing new men, so that they will have an 
adequate adjustment staff throughout 
their branches fluid enough to move into 
catastrophe areas. 

“Recognizing the disruption to normal 
business resulting from assembling large 
groups of adjusters in catastrophe areas, 
one of the adjusting organizations has 
during the past winter assembled a corps 
of men for emergency duty in the com- 
ing windstorm period. 


Better Organization Needed 


“From our 1950 experience with catas- 
trophes it appears that lack of organiza- 
tion was our most serious handicap, 
both in the field supervision and in the 
processing of the claims. 

“Out of our past experience and from 
the knowledge gained from the Novem- 
ber hurricane, more efficient facilities 
should be developed in both field and 
office to meet emergencies. We feel that 
an interchange of ideas and cooperative 
planning among the National Board, the 
adjusting organizations and company 
loss executives will result in improved 
handling of these catastrophe situations.” 

An ever increasing burden is being 
placed on loss departments from form 
changes and extensions of coverage. 
Still more changes and extensions are 


indicated in the near future. Loss ac- 
counting is becoming more complex, 
and of course all details for loss ac- 


counting must be produced in the loss 
departments. Overlapping of coverages 
has developed not only within depart- 
ments of the company but also with pol- 
icies issued by other classes of carriers. 
As a result it has been necessary to 
adopt “agreements of guiding princi- 
ples” between the various departments 
and companies to resolve differences 
with primary coverages and apportion- 
ments. At the present time there are 
in effect seven such agreements. 


Public Relations Report 


The report of the public relations 
committee was highly gratifying. 

Support by the field forces has reached 
the highest peak so far attained. 

The annual conference of state public 
relations chairmen held in W.U.A. of- 
fices last October was the most suc- 
cessful to date. 

Seven field clubs now circulate month- 
ly or bimonthly news bulletins to their 
members. 

Representatives of the company-owned 
adjusting offices and rating bureaus con- 
tinue with substantial contributions. 

“The urgency of schooling all our 
people in the essentiality of being public 


relations-conscious cannot be over- 
stressed,” the committee said. 
Underwriters Laboratories staff pur- 


sues an intelligent public relations policy 
which is earning an inestimable amount 
of good will. 

Relations with the agents’ state asso- 
ciations are prospering. In several states 
wholehearted support of the committee’s 
program has been pledged. 

Review was given the progress on the 
speaking program; on encouragement ot 
agency education; encouragement ol! 
contacts with colleges; on cooperation 
with casualty companies; on execution 
of the listening post technique; on re- 
lations with trade organizations; on con- 
vention displays; on enlightenment of 
the public at every opportunity. 

Through the cooperation of the uni- 
form forms committee and the Uniform 
Printing and Supply Division of Courier- 
Citizen Co., a system has been devised 
whereby the organization field men will 
be apprised immediately of changes in 
uniform forms. Each field man is sent 
a copy of the new form with a letter 
listing the revisions. This obviates the 
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need for him to compare line by line the 
new forms with the old as was previ- 
ously required. This will not be made 
when the modification is of such mag- 
nitude as to warrant an_ inspection 
bureau bulletin. 

The social event of the week, which 
has come to be the high point from 
the standpoint of fraternizing, was the 
cocktail party given by Uniform Print- 
ing and Supply Division Tuesday after- 
noon. 

The governing committee in its report 
estimated that the additional extended 
coverage endorsement will develop pre- 
miums of $18 million in the west. Ar- 
rangements have been completed to hold 
the April meeting next year at White 
Sulphur Springs. The midyear meeting 
in September has been scheduled for 
there right along. 


Carroll Attacks Installment 
Premium Payment Plans 


Lorrin K. Carroll, Chico, president of 
California Assn. of Insurance agents, 
has written association members urging 
that they resist installment premium 
payment plans filed by the companies 
with Pacific Fire Rating Bureau. 

Mr. Carroll recalled that the National 
association at its 1949 convention went 
on record as opposing in principle in- 
stallment payment of premiums, as did 
the California association later that year. 
Under the proposed installment pay- 
ment plan, according to Mr. Carroll, a 
three-year term fire premium of $250 
would require three separate annual col- 
lections with attendant expenses such 
as home calls, additional billings, and 
letters. “For this additional expense on 
your part,” he writes, “you will be en- 
titled to the commission on what is in 
the writer’s opinion an utterly ridiculous 
service charge.” 

Stating that one of the prime func- 
tions of an agent is the financing and the 
collection of premiums, Mr. Carroll 
added that this control and responsibil- 
ity is an essential of the life line of 
client and agent relationship. He said 
that while some of the payment plans 
differ, the underlying principle remains 
the same. He terms this the reduction 
of agents’ revenue as a result of in- 
creased cost of operation. He called 
upon the agents to continue use of their 
own agent-sponsored financing plans. 


N. C. Department’s Omnibus 
Bill Enacted into Law 
RALIEGH—The North Carolina de- 


partment’s omnibus bill has been enact- 
ed into law by the general assembly. 
There was only one additional change 
to those already reported and it affected 
life companies. 


Morton to DeMille Agency 


The C. B. DeMille general agency has 
appointed Don A. Morton, formerly with 
the Spokane local agency of Moloney, 
O’Neill & Morton, as manager of its 
Inland Empire office at Spokane. 

Mr. Morton at one time was Spokane 
manager for the Stuart G. Thompson- 
Elwell Co. general agency. Previously, 
he was special agent for Hartford Steam 
Boiler and was with General of Seattle 
at Portland, Tacoma and Spokane. 


Weathers Spokane Special 


Gould & Gould has appointed A. J. 
Weathers special agent at Spokane. Mr. 
Weathers was formerly with his brother, 
Guy S. Weathers, in the local agency 
business at Walla Walla. He at one 
time was with Cravens, Dargan & Co. 
at San Francisco. 


La. Convention Plans Told 


Program highlights for the annual 
meeting of Louisiana Assn. of Insur- 
ance Agents at the Edgewater Gulf Ho- 
tel, Edgewater Park, Miss., May 2-4, 
have been announced by Allen CL. 
Smith, manager. 

The executive committee will meet the 
afternoon of May 2, with the opening 


general session at 4 p. m. Executive ses- 
sions are scheduled for the mornings of 
May 3 and 4, with an open forum on 
casualty coverages May 3 and a fire 
forum the next day. The headline speak- 
ers will be Melvin J. Miller, president of 
.A.I.A. The entertainment program 
includes golf tournaments each after- 
noon, a reception and dance May 3 and 
the banquet the evening of May 4. 


Boston Brokers Favor New 
Additional E. C. Form 


Boston brokers generally favor the 
additional extended coverage endorse- 
ment, a filing of which is expected soon 
in New England at a rate of 4 cents 








Convention Dates 


April 13-14, Rocky Mountain Terri- 
torial Conference of N.A.I.A., Broadmoor 
hotel, Colorado Springs. 

April 16-18, tern Territorial 
ference of N.A.I.A., Hotel Statler, 


York. 

April 16-18, National State Directors 
of - Tecra midyear, Hotel Statler, New 
ork. 

April 24, Wisconson agents, midyear, 
Loraine Hotel, Madison. 

April 29-May 2, Zone 2 of N.A.LC., 
Francis Marion hotel, Charleston, S. C. 





Con- 


May 3-5, North Carolina Agents, an- 
nual, Carolina Hotel, Pinehurst. 
May 2-4, Louisiana Agents, annual, 


Edgewater Gulf Hotel, Edgewater Park, 
Miss. 

May 7-8, New York Agents, annual, Ho- 
tel Syracuse, Syracuse. 

May 7-11, National Fire Protection 
Assn., annual, Hotel Statler, Detroit. 


May 9-11, Alabama Agents, annual, 
Battle House, Mobile. 

May 9-11, Iowa Agents, annual, Des 
Moines. 


May 10-11, Casualty Actuarial Society, 
aaa, Seaview Country Club, Absecon, 


May 14-15, Okla. Agents, annual, Skir- 
vin hotel, Oklahoma City. 

May 14-16, Health & Accident Under- 
writers Conference, annual, Detroit. 

May 14-16, Insurance Accounting & 
Statistical Assn., Palmer House, Chicago. 

May 17, Midwestern Independent Sta- 
tistical Assn., annual, Hotel La Salle, 
Chicago. 

May 21-22, Inland Marine Underwriters 
Assn., annual, Skytop, Pa. 

May 22-23, National Assn. of Insurance 
Brokers, annual, Somerset Hotel, Boston. 

May 23, Connecticut Agents, midyear, 
Norwich Inn, Norwich. 

May 24-26, Texas Agents, annual, San 
Antonio. 


June 8-6, National Assn. of Insurance | 


Commissioners, annual, New Ocean 
House, Swampscott, Mass. 

June 7-9, National Assn. of Independent 
Adusters, annual, Baker Hotel, Dallas. 

June 10-13, International Assn. of A. 
& H. Underwriters, annual, Dallas. 

June 11-13, American Assn. of Man- 
aging General Agents, annual, Glenwood 
Springs, Colo. 

June 12-14, Ohio Field Clubs, Summit 
hotel, Uniontown, Pa. 

June 14-16, Arkansas Agents, annual, 
Arlington hotel, Hot Springs. 

June 19-21, Michigan Fire Underwriters 
Assn., annual, Ramona Park hotel, Har- 
bor Springs. 

June 21-22, Maryland Agents, midyear, 
George Washington hotel, Ocean City. 


June 24-26, New England Assns. of In- | 


surance Agents, summer meeting, Poland 
Springs, Me. 

Aug. 20-22, West Virginia Agents, an- 
nual, Greenbrier, Wihite Sulphur Springs. 

Aug. 19-21, Washington Assn. of In- 
surance Agents, annual, Winthrop hotel, 
Tacoma. 

Aug. 23-24 Oregon Agents, annual, Ba- 
ker hotel, Baker. 


Sept. 5-7, C.P.C.U., annual, Palmer 
House, Chicago. 
Sept. 10-12, Michigan Agents, annual 


Grand Hotel, Mackinac Island. 

Sept. 10-12, International Claim Assn., 
annual, Monmouth Hotel, Spring Lake, 
N 


Agents, annual, Stevens Hotel, Chicago. 
Sept. 17-18, Utah Agents, annual, Ho- 
tel Newhouse, Salt Lake City. 
Sept. 27-28, New Jersey Agents annual, 
Hotel Berkeley-Carteret, Asbury Park. 
Oct. 1-3, Conference of Mutual Casualty 


Companies, annual, Hotel Statler, De- 
troit. 

Oct. 5-6, Colorado Agents, annual, | 
Broadmoor Hotel, Colorado Springs. 

Oct. 21-22, Ohio Agents, annual, Cin- 
cinnati. 

Oct. 29-30, Illinois Agents, annual, 
Peoria 


writers, annual, Homestead, Hot Springs, | 


Va. 

Oct. 29-31, California Agents, annual, 
Biltmore hotel, Los Angeles. 

Nov. 1-2, Nebraska Agents, annual, Ho- 
tel Fontenelle, Omaha. 


Maryland Agents, 


‘ ’ annual, 
Lord Baltimore hotel, Baltimore. 


New | 


‘Sept. 10-13, National Assn. of Insurance | 


additional per $100. This is the form 
that would cover nine perils beyond the 
present E.C. endorsement. The brokers 
spoke up at an open forum session con- 
ducted by the Boston Board of Fire 
Underwriters, and remarked that the 
charge for water damage and steam 
boiler seems low. 

Charles C. Kraft said that even with 
the $48 premium on combination poli- 
cies currently being written to cover 
water damage, the experience has not 
been good. “It’s ludicrous to try to 
write any form of water damage for 4 
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TP - If one of your clients 

7, .~._ owned a diamond worth 
/\\ a quarter of a million 


dollars . . . would he en- 
trust its cutting to just any jeweler? 

Of course not! He’d want the 
finest lapidary he could find—a 
specialist who had devoted years 
to the exacting requirements of 
gem cutting. 

Your client’s boiler and machin- 
ery insurance is no less important. 
He has a lot at stake — equipment, 
plant, production. It will pay you, 
as his agent, to choose the specialist 
in these lines. 

Today — as for 85 years — Hart- 
| ford Steam Boiler specializes in 


THE HARTFORD STEAM BOILER | © 
INSPECTION AND INSURANCE COMPANY 


Hartford 2, Connecticut 
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cents,” he added. 
Opinion on the proposed $50 deduc- 


tible feature was divided. Herbert L. 
McNary, executive manager, went 
through the proposed endorsement 


clause by clause, quoting the findings of 
Connesticut Assn. of Insurance Agents, 
which objects to almost all of the pro- 
posed features. The brokers took no 
exception to most of the clauses. 

Mr. McNary and Philip Richenburg, 
board president, both predicted that the 
new form will be adopted soon in New 
England. 
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power plant insurance exclusively. 
No other company can match the 
size or experience of its engineering 
and inspection staff —or its skill 
in spotting early symptoms of 
trouble and avoiding costly acci- 


dents. Your clients will appreciate 
this extra safeguard, and you will 
appreciate the assistance available 
to you from the Special Agent — 
an expert in his own field. 

The unusual facilities and skills 
which Hartford Steam Boiler con- 
centrateson its specialty explain 
why, year after year, more agents 
and brokers place more engineering 
insurance with this Company than 
with any other. 
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H. T. Hardy Made Travelers 
Fire Manager at Oakland 


Howard T. Hardy has been appointed 
fire and marine manager at Oakland, 
Cal., of the Trav- 
elers companies. 

Mr. Hardy has 
been with Travel- 
ers since 1936 when 
he joined the staff 


of the San Fran- 
cisco office as an 
underwriter. He 


subsequently be- 
came a field super- 
visor at that office 
and then assistant 
manager at Fresno. 

In 1949 he trans- 
ferred to Oakland 
as assistant man- 
ager and has held that post since then. 


Oregon Limitation Law 
Repeal Appears Likely 


Outright repeal of the Oregon agents’ 
limitation law, which has been on the 
state’s statute books for many years, 
seemed imminent this week after the 
house and senate passed H.B. 389. Gov. 
McKay is expected to sign the measure. 

Another important Oregon develop- 
ment legislative-wise was the pronounce- 
ment by Atty. Gen. Neuner that the 
anti-coercion bill sponsored by Oregon 
Assn. of Insurance Agents is unconsti- 
tutional. Agents were attempting to 
get Mr. Neuner to reverse his de- 
cision, but this appeared to be unlikely. 

Mr. Neuner based his opinion on the 
contention that the anti-coercion bill is 
a violation of the constitutional right 
of contract, also that since the practice 
complained of is not usurious the legis- 
lation must be arbitrary and capricious 
and, therefore, unconstitution< iL 

The senate has passed the broad form 
financial responsibility law sponsored by 
the State Grange. It was predicted that 
there would be no opposition on the 
house side. 

A bill to boost the premium tax of 
foreign insurers from 2 to 3% was 
shelved. Domestic companies in Oregon 
do not pay a premium tax. 


Coast P.R. Work Widened 


Progress made by the field men’s 
sociations in the Pacific Coast and inter- 
mountain territory in public relations 
work was reviewed by C. M. Marshall, 
vice chairman of the public relations 
committee of Pacific Board, at its public 
relations conference at San Francisco. 
He cited increased numbers of speaking 
engagements before public groups, larger 
numbers of film showings and broad- 
ened educational work with agents and 
others. 

Hugh S. Coburn, public relations 
chairman of the board, presided. Speak- 
ers included S. T. Shotwell, president of 
Pacific 3oard; Frank C. Colridge, gen- 
eral manager; R. C. Stange, assistant 
general manager of National Board at 
San Francisco; George G. Traver, public 
relations manager of National Board, 
and Herbert H. Kirschner, public rela- 
tions counsel to Pacific Board. 

Plans were presented for heightened 
activity in town inspections. Initial in- 
spections at Antioch and Auburn, Cal., 
and Port Angeles, Wash., were reviewed. 
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Anderson Visits Seattle 

State Agent E. A. Harpur of the New 
Zealand was host at a cocktail party 
at Seattle in honor of A. D. Anderson, 


assistant general manager of that com- 
pany, 


who will become general manager 





in June. He has been on a world-wide 
tour of the company’s 50 branch offices 
and was accompanied by Peyton Y. 
Alverson of San Francisco, assistant 
U. S. manager and secretary, on his 
visit to the northwest. Mr. Anderson 
will visit South America before return- 
ing to New Zealand. 


Anti-Coercion Bill Passes 
Cal. House Unanimously 


The California house has unanimously 
passed an anti-coercion bill providing 
that no lender or seller shall require as 
a condition that placement of insurance 
be done with any particular producer; 
that the seller or lender cannot dis- 
approve the company chosen to under- 
write insurance; that violation would be 
considered misdemeanor; that a writ- 
ten statement signed by the borrower 
or buyer to the effect that the insurance 
producer was voluntarily chosen and was 
not a condition of sale or loan with the 
prima facia evidence, that the law was 
not violated, and that the borrower or 
buyer may revoke any designation of 
producer at any time irrespective of the 


loan or purchase agreement. 
The California agents have been press- 
ing for such a bill for 14 years, and 


there was a heated committee hearing 
on it two weeks ago. However, when it 
came up on the floor after receiving 
committee approval, the sponsor gave a 
one minute talk and there was no de- 
bate. There is no indication that a fight 
will be anne in the senate. 


_ MIDDLE WEST 





Sponsors Drop Bill to 
Revise Minnesota Policy 


ST. PAUL—Prospects of revising 
the Minnesota standard policy at this 
session of the legislature have faded out 
completely. The bill passed the house 
but the companion senate bill never got 
out of committee and its sponsors have 
dropped it for thig session, which ends 
April 19. 

Also dead for this session is a measure 
which would have permitted companies 


to broaden inland marine coverage in 
Minnesota. This bill had passed the 
house and was out of committee in the 
senate but is so far down the list that 
there is virtually no chance of further 
senate action on it. 


Under the present laws inland marine 
writers are much restricted in Minne- 
sota and are unable to meet the big de- 
mand for this coverage 

A bill which makes the safety respon- 
sibility act applicable to county em- 
ployes and permits the county to pay 
the premium has been signed into law. 
Also signed is a bill permitting any gov- 
ernmental subdivision to pay premiums 
for auto insurance covering any employe. 

Senate and house bills increasing 
weekly workmen’s compensation bene- 
fits to $32 have been recommended to 
pass as amended. 


Protect St. Louis Suburbs 
Salvage Corps of St. 
arrangements to re- 
spond to emergency calls from Ladue 
in St. Louis county. Similar arrange- 
ments have also been made with Clay- 
ton, Maplewood and University City. 


Agents Entertain C. of C. 


About 300 members of the Beaver 
Dam (Wis.) Chamber of Commerce and 
their guests attended the “success din- 
ner” sponsored by the local agents there 


Underwriters 
Louis has made 


in recognition of a successful member- 
ship drive. The agents and their wives 
assisted in preparing a turkey dinner 
and serving the large gathering. At each 
place was a program in the form of an 
insurance policy which assured each one 
present of an evening of entertainment. 
R. C. Salisbury, Wisconsin motor vehi- 
cle department director of safety, dis- 
cussed safe driving and highway safety. 


Minnesota Midyear Meeting 
Is Held at Minneapolis 


MINNEAPOLIS—“Building Agency 
Prestige” was the keynote of the midyear 
convention here of Minnesota Assn. of 
Insurance Agents. Preceding the con- 
vention was a joint executive committee 
dinner sponsored by Minnesota Fire 
Underwriters Assn., of which Edward 
F. Holloran is president. 

At the first convention session Tues- 
day afternoon Chester A. Snow, vice- 
president of Phoenix of Hartford, spoke 
on problems relating to business inter- 
ruption insurance and other time element 
contracts. An open question-and-answer 
period followed. 

Al C. Johnson, Springfield, president 
of the state association, was master of 
ceremonies at the banquet that evening, 
at which Dr. George S. Benson, presi- 
dent of Harding College, Searcy, Ark., 
spoke on “Today’s Challenge to Ameri- 
cans.” 

The Wednesday program started with 

‘early birds” breakfast, with Cecil 
W. Berkner, Sleepy Eye, chairman of the 
farm and small town agents committee, 
presiding. Richard E. Farrer, director 
of education of National Fire, talked on 
Building Agency Prestige.” 

The entire Wednesday afternoon ses- 
sion was given over to “insurance 
production” panel with George 
Thompson, Lewis-Thompson agency, 
Minneapolis, as moderator. Panel mem- 
bers were John T. Even, Chicago, assist- 
ant western manager of Fireman’s Fund, 
on fire insurance; Ralph B. Clark, secre- 
tary St. Paul-Mercury Indemnity, on 
surety bonds; Frederick M. Kafer, as- 
sistant manager Appleton & Cox, Chi- 
cago, on inland marine, and Edgar R. 
Barton, assistant manager U.S.F. & G., 
Minneapolis, on casualty insurance. 


an 


an 


Hear Mo. Qualification Bill 


A Missouri senate 
scheduled a public hearing 
the agents and brokers qualification 
measure. Missouri Assn. of Insurance 
Agents is urging insurance agents and 
brokers to attend the hearing and give 
their support to the measure. 


committee has 
April 24 on 


License Renewal Action 

Western Mutual of Des Moines has 
filed suit at Lincoln for a peremptory 
writ of mandamus against Insurance 
Director Stone of Nebraska. The com- 
pany alleges that Stone refused to grant 
a renewal of its license in Nebraska and 
alleges that he does not have that 
authority. 


Gray at Cleveland 


T. M. Gray, 
Ohio Assn. of 
speaker at the 


of 
was 


executive secretary 
Insurance Agents, 
April 6 meeting of the 
Cleveland Board. He talked on “Cur- 
rent Legislation,” and reported on a 
number of the 75 bills now before the 
Ohio legislature affecting insurance. 


Short Circuit Started Fire 
Si. PAUL 
the St. Paul fire 
an investigation 
a short circuit 
Highland Center 
parently started in 

shop. 


Ralph Carney, chief of 
prevention yr te says 
by his staff shows that 
started the 500,000 
fire April 1. It ap- 
the attic of a beauty 


$1 


SOUTH 


Ark. Agents Ask Conference 
Before Making New Filings 


LITTLE ROCK The executive 
committee of Arkansas Assn. of Insur- 
ance Agents has submitted a resolution 
to Arkansas Inspection & Rating Bureau 
and company advisory committees ask- 
ing that previously established channels 
of joint conference be strictly adhered 
to in the future before new forms are 
submitted to the Arkansas department. 

“The local agents are the ‘first line’ 
of contact between the insurance indus- 
try and the public and consequently 
have duty and responsibility to both 
the insuring public and the companies 
of working for the best interests of all 
parties concerned,” the resolution stated. 

The resolution is an outgrowth of an 
intra-industry misunderstanding over the 
additional extended coverage endorse- 
ment, approved for use in Arkansas last 
month by the insurance department, be- 
fore the agents’ conference committee 
had been given an opportunity for ad- 
visory consultation. Bureau officials 
indicate that an effort was made to ad- 
vise members of the agents’ conference 
committee individually regarding the 
filing. The agents, however, contend that 
the matter should have been submitted 
to conference prior to submission to the 
department. 

The resolution is expected to be con- 
sidered at next week’s annual meeting 
of the executive committee of the bureau 
and, according to bureau officials, the 
whole matter of conference procedure 
on forms and other matters will be clari- 
fied with the agency group at that time. 





OKs Agent Licensing Bill 
The Oklahoma senate insurance com- 

mittee has reported favorably on Com- 

missioner Dickey’s agents’ licensing bill. 


The bill sets up three classes of agent 
licenses, they being policy-writing agent, 
soliciting agent and life agent. No 
licenses would be issued under any of 


the three classifications until the appli- 
cant has passed an examination for one 
or more of six kinds of insurance, which 
are listed as life, mutual benefit insur- 
ance, A. & H., motor vehicle, fire and 
allied lines, and casualty. The measure 
sets up a definite procedure through 
which the applicant would obtain a 
license and makes provision for appeal 
when an applicant does not make the 
required grade. 

The bill 


Assn. of 


supported by Oklahoma 


Insurance Agents. 


Three Seek Council Posts 


Three Greater Miami insurance men 
are candidates for political posts. At 
Miami Shores, M. E. Reynolds, Jr., 
vice-president of Powell & Reynolds, 
seeking reelection to the city council. 

Maurice Klein of the Tobin & Baker 
agency is running for reelection to the 
Miami Beach council, and James H. 
Norton, local agent, is also a candidate. 


May Hike N.C. Firemen’s Tax 

RALEIGH, N. Despite 
position of fire companies which ques- 
tion its constitutionality, the house fi- 
nance committee has reported favorably 
a bill which would increase from %% to 
1% the firemen’s relief fund assessment 
against fire insurance policies covering 
property within municipalities. 


is 


the op- 


O. J. Van Horn, Cadwallader & Van 
Horn agency, San Antonio, is chairman 
of a committee to raise $300,000 for the 


construction of a “boys’ village” for 
Boysville, San Antonio home for home- 
less and underprivileged boys. 
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Open the door to 
new opportunities in 
property insurance. 
Find out more about " 
the National of 
Hartford Group 
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-the edeemed captive 


Almost every house was burned, many townspeople were slain, many others 
taken captive in the Deerfield massacre of 1704. Rushing forward, stopping, 
‘6 | then rushing on again so that the sound of their feet on the snow might simulate 




















&@ gusts of wind, French and Indian marauders had approached the sleeping town. 
+} Then climbing on snowdrifts, they leaped over the stockade. Taken by surprise, 
hough. great the citizens were overwhelmed. Next morning more than a hundred captives were 

) marched off through the icy wilderness to Canada. 


. ‘ 99 
Srilrlation’ Among those who suffered greatly was Deerfield’s pastor, the Reverend 


John Williams. He and his family were dragged from their beds and taken captive, 
his home burned, two of his infant children killed outright. On the first day’s 
journey his wife was slain as were others of the weak and aged. In Canada, 
Williams and his surviving children were separated. After two years he was 
ransomed and later described his ordeal in a book, “The Redeemed Captive.” 








Rejecting calls from other towns, Williams returned to Deerfield where 
his parishioners built him the above home to replace the one that was destroyed. 
Possibly because of his past bitter experiences it is said Williams insisted that a 
secret passage be built around the chimney, running from cellar to attic. 


Williams’ eight-year-old daughter Eunice who was adopted by Indians on 
arrival in Canada refused to be ransomed and eventually married into the tribe. 
Though she paid brief visits to Deerfield in later years, she could not be per- 
suaded to abandon Indian customs, preferring squaw attire to other clothing and 
showing a partiality for sleeping on the floor instead of in a bed. 





Parson Williams’ house, where he lived from 1707 to his death in 1729, is 
now owned by Deerfield Academy. It is one of twenty pre-Revolutionary homes in 


nS a a Deerfield—all sturdy reminders of the courageous Massachusetts colonists. 
door of Sheldon’s tavern may 
still be seen in Deerfield. 


The Home, through its agents and ¥ TH E H OM E wy 
brokers, is America’s leading 
énsurance protector of American homes Craurance 
and the homes of American industry. 
Home Office: 59 Maiden Lane, New York 8,N. Y. 
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The Home Indemnity Company, an afffijate, writes Casualty Insurance, Fidelity and Suretv Bonds 
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